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NOTICE
Notice is hereby given that the 26" Annual General Meeting of the shareholders of M/s. IFCI
Financial Services Limited will be held by Video Conferencing at IFCI Tower, 61, Nehru Place,
New Delhi — 110 019 on Friday, October 22" 2021 at 3:00 PM to transact the following

business:

ORDINARY BUSINESS

1. To receive, consider and adopt the audited Financial Statements of the Company for the year
ended on March 31, 2021, together with the Board of Directors’ Report and Auditors’ Report
thereon.

2. To appoint a Director in place of Shri Ramesh NGS (DIN: 06932731), who retires by rotation and

being eligible, offers himself for re-appointment.

3. To fix remuneration of the Statutory Auditor of the Company in terms of the provisions of
Section 139(5) and 142 of the Companies Act, 2013 and to pass the following resolution, with or

without modification(s), as an Ordinary resolution:.

"RESOLVED THAT pursuant to the provisions of Section 139(5) and 142 and all other
applicable provisions, if any, of the Companies Act, 2013 and Companies (Audit and Auditors)
Rules 2014 (including any statutory modification(s) or re-enactment thereof for the time being in
force) the Board of Directors of the Company be and is hereby authorized to decide and fix the
remuneration of the Statutory Auditor of the Company appointed by Comptroller and Auditor
General of India (CAG) for the Financial Year 2021-22, as may be deemed fit.”

SPECIAL BUSINESS

4. To appoint Shri Rajesh Kumar (DIN: 08732528) as Director of the Company.

To consider and if thought fit, to pass, with or without modification(s) if any, the following

resolution as an “Ordinary Resolution”
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“RESOLVED THAT pursuant to provisions of Section 152 and 161 and any other applicable
provisions of the Companies Act, 2013 and the rules made there under (including any statutory
modification(s) or re-enactment thereof for the time being in force) Shri Rajesh Kumar (DIN:
08732528), who was appointed by the Board of Directors as an Additional Director on
07.11.2020 and in respect of whom the Company has received a notice in writing, under Section
160 of the Companies Act, 2013, proposing his candidature for the office of Director, be and is

hereby appointed as a Director of the Company and whose office is liable to retire by rotation.”

“RESOLVED FURTHER THAT any one of the Directors of the Company be and is hereby
authorized to digitally sign and file the necessary e-forms with the Registrar of Companies and
inform other statutory authorities as may be necessary in connection with the above
appointment.”

5. To appoint Shri Jayesh Amichand Shah (DIN: 00882080) as Director of the Company.

To consider and if thought fit, to pass, with or without modification(s) if any, the following

resolution as an “Ordinary Resolution”

“RESOLVED THAT pursuant to provisions of Section 152 and 161 and any other applicable
provisions of the Companies Act, 2013 and the rules made there under (including any statutory
modification(s) or re-enactment thereof for the time being in force) Shri Jayesh Amichand Shah
(DIN: 00882080), who was appointed by the Board of Directors as an Additional Director on
07.11.2020 and in respect of whom the Company has received a notice in writing, under Section
160 of the Companies Act, 2013, proposing his candidature for the office of Director, be and is

hereby appointed as a Director of the Company and whose office is liable to retire by rotation.”

“RESOLVED FURTHER THAT any one of the Directors of the Company be and is hereby

authorized to digitally sign and file the necessary e-forms with the Registrar of Companies and
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inform other statutory authorities as may be necessary in connection with the above
appointment.”

6. To appoint Shri Karra Visweswar Rao as Managing Director of the Company.

To consider and if thought fit, to pass with or without modification(s), if any, the following
resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to provisions of Section 152,161,196, 197 and 203 of the
Companies Act, 2013 and any other applicable provisions of Companies Act, 2013 and the
rules made thereunder [including any statutory modification(s) or re-enactment(s) thereof for
the time being in force] the consent of members be and is hereby accorded to appoint Shri

Karra Visweswar Rao (DIN: 08111685) as Managing Director of the company with for the

period of two years with effect from January 1%, 2021 on the terms & conditions and

remuneration as set out in the letter of Deputation issued by IFCI Limited, who was appointed
by the Board of Directors as Additional Director and designated as Managing Director with
effect from January 1st, 2021.

“RESOLVED FURTHER THAT any of the Directors or the Company Secretary of the
Company be and are hereby authorized to digitally sign and file necessary e-form with the
Registrar of Companies and other statutory authorities as may be necessary in

connection with the above appointment.”

By Order of the Board
For IFCI Financial Services Limited
Sd/-
Place: Chennai Karra Visweswar Rao
Date: 30.09.2021 Managing Director
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EXPLANATORY STATEMENT
As required by Section 102 of the Companies Act, 2013, the following Explanatory Statement sets

out all material facts relating to the special businesses under Item No. 4, 5 and 6 accompanying the

Notice.

SPECIAL BUSINESS

Item 4: To appoint Shri Rajesh Kumar (DIN: 08732528) as Director of the Company.

Mr. Rajesh Kumar (DIN: 08732528) was appointed as an Additional Director by the Board of
Directors w.e.f 07.11.2020 in accordance with the provisions of Section 152 & 161 of the
Companies Act, 2013 and will hold the office of directorship only until the conclusion of this

Annual General Meeting under Section 161 of the Companies Act, 2013.

Mr. Rajesh Kumar is an Ex- Senior Banker with global experience of more than 35 years in IT and
Banking Sector. He retired as Chief General Manager of SBI in June 2020 and handled many
crucial assignments in leadership position with extensive knowledge and experience in Banking, IT,
Corporate Credit and Trade Finances etc. Presently he is a Nominee Director in Jio Payments Bank
Limited.

The Company has received a notice in writing under section 160(1) of the Companies Act, 2013
proposing his candidature for the office of Director of the Company. In accordance with the proviso
to Section 160 of the Companies Act, 2013, the NRC and the Board of the Company has considered
and recommended to the shareholders, appointment of Mr. Rajesh Kumar, as a Non-Executive

Director of the Company, liable to retire by rotation.

The Board and the company will immensely benefit from his rich experience and expertise.

Accordingly, the Board recommends this resolution for approval of the members of the company.
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The appointment proposed in Item No. 4 is not affecting any other Company in the manner as
prescribed in the provisions of Section 102 of the Companies Act, 2013.

Hence, the Directors recommend the resolution at Item No. 4 as Ordinary Resolution for the
approval of Shareholders.

None of the Directors of the Company or their relatives, except Mr. Rajesh Kumar, are in any way

concerned or interested in the said resolution.

Item No. 5: To appoint Shri Jayesh Amichand Shah (DIN: 00882080) as Director of the
Company.

Mr. Jayesh Amichand Shah (DIN: 00882080) was appointed as an Additional Director by the
Board of Directors w.e.f 07.11.2020 in accordance with the provisions of Section 152 & 161 of the
Companies Act, 2013 and will hold the office of directorship only until the conclusion of this

Annual General Meeting under Section 161 of the Companies Act, 2013.

Mr. Jayesh Amichand Shah is a Management Professional with over 32 years of extensive
professional experience in Financial Services. He has extensive experience in top executive
leadership roles in a multi cultural environment with significant accomplishments in the Middle
East across three countries.

The Company has received a notice in writing under section 160(1) of the Companies Act, 2013
proposing his candidature for the office of Director of the Company. In accordance with the proviso
to Section 160 of the Companies Act, 2013, the NRC and the Board of the Company has considered
and recommended to the shareholders, appointment of Mr. Jayesh A Shah, as a Non-Executive

Director of the Company, liable to retire by rotation.

The Board and the company will immensely benefit from his rich experience and expertise.

Accordingly, the Board recommends this resolution for approval of the members of the Corporation.
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The appointment proposed in Item No. 5 is not affecting any other Company in the manner as
prescribed in the provisions of Section 102 of the Companies Act, 2013.

Hence, the Directors recommend the resolution at Item No. 5 as Ordinary Resolution for the

approval of Shareholders.

None of the Directors of the Company or their relatives, except Mr. Jayesh Amichand Shah, are in

any way concerned or interested in the said resolution.

Item No. 6: To appoint Shri Karra Visweswar Rao as Managing Director of the Company.

IFCI Limited vide its letter no. IFCI/SACD/2020-201229001 dated December 29th, 2020 has advised
IFIN to appoint Shri Karra Visweswar Rao DGM of IFCI Limited as Managing Director of IFIN with
effect from 01st January, 2021, in place of Shri. O. Ramesh Babu. Further IFCI Vide its letter No.
HR/PF-KVR/2020-301201 dated December 30, 2020 has detailed the terms and conditions of his
deputation in IFIN.

In view of the above, the Board of Directors appointed Mr. Karra Visweswar Rao as Additional
Director to assume the responsibilities as Managing Director with effect from 01.01.2021 for the
period of 2 years on the terms & conditions and remuneration as set out in the letter of Deputation
issued by IFCI.

The terms and conditions of appointment of Mr. Karra Visweswar Rao are as per the letter of
deputation issues by IFCI Limited which is attached herewith as annexure for the reference of the

members.

In view of the exemption notification dated June 05, 2015 issued by the Ministry of Corporate

Affairs, Government Company is exempted from complying with the provisions of sub sections (2)

and (4) of Section 196 of the Companies Act, 2013. Accordingly IFIN, being a Government
Company by virtue of being subsidiary of the government company is exempted from complying

with the above said provisions. In accordance with the provisions of 161 of the Companies Act, 2013

9
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as Mr. Karra Visweswar Rao was initially appointed as an Additional Director, therefore, the term of

Additional Director would come to an end at this Annual General Meeting. Accordingly, the
resolution is being put up to the shareholders for approval.

Mr. Karra Visweswar Rao has been heading IFCI Financial Services Limited as Managing Director
since 01.01.2021. He is a qualified Chartered Accountant and a Cost Accountant holding associate
membership with the Institute of Chartered Accountants of India and Institute of Cost Accountants of

India. He is a seasoned banker having over 17 years of experience in corporate banking industry.

The NRC and the Board of the Company has considered and recommended to the shareholders,

regularization/ appointment of Mr. Karra Visweswar Rao, as Managing Director of the Company

for the period of two years with effect from 01.01.2021.

The appointment proposed in Item No. 6 is not affecting any other Company in the manner as
prescribed in the provisions of Section 102 of the Companies Act, 2013.

Hence, the Directors recommend the resolution at Item No. 6 as Ordinary Resolution for the

approval of Shareholders.

None of the Directors of the Company or their relatives, except Mr. Karra Visweswar Rao, are in

any way concerned or interested in the said resolution.

By Order of the Board
For IFCI Financial Services Limited
Sd/-
Place: Chennai Karra Visweswar Rao
Date: 30.09.2021 Managing Director
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Notes:

1.

In view of the continuing Covid-19 pandemic, the Ministry of Corporate Affairs (“MCA”) has
vide its circular dated May 5, 2020 read with circulars dated April 8, 2020, April 13, 2020 and
clarification circular No. 02/2021 dated January 13, 2021 (collectively referred to as “MCA
Circulars”’) permitted the holding of the Annual General Meeting (“AGM”) through VC / OAVM,
without the physical presence of the Members at a common venue. In compliance with the
provisions of the Companies Act, 2013 (“Act”) and MCA Circulars, the AGM of the Company is
being held through VC / OAVM.

2. The deemed venue for 26" Annual General Meeting shall be the registered office of the company

at IFCI Tower, 61, Nehru Place, New Delhi — 110 019.

3.Pursuant to the provisions of the Act, a member entitled to attend and vote at the AGM is entitled

to appoint a proxy to attend and vote on his/her behalf and the proxy need not be a member of
the Company. Since this AGM is being held pursuant to the MCA Circular, issued by the
Ministry of Corporate Affairs, through VC/OAVM facility, physical attendance of members has
been dispensed with. Accordingly, the facility for appointment of proxies by the members will not
be available for the AGM through video conferencing and hence the Proxy Form and Attendance

Slip are not annexed to this Notice.

4.However, the Body Corporates members (i.e. other than individuals) are entitled to appoint

authorised representatives to attend the AGM through VC/OAVM and participate thereat. The
body corporate are required to forward a scanned copy or hard copy of its board or governing
body’s resolution/authorization letter etc. authorizing their representatives to attend the AGM.
The said resolution/authorization shall be sent to the Company by email through its registered
email address to cs@ifinltd.in or the hard copy can be send at Continental Chambers, 3™ Floor,
142 MG Road, Nungambakkam, Chennai- 600034 addressing to company secretary.

. Those Shareholders whose email IDs are not registered are requested to register their email ID

with the company by sending E-mail to cs@ifinltd.in along with the following credentials: i.
Name registered as per the records of the company ii. DPID-Client ID/ Folio Number iii. Email

ID to be registered for attending the Meeting.

11
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6. In case of joint holders, the Member whose name appears as the first holder in the order of
names as per the Register of Members of the Company will be entitled to vote at the AGM.
The Explanatory Statement pursuant to the provisions of Section 102 of the Companies Act,
2013, setting out material facts in respect of the item nos. 4 to 6 is annexed hereto.

8. The Members can join the AGM in the VC/OAVM mode 15 minutes before and after the scheduled
time of the commencement of the Meeting by following the procedure mentioned in the Notice.
The facility of participation at the AGM through VC/OAVM will be made available for all
shareholders of the company. This will not include large Shareholders (Shareholders holding 2%
or more shareholding), Promoters, Institutional Investors, Directors, Key Managerial Personnel,
the Chairpersons of the Audit Committee, Nomination and Remuneration Committee and
Stakeholders Relationship Committee, Auditors, who are allowed to attend the Annual General
Meeting without restriction on account of first come first served basis.

. The attendance of the Members attending the AGM through VC/OAVM will be counted for the
purpose of reckoning the quorum under Section 103 of the Companies Act, 2013.

. The Members will be allowed to pose questions during the course of the Meeting. The
questions/queries can also be given in advance at cs@ifinltd.in will be suitably replied by the
company during the Meeting, if time permits

. As per the MCA Circulars, the Notice calling the AGM has been uploaded on the website of the
Company at www.ifinltd.in and the notice along with the Annual Report is being sent through
electronic mode to the members whose E-mail ID are registered with the company. Members may
note that the Notice will also be available on the Company’s website at www.ifinltd.in. Further,
updation if any, will be provided on the website of the Company at www.ifinltd.in .

. All documents referred to in the Notice calling the AGM and the Explanatory Statement are
available for inspection by members through electronic mode on all working days except
Saturdays, Sundays and Holidays between 11:00 AM to 01:00 pm upto the date of this AGM. The
same will be shared with the members on receipt of request. The members desiring to inspect the

relevant documents referred are required to send request on the company secretary email
address-cs@ifinltd.in. An extract of such documents would be send to the members on their

registered email address.

13. AGM will be convened through VC/OAVM in compliance with applicable provisions of the

12
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Companies Act, 2013 read with MCA Circular No. 14/2020 dated April 08, 2020, MCA Circular
No. 17/2020 dated April 13, 2020 ,MCA Circular No. 20/2020 dated May 5", 2020 and
clarification circular No. 02/2021 dated January 13, 2021 (collectively referred to as “MCA
Circulars”.

14. The route map for the venue of AGM is not annexed to this notice as the AGM is being conducted

through Video conferencing and/or other audio visual means.

15. Details of Directors seeking appointment or re-appointment at the Annual General Meeting of the

company to be held on Friday, October 22", 2021 are provided in Annexure - A of this notice.

INSTRUCTIONS FOR MEMBERS FOR ATTENDING THE AGM THROUGH VC/OAVM
ARE AS UNDER:

1. AGM through VC/OAVM: Members will be provided with a facility to attend the AGM through
video conferencing platform — CISCO Webex.

2. Members whose email IDs are not registered with the company, may get their email IDs
registered with the company by sending E-mail to cs@ifinltd.in along with the following
credentials: i. Name registered as per the records of the company ii. DPID-Client ID/ Folio
Number iii. Email ID to be registered for attending the Meeting. In case of joint holding, the
credentials of the first named holder shall be accepted.

4. The invitation to join the AGM will be sent to the Members on their registered email IDs latest
by October 21%, 2021. This will be done on first come first served basis.

5. Members will be provided with a facility to attend the AGM through video conferencing
platform, by following the invitation link sent to their registered email 1D. Members will be able to
locate Meeting 1D/ Password/ and JOIN MEETING tab. By Clicking on JOIN MEETING they will
be redirected to Meeting Room via browser or by running Temporary Application. In order to join
the Meeting, follow the step and provide the required details (mentioned above — Meeting
Id/Password/Email Address) and Join the Meeting. Members are encouraged to join the Meeting
through Laptops for better experience.

6. In case of Android/Iphone connection, Participants will be required to download and Install the

appropriate application as given in the mail to them. Application may be downloaded from Google

13
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Play Store/ App Store.

7. Further Members will be required to allow Camera and use Internet audio settings as and when
asked while setting up the meeting on Mobile App.

8. Please note that Participants Connecting from Mobile Devices or Tablets or through Laptop

connecting via Mobile Hotspot may experience Audio/Video loss due to Fluctuation in their
respective network. It is therefore recommended to use Stable Wi-Fi or LAN Connection to mitigate
any kind of aforesaid glitches. Use of headphones is highly recommended.

9. Members who need assistance before or during the AGM may contact Ms. Pragyan Shree,
Company Secretary by sending an email request at the email id: cs@ifinltd.in or Contact on — 044-
28306613.
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Annexure — A

Details of the Directors seeking Re-Appointment in the forthcoming Annual General Meeting:

Name of the
Director

Shri Ramesh NGS

Shri Rajesh Kumar

Shri Jayesh
Amichand Shah

Mr. Karra

Visweswar Rao

Date of Birth

October 14, 1961

15.06.1960

13.02.1961

15.04.1977

Date
Appointment

23.05.2019

07.11.2020

07.11.2020

01.01.2021

Expertise
Specific

functional area

Financial Services
and Banking

Banking and IT
Sector

Financial Sector

Financial
Services and

Banking

Qualification

1. B.Sc.
2.PGDIFM

1.PG Diploma in
Management

2. PG Diploma in
Human Resource
Management

3. PG Diploma in
Office Management
and Procedures

4. Certified Associate
from IIBF

5. Leadership
program at Wharton

Business School

B.Com., CA,
CMA

Experience

30 plus years of
experience in
banking and

Financial Services

Over 35 vyears of
experience in
Banking and IT

Sector

Over 32 years of
extensive
professional
experience in

financial services

Seasoned banker
having over 17
years of
experience in

corporate
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banking industry

Directorships in

other Companies

. Wonder

. Stockholding

Securities IFSC
Limited

. SHCIL Services

Limited
Home
Finance Limited

. Stockholding

Corporation of
India Limited

. Stockholding

1. Jio Payment
Bank Limited

. Jevat
Virchand
Leasing And
Investment
Pvt.Ltd.

1. IFIN Credit
Limited

2. IFIN
Commodities
Limited

3. IFIN
Securities
Finance Limited

Document
Management
Services
Limited

IFIN Securities
Finance

IFIN
Commodities
Limited

IFIN Credit
Limited

Indian Clearing
Corporation
Limited-
Member
Advisory
committee

Number of Board
Meetings attended
during the
Year(2020-21)

Chairman/

1.IFCI 1.IFCI Financial | 1. IFCI

Financial

Financial
Services Limited Services Limited
the 1. Chairman of Audit

Committee across

Membership  of
Services
Limited

1. Chairman of

Committee Nomination and

all Companies 2. Chairman of IT | Remuneration a) Member in




Strategy Committee
3. Member

Nomination

of
and
Remuneration
Committee

4. Member of Risk
Management

Committee

Committee

2. Chairman of
Risk Management
Committee

3. Member of
Audit Committee
4. Member of IT
Strategy

Committee

Audit
Committee
Member of
Nomination
and
Remuneratio
n Committee
Member of
Risk
Management
Committee
of

IT Strategy

Member

Committee
2. IFIN
Securities
Finance
Limited
of

a) Member
Audit

Committee

of

Nomination

Member

and
Remuneratio
n Committee
Chairman of
Risk

Committee




d) Chairman of
Asset
Liability
Management
Committee
Chairman of
Share
Transfer
Committee

3. IFIN
Commodities
Limited
Chairman of
Share
Transfer
Committee

. IFIN Credit
Limited

Chairman of

Share Transfer

Committee

Shareholding in | Ni i i Nil

the Company

Relationship with | Ni i i Nil

other Directors




BOARD’S REPORT

To
The Members of

IFCI Financial Services Limited

The Board of Directors of your Company presents the 26" Annual Report of IFCI Financial Services

Limited, together with the Audited Financial Statement, for the year ended March 31, 2021.

Financial Results

(Rs. in lakh)

Particulars

Standalone

Consolidated

31.03.2021

31.03.2020

31.03.2021

31.03.2020

Operating Results:

Income from Operations

1396.67

1363.92

1513.13

1601.23

Other Income

197.25

289.19

307.39

308.05

Gross Income

1593.92

1653.11

1820.50

1909.28

Gross Expenditure

1720.78

1735.47

1954.18

3167.50

Profit/ (Loss) before Exceptional item,

Interest, Depreciation and Tax

(126.86)

(82.36)

(133.68)

(1258.22)

Less: Interest & BG Charges

13.01

14.19

14.03

16.64

Profit/(Loss) before Exceptional Item,

Depreciation and Tax

(139.87)

(96.55)

(147.71)

(1274.86)

Less: Depreciation

5.81

16.49

7.77

17.34

Profit before Exceptional item and tax

(145.68)

(113.04)

(155.48)

(1292.20)

Less: Impairment on financial Instrument

12.85

4.06

18.82

(1127.45)

Profit before Tax

(158.53)

(117.10)

(174.30)

(164.75)

Less: Current year tax

3.50

Less: Income Tax for earlier years

Less: Deferred Tax Charges (Net)

(26.52)

(10.25)
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(Rs. in lakh)

Particulars Standalone Consolidated

Other Comprehensive Income 13.18 13.92

Profit after tax (118.83) (117.15) (153.63) (162.49)

2. Financial Performance

The Operating Income of IFIN marginally increased from Rs. 1363.92 lakh during FY 2019-20 to
Rs.1396.66 lakh during FY 2020-21, mainly due to increase in Brokerage Income from Rs.949.77
lakh during FY 2019-20 to Rs.1094.33 lakh during FY 2020-21. Within the Operating income, Other
Operating Income, comprising delayed payment charges, however decreased from Rs.97.16 lakh to
Rs.61.74 lakh.

However, Other Income decreased from Rs. 289.19 lakh in 2019-20 to Rs.197.26 lakh in 2020-21,
mainly due to reduction in sharing of expenses between ISFL from Rs.85 lakh in 2019-20 to Rs.18
lakh in 2020-21. And there has been some reduction in the interest earned on fixed deposits kept with
banks on account of lower interest rates.

The Board was further informed that there has been a marginal decrease in the overall expenses, from
Rs.1770.21 lakh in 2019-20 to Rs.1752.45 lakh in 2020-21.

Employee Cost decreased from Rs.861.86 lakh in 2019-20 to Rs.799.90 lakh in 2020-21,
Depreciation and Amortization Expense decreased from Rs.16.49 lakh in 2019-20 to Rs.5.81 lakh in
2020-21. Finance Cost decreased from Rs.14.19 lakh during 2019-20 to Rs.13.01 lakh during 2020-
21, on account of lower commission paid on Bank Guarantees for reduced amounts provided to Stock
Exchanges. Other Expenses also decreased from Rs.522.51 lakh during 2019-20 to Rs.479.40 lakh
during 2020-21.

Net addition of Impairment on Financial Instruments at Rs.12.85 lakh as compared to Rs.4.06 lakh in
the previous year.

After considering the above, the Surplus of Expenditure over Income at Rs.158.53 lakh in 2020-21 as
compared to Surplus of Expenditure over Income of Rs.117.10 lakh in 2019-20. Further, PBT and
PAT of IFIN on Stand-alone basis was Rs.(158.53) lakh and Rs.(132.01) lakh, respectively, for the

20
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year 2020-21, as against the PBT and PAT of Rs.(117.10) lakh and Rs.(117.15) lakh, respectively,
achieved in the previous year 2019-20.

The total comprehensive income on standalone basis was Rs. (118.83) lakh in FY 2020-21 as against
Rs. (117.15) lakh in the previous FY 2019-20.

. Operational Performances

3.1 Stock Broking

The Broking Income of IFIN has increased from Rs. 949.77 lakh during the FY 2019-20 to Rs.
1094.32 lakh during the FY 2020-21, mainly due to positive market sentiments in Capital Markets.
The Company’s stock broking operations are expected to grow tremendously across geography
during the Financial Year 2021-22. With wider reach expected in the Financial Year 2020-21, your
Company is on the right path to add to its clientele base significantly.

3.2 Insurance Commission

Insurance Commission earned during the year is Rs. 2.85 Lakh for the FY 2020-21 (previous year
Rs 0.93 lakh).

3.3 Brokerage from Selling of Mutual Funds/IPO/Bonds

During the year, your company has earned an income of Rs.100.49 lakh in the FY 2020-21 from

selling of mutual fund units as compared to Rs. 119.59 lakh in the previous reporting year.

3.4 Depository Segment

The Company operated as the Depository Participants of both NSDL and CDSL during the year for

the benefit of its retail and institutional client base. Total Income received during the year 2020-21
was Rs.107.65 lakh (previous year Rs. 56.88 lakh)
3.5 Non Fund Based Activity — Syndication, Merchant Banking and Investment Banking

During the year the Company has earned gross income of Rs. 26.68 lakh (Previous Year- Rs.
138.11 lakh) in this product.
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4. Business Environment

Business Environment 2020-21

The COVID-19 pandemic impact on global economies including the Indian economy has been
unprecedented and largely disruptive. The Indian economy contracted by 8 percent in FY 2020-21 as
against 4 percent growth recorded during FY 2019-20, marking a recession for the first time since
1980 as per the IMF World Economic Outlook in April 2021. Overall economic slowdown which is
led by the COVID-19 onset followed by strict lockdowns severely impacted economic activity,
bringing manufacturing and trading activities to a standstill. Prolonged COVID lockdown worsened
existing vulnerabilities of the country including the weakened financial sector, private investments,

and consumption demand.

Financial markets also went through extreme volatility due to distribution in the economy and its
impact on companies. But the second half of FY 2020-21, saw a shift and remarkable recovery due to
unlocking from COVID restrictions, pick-up in industrial activity and stimulus announced by the
government. Due to global liquidity push and improvement in investor sentiment, financial markets
soared to all-time highs. To cater to the unprecedented rise in trading account and volume, broking
firms have been adopting innovative technologies such as cloud-based systems, providing APIs for

Algo trading and 1T-enabled applications that form the industry’s backbone.

The FY 2020-21 has been a remarkable year in terms of growth for the broking Companies. Indian
investors opened a record 14.2 million new demat accounts in FY21, nearly three times the figure in
the previous fiscal year, as the global pandemic and business disruptions opened up new investment
opportunities. In contrast, 4.9 million demat accounts were opened in FY20, with a three-year
average of 4.3 million in the three fiscal years starting FY18, data from National Securities
Depository Ltd (NSDL) and Central Depository Services Ltd (CDSL) showed. The onset of the
COVID-19 pandemic has caused a surge in the digital brokerage industry as more customers moved

to trading as a means of saving.
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India is the second fastest growing fintech market in the world after China. Increased adoption of
smartphones and burgeoning digital infrastructure have been driving the fintech market. Fintech
companies are at the forefront with digital transactions taking place higher than ever in a post-COVID

world. India accounted for the highest fintech adoption rate of 87 percent of all the emerging markets

vis-a-vis the global average adoption rate at 64 percent.

Discount Brokerage — Major threat to full-service brokerage.

The financial sector including stock broking has witnessed a sweeping change after digitization and
has paved the way for new clients. Unlike traditional brokers, the role of discount brokers is mainly
limited to providing an online trading platform to customers. The increase in smartphone users along
with increase in internet penetration has made it appropriate for discount brokers to capitalise on the
market opportunities and enable customers to trade online at almost zero cost. Investing through
discount brokers is quite cheap. It is 90 percent cheaper than traditional brokers. Profits are not eaten
up by high brokerage of traditional brokers.

Another important factor driving the growth of the discount brokerage industry is India’s
demographic profile. India has the largest working-age population with millennials (median age of 30
to 35) accounting for 36 percent of the population and projected to be around 50 percent of its
workforce by 2025. Millennials, who are more tech savvy and price conscious, have favoured
discount brokers over traditional brokers because of the former’s simplicity and fast-paced nature of
services. Discount brokerage charges are usually close to nil which has attracted investors.

Discount brokers continue to dominate with a market share of 43 percent, twice the market
penetration of bank backed brokers' share of 21 percent. Year-to-date (till February), discount brokers
had a 64 percent incremental market share while bank-backed brokers had a 13 percent incremental
market share. (Source: www.businesstoday.in). So, the majority of new accounts i.e 64 percent of
new accounts goes to discount brokers and it is a major threat for traditional broking companies.
Besides low brokerage, independent advisory services, offering informative content free of cost
further gives an edge to the discount brokers. Discount brokers provide unrestricted access to
information on their website and applications, which attracts large customers. First-time investors are

also more inclined towards the discount broker services as it provides customisation.
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5. _Outlook:
Due to tectonic changes in the broking industry, it's essential for traditional brokers to find a new
business strategy to stay competitive in the industry. IFIN shall adopt the following strategy in order
to maintain its growth and profitability for FY 2021-22.
» Automate the various processes to reduce the cost.
» Invest in technology to get the best front-end software and user-friendly backend software at
appropriate cost.
Provide flat brokerage for online trading clients like discount brokers.
Digital marketing: Acquire new clients through digital mode.
Due to technological change, it is necessary to implement a business model similar to discount
brokers.

. Subsidiaries

6.1 IFIN Securities Finance Limited

IFIN Securities Finance Limited, a NBFC is a wholly owned subsidiary of IFCI Financial Services
Limited. It is engaged in the business of margin funding, providing Loan against Shares, Mutual
Funds and Sovereign Gold Bonds etc.

6.2 IFIN Commodities Limited

IFIN Commodities Limited, a wholly owned subsidiary of IFCI Financial Services Limited, was
incorporated to engage in the business of Commodity broking.

IFIN Commodities Ltd, a registered member of the Multi Commodity Exchange of India Ltd
(MCX), National Commodity and Derivatives Exchange Ltd (NCDEX) and National Spot
Exchange Limited (NSEL), is primarily engaged in the business of providing Commodity market

related transaction services.

6.3 IFIN Credit Limited

IFIN Credit Limited is a wholly owned subsidiary of IFCI Financial Services Ltd. Currently it is not

engaged in any operation.
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7. Salient features of the financial statement under Section 129 (3) of the Companies Act, 2013

Statement containing salient features of the financial statement of subsidiaries/associate
companies/joint ventures pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of
Companies (Accounts) Rules, 2014 Form AOC-1 is given in Annexure-1.

. Dividend

No dividend is being recommended by the Directors for the year ended March 31, 2021.

. Transfer To Reserves

The Board of Directors have no proposal to carry on any amount to any reserves for the year ended
March 31, 2021.

. Directors and Key Managerial person

Changes in Directors and KMP during the FY 2020-21
» Shri Sunit Vasant Joshi, Independent Director has ceased to be associated with the company

with effect from 24.10.2020, consequent upon his tenure as an Independent Director ended on
that date. Your Directors place on records their sincere appreciation for the significant

contributions made by Shri Sunit VVasant Joshi, as an Independent Director of the company.

Smt. Aparna Chaturvedi, Independent Director has ceased to be associated with the company
with effect from 24.10.2020, consequent upon her tenure as an Independent Director ended on
that date. Your Directors place on records their sincere appreciation for the significant

contributions made by Smt. Aparna Chaturvedi, as an Independent Director of the company.

Shri O Ramesh Babu who retires by rotation at the 25" Annual General Meeting held on

October 28™, 2020 was re-appointed as the director of the company.

The Board of Directors has appointed Shri Rajesh Kumar as Additional Director of the
company with effect from 07.11.2020 who shall hold the office upto the conclusion of the

ensuing Annual General Meeting.
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» The Board of Directors has appointed Shri Jayesh Amichand Shah as Additional Director of
the company with effect from 07.11.2020 who shall hold the office upto the conclusion of the
ensuing Annual General Meeting.

Shri O Ramesh Babu has resigned from the Board of the company as Managing Director with
effect from January 1%, 2021 on account of withdrawal of Nomination by IFCI Limited. Your
Directors place on records their sincere appreciation for the significant contributions made by
Shri O Ramesh Babu, as Managing Director of the company.

Shri Karra Visweswar Rao was appointed as Additional Director designated as Managing
Director to assume responsibilities as Managing Director of the company with effect from
January 1%, 2021.

Shri. Sreekumaran V Nair, Nominee Director ceased to be associated with the company with

effect from March 12%, 2021 on account of withdrawal of nomination by IFCI Limited. Your

Directors place on records their sincere appreciation for the significant contributions made by

Shri Sreekumaran V Nair, as Nominee Director of the company.

Shri Alan Savio Pacheco was appointed as Nominee Director on the Board of the company
with effect from March 12, 2021.
Changes in Directors and KMP:

» Ms. Meera Ranganathan, Chief Operating Officer ceased to be associated with the company

on account of withdrawal of nomination by IFCI Limited with effect from July 1%, 2021.

> Shri Aby Eapen, Company Secretary resigned and relieved from his services with effect from
June 16", 2021.

As at March 31%, 2021, the Board consisted of 5 Directors comprising of 1 Nominee Director, 3 Non-

Executive Director and 1 Managing Director.
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The composition of the Board, number of meetings held, attendance of the Directors at the Board

Meeting and the number of the Directorship in other companies in respect of each Director who was
on Board as on March 31%, 2021 is given below:-

No. of other Directorships
Attendance Particulars as on
315t March, 2021

Name of Director No. of Meetings during Other Director-ships

the tenure of respective | (Including Private Limited
directors in FY 2020-21 Companies)

Held Attended
Shri Ramesh NGS 7 7
Shri Karra Visweswar Rao
Shri Jayesh Amichand Shah
Shri Rajesh Kumar

Shri Alan Savio Pacheco

Shri Sreekumaran V Nair
Shri Sunit V Joshi

Wl | | N | P N

Smt. Aparna Chaturvedi
Shri O Ramesh Babu

© X N o g & W NE
o Wl Wl o k| A BN
o Wl wl w k| & BN

Shri Karra Visweswar Rao was appointed as Managing Director of IFCI Financial
Services Limited with effect from January 1%, 2021 in place of Shri O Ramesh Babu.

Shri Rajesh Kumar was appointed as Additional Director on the Board of IFCI Financial
Services Limited with effect from November 7™, 2020.

Shri Jayesh A Shah was appointed as Additional Director on the Board of IFCI Financial
Services Limited with effect from November 7™, 2020.

Shri Alan Savio Pacheco was appointed as Nominee Director on the Board with effect

from March 12", 2021 and Shri V S Nair ceased to be associated with the company as
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Nominee Director with effect from March 121", 2021.

e) Shri Sunit Vasant Joshi and Smt. Aparna Chaturvedi , Independent Directors ceased to be

associated with the company with effect from October 24", 2020.

The Board wishes to place on record its gratitude and appreciation for the valuable contributions

made by all the Directors who have vacated from their respective offices during their tenure in the

Company.

During the Financial Year 2020-21, Seven (7) Board Meetings were held, which are as follows:

15.06.2020

29.07.2020

23.09.2020

07.11.2020

31.12.2020

03.02.2021

31.03.2021

Shri Ramesh NGS will retire by rotation at the conclusion of the forthcoming Annual General

Meeting and being eligible has offered himself for re-appointment.

The Non-Executive Directors except nominees of IFCI Ltd are paid sitting fees for every meeting of

the Board and its Committees attended by them.

. Committees of the Board

11.1 Audit Committee

A. Composition

The Audit Committee of the Company presently consists of 2 Non- Executive Directors and

Managing Director. The composition of the Audit committee and attendance of directors at the

meetings for the FY 2020-21 is shown below:-

S. Name of Director
No.

Designation

No. of Committee Meetings
during the tenure of respective
directors in FY 2020-21.

Held

Attended
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S. Name of Director Designation No. of Committee Meetings

No. during the tenure of respective
directors in FY 2020-21.
Held Attended
Shri Rajesh Kumar Chairman 2 2

(Non- executive Director)
Shri Jayesh Shah Member

(Non-executive Director)

Shri Karra Visweswar Rao Member

(Managing Director)
Shri Sunit V Joshi Chairman
(Independent,

executive)
Shri O Ramesh Babu Member
(Managing Director)

Smt.Aparna Chaturvedi Member
(Independent,
executive)

Shri O Ramesh Babu Chairman
(Managing Director)
Shri Ramesh NGS Member

(Non- Executive)

Shri Sreekumaran V Nair Member

(Non- Executive)

Notes: i) Consequent to expiry of tenure of the independent directors i.e. Mr. Sunit Vasant Joshi and Smt.
Aparna Chaturvedi, the committee was reconstituted with effect from October 29, 2020.

ii) The committee was again re-constituted after the induction of Shri Rajesh Kumar and Shri Jayesh A Shah
with effect from December 31st, 2021.
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The Managing Director / Whole-time Director, Chief Operating Officer, Statutory Auditors and
Internal Auditors are invited to participate in the meetings of the Audit Committee wherever

necessary, as decided by the committee. The Company Secretary acts as the Secretary of the Audit

Committee.

B. The number of Audit Committee Meetings held and dates:

During the financial year 2020-21, the Audit Committee of Directors of the Company met 6 times.
The dates of the meetings were 15.06.2020, 29.07.2020, 23.09.2020, 07.11.2020, 03.02.2021 and
31.03.2021.

C. Terms of reference:

The terms of reference of the Audit Committee shall be in accordance with Section 177 of the
Companies Act, 2013 and shall include overseeing the vigil mechanism / Whistle Blower policy of
the Company.

11.2 Nomination and Remuneration Committee

A. Composition

The Nomination and Remuneration Committee of the Company presently consists of 2 Non-

Executive Directors and Managing Director. The composition of the Nomination and Remuneration

Committee and attendance of directors at the meetings for the FY 2020-21 is shown below:-

S. Name of Director Category No. of Meetings during the
No. tenure of respective
directors in FY 2020-21

Held Attended

Shri Jayesh Amichand | Chairman 1 1

Shah (Non-executive)

Shri Rajesh Kumar Member

(Non- Executive)

Shri Karra Visweswar | Member
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S. Name of Director Category No. of Meetings during the
No. tenure of respective
directors in FY 2020-21
Held Attended

Rao (Managing Director)

Shri O Ramesh Babu Chairman
(Managing Director)
Shri Ramesh NGS Member

(Non- Executive)
Shri Sunit V Joshi Chairman

(Independent, Non-executive)

Smt. Aparna Chaturvedi | Member

(Independent, Non-executive)
ShriV S Nair Member

(Non-executive)

Notes: i) Consequent to expiry of tenure of the independent directors i.e. Mr. Sunit Vasant Joshi

and Smt. Aparna Chaturvedi, the committee was reconstituted with effect from October 29", 2020.

i) The committee was again re-constituted after the induction of Shri Rajesh Kumar and Shri
Jayesh A Shah with effect from December 31%, 2021.

B. The number of meetings held and dates

During the financial year 2020-21, the Nomination & Remuneration Committee of Directors of the
Company met 5 (Five) times on 15.06.2020, 23.09.2020, 07.11.2020, 31.12.2020 and March
31,2021 .

C. Terms of reference:

The terms of reference of the Nomination & Remuneration Committee is in accordance with Section
178 of the Companies Act, 2013 and includes:
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To approve the remuneration payable to directors and key managerial personnel (“KMP” as
defined by the Act).
Recommend to the board the “formulation of the criteria for determining qualifications, positive
attributes and independence of a director”.
Recommend to the board the appointment of directors.
Recommend to the board appointment of KMP and persons one level below KMP of the
Company.
Carry out evaluation of every director’s performance and support the board and independent
directors in evaluation of the performance of the board, its committees and individual directors.
Recommend to the board the remuneration policy as required under the Companies Act, 2013.
Performing such other duties and responsibilities as may required under the Companies Act, 2013

and Board of directors from time to time.

11.3 Risk Management Committee

A Composition
The Risk Management Committee of the Company presently consists of 2 Non- Executive Directors
and one Managing Director. The composition of the Nomination and Remuneration Committee and

attendance of directors at the meetings as on March 31%, 2021 is shown below:-

S. Name of Director Category No. of Meetings during the
No. tenure of respective
directors in FY 2020-21

Held Attended

Shri Jayesh Amichand | Chairman 1 1

Shah (Non-executive)

Shri Rajesh Kumar Member

(Non- Executive)

Shri Karra Visweswar | Member

Rao (Managing Director)

B. The number of meetings held and dates
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During the financial year 2020-21, the Risk Management Committee of Directors of the Company
met once on 03.02.2021.

11.4 Information Technology Strategy Committee

A Composition
The IT Strategy Committee of the Company presently consists of 2 Non- Executive Directors and one
Managing Director. The composition of the Nomination and Remuneration Committee and

attendance of directors at the meetings as on March 31%, 2021 is shown below:-

S. Name of Director Category No. of Meetings during the
No. tenure of respective
directors in FY 2020-21

Held Attended

Shri Rajesh Kumar Chairman 1 1
(Non-executive)

Shri Jayesh Amichand | Member
Shah (Non- Executive)

Shri Karra Visweswar | Member

Rao (Managing Director)

C. The number of meetings held and dates

During the financial year 2020-21, the IT Strategy Committee of Directors of the Company met once
on 03.02.2021.

11.5 Other Committees

The Company also has committees such as Risk Management Committee, Internal Strategy
Committee, Share Allotment Committee, Share Transfer Committee, and Investment Committee,

etc.,

11.6 General Meetings held during the Financial Year 2020-21.

The General Meetings of the company are held during the financial year are as under:
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General Meeting 25" Annual General Meeting
Venue IFCI Tower, 61 Nehru Place, New Delhi, Through Video
Conferencing

Date and Day of | Wednesday, 28" October, 2020

meeting
The above mentioned General Meeting did not pass any special resolutions

12. Extract of Annual Return as provided under sub-section (3) of Section 92.

An extract of Annual Return as provided under sub-section (3) of section 92 in Form MGT-9 as on
March 31, 2021 is attached as Annexure-11. The copy of the Annual Return is also available at the

website of the Company. The link is provided below:

URL.: | http://www.ifinltd.in/Aboutus/Financials

. Directors’ Responsibility Statement

To the best of our knowledge and belief and according to the information and explanations obtained
by us, your Directors make the following statements in terms of Section 134 (3) (c) of the Companies
Act, 2013:

a) in the preparation of the annual accounts, the applicable accounting standards had been followed

along with proper explanation relating to material departures;

b) the directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of the
state of affairs of the company at the end of the financial year and of the profit and loss of the
company for that period,;
the directors had taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the assets of the company
and for preventing and detecting fraud and other irregularities;
the directors had prepared the annual accounts on a going concern basis; and
the directors had devised proper systems to ensure compliance with the provisions of all

applicable laws and that such systems were adequate and operating effectively.
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14. Statement on declaration given by independent directors under sub-section(6) of Section 149 of
the Companies Act, 2013

The Independent Directors of the company have declared that they meet the criteria of independence
in terms of sub-section (6) of section 149 of the Companies Act, 2013 and there is no change in their
status of independence.

. Policy on Directors’ Appointment and Remuneration and other details

The Company’s policy on directors’ appointment and remuneration including criteria for determining
qualifications, positive attributes, independence of a director and other matters provided under sub-
section (3) of section 178 is made available through the following web:

URL: | http://www.ifinltd.in/Privacy-Policy

. Auditors

M/s S Venkatram, Chartered Accountants, (Firm Reg. No. 004656S) was appointed by the
Comptroller & Auditor General of India (C&AG) as Statutory Auditor of your Company for FY
2020-21. C&AG shall appoint Statutory Auditors for the Financial Year 2021-22.

. Explanations/ Comments on the report of Comptroller & Auditor General of India

The Comptroller and Auditor General of India (CAG) report on the accounts for the year ended 31st
March, 2021 is attached Annexure-111 to this report.

. Particulars of loans, quarantees or investments under Section 186 of the Companies Act, 2013

Details of loans, guarantees and investments covered under the provisions of Section 186 of the

Companies Act, 2013 form part of the notes to the financial statement.

. Related Party Transactions

All transactions entered by the Company with Related Parties were in the ordinary course of business
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and at Arm’s Length pricing basis. The transactions entered with the holding, subsidiaries and other

group company is as follows:

Sr.
No.

Name (s) of the related
party & nature of
relationship

Nature of contracts/
Arrangements/
transaction

Duration of the
contracts/
arrangements/

transaction

Salient terms of the contracts
or arrangements or transaction
including the value, if any

IFCI Limited- Holding
Company

Brokerage

On going basis/ As
per approved terms

Ordinary course of business

DP Income received

On going basis/ as
per approved terms

Ordinary course of business

Insurance for
employees paid

deputed

As per approved
terms

Ordinary course of business

Reimbursement of MD
Salary paid by IFCI
Limited

As per terms of

deputation

Ordinary course of business

Rent

As per terms of
agreement/ on going
basis

Ordinary course of business

Deputation
received

salary

As per terms of

deputation

Ordinary course of business

IFIN Securities Finance
Limited — Subsidiary
company

Reimbursement of office
expenses

On going basis

Ordinary course of Business

Brokerage Income

Ordinary course of business

Commission income

As per the terms of
agreement

Ordinary course of Business

Re-imbursement of
Laptop hire  charges
received

As per agreed terms

Ordinary course of business

Deputation salary paid

Ongoing basis/ as
per terms of
deputation

Ordinary course of business

PM Care Fund — Covid
19 contribution

During covid period
contribution

Deputation
received

salary

Ongoing basis/ As
per terms of
deputation

Ordinary course of Business

IFIN Commodities
Limited — subsidiary
company

Reimbursement of office
expenses received

On going basis

Ordinary course of business

PM Care Fund — Covid
19 contribution

During covid period
contribution

Deputation salary paid

Ongoing basis/ as
per terms of
deputation

Ordinary course of business

IFIN Credit Limited —
Subsidiary Company

Reimbursement of office
expenses received

On going basis

Ordinary course of business

IFCI Factors Limited-
Fellow subsidiary
Company

Brokerage

As per approved
terms

Ordinary course of business

DP Income received

As per approved
terms

Ordinary course of business

IFCI Venture Capital
Fund Limited- Fellow

Brokerage

As per approved
terms

Ordinary course of business




subsidiary Company DP Income received As per approved Ordinary course of business
terms

There were no materially significant transactions with Related Parties during the financial year 2020-
21 which were in conflict with the interest of the Company.

The particulars of Contracts or Arrangement with related parties are given in notes to the financial
statement. Information on transactions with related parties pursuant to Section 134(3)(h) of the Act
read with rule 8(2) of the Companies (Accounts) Rules, 2014 are given in Annexure-1V in Form
AOC-2.

. The details relating to deposits, covered under chapter V of the Act

During the Financial Year 2020-21, your Company did not accept any deposits within the meaning of
provisions of chapter V — Acceptance of Deposits by Companies of the Companies Act, 2013 read

with rules thereunder.

. Details of Frauds

There is no fraud as reported by Auditors during the year under review.

. Material changes and commitments

There were no material changes and commitments affecting the financial position of the company

between the end of the financial year i.e. March 31, 2021 and the date of the report.

. Conservation of energy, technology absorption and foreign exchange earnings and outgo &

expenditure on research and development

In view of the nature of activities which are being carried on by the Company, Section 134(3) (m) of
the Companies Act, 2013 read with Rule 8 (3) of the Companies (Accounts) Rules, 2014,
conservation of energy and technology absorption does not apply to the Company.

However, the Company has taken measures to conserve energy by having energy efficient electronic

equipment. As regards absorption of technology, your Company has installed computer systems,
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software packages and other office equipment to increase its organizational efficiency, maximize

productivity and to gain competitive advantage.

Your Company has neither incurred any expenditure nor earned any income in foreign exchange.
Further, your Company has not incurred any expenditure on Research and Development.

. Risk Management

The Company has formulated and put in place Risk Management and Surveillance Policy in order to
mitigate risk related to the business of the Company. Surveillance and risk monitoring of the client
trading limit are very crucial part of trading system. Effective surveillance can achieve investor

protection, market integrity and safe guard of securities market and trading member. The factors

considered for designing exposure policy include Client Margin, Approved Collateral Stocks,
Volatility of the market, prevailing market practice, etc. The Risk Management team of the Company
takes effective measures in order to protect the interest of the Company and investors as per the
policy of the Company.

The company has also constituted internal risk committee and Risk management committee at Board

Level to monitor and mitigate the risk and safe guard the interest of the company.

. Internal Financial Control

The Company has put in place adequate Internal Financial Control commensurate with the size of the
Company and nature of its business.
The Company has also appointed M/s. Madhubalan and Associates, Chartered Accountants, as

Internal Auditors to conduct internal audit of the functions and the activities of the Company.

The findings and recommendations of the Internal Auditors are reviewed by the Audit Committee of

the Board on a periodical basis and necessary corrective actions are being undertaken.

The Company has adopted Whistle Blower Policy/ Vigil Mechanism for its director(s) and
employee(s) to report to the management their concerns about unethical behavior, actual or suspected
fraud or violation of the Company’s code of conduct or ethics policy.

The Company has installed necessary software(s) for maintaining accuracy and completeness of
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accounting records and timely preparation of reliable financial information.

. Viqil Mechanism/ Whistle Blower Policy

Pursuant to Section 177(9) & Section 177(10) of the Companies Act, 2013 read with Rule 7 of the
Companies (Meetings of Board and its Powers) Rules, 2014, the Company has voluntarily established
a vigil mechanism which is overseen through the Board. Adequate safeguards against victimization of

employees and directors who express their concerns, forms part of the mechanism.

Your Company hereby affirms that no Director/ employee have denied access to the Chairman of the
Board of Directors and that no complaints were received during the year.
. Anti - Sexual Harassment Policy

The Company has in place Anti Sexual Harassment Policy in line with the requirements of Prevention
of Sexual Harassment of Women at Workplace (Prevention, Prohibition & Redressal) Act, 2013.

An internal Complaints Committee has been set up for redressal of complaints and that all employees
(permanent, contractual, temporary, trainees) are covered under this policy.

During the year under review, the company has not received any compliant pursuant to the provisions
of Sexual Harassment of Women at workplace (Prevention, Prohibition and Redressal) Act, 2013.

. Formal Annual Evaluation of Board, Committees and Directors

Pursuant to the provisions of the Companies Act, 2013, a separate meeting of Independent Directors
was held without the attendance of non-independent directors and members of management to review
the performance of non-independent directors, the Board as a whole and to review the Chairperson of

the company, taking into account the views of executive directors and non-executive directors.

The Nomination and Remuneration Committee of Board of Directors has reviewed the performance

of Board and its committees taking into consideration the contributions made by the directors/

members of the committee.

Subsequently, the Board has made formal annual evaluation of its own performance, and that of its
committees and individual directors taking into consideration the evaluation criteria as set in the

Nomination and Remuneration Policy of the Company.
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29. Significant and Material Orders passed by the Requlators or Courts or Tribunals impacting the

Going Concern status and company’s operations in future

There are no significant and material orders passed by the regulators or courts or Tribunals which
would impact the going concern status of the Company.

. Details of employees under Section 197 read with Sub rule 5 (2) of the Companies

(Appointment and Remuneration of Managerial Personnel) Rules, 2014.

The company has no employee in respect of whom the information required under Section 197 of the
Companies Act, 2013 read with Rule 5 (2) of the Companies (Appointment and Remuneration of
Managerial Personnel) Rules, 2014, as amended, is required to be given.

The Board further places on record its appreciation of the services of all the employees of the
Company.

. Acknowledgement

The Board of Directors express their gratitude for the co-operation, guidance and support received
from the IFCI Limited, Clients of the Company, Reserve Bank of India, Commercial Banks,
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By Order of the Board
For IFIN Financial Services Limited
Sd/- Sd/-
Karra Visweswar Rao Ramesh NGS
Place: Chennai Managing Director Director
Date: 15.09.2021 (DIN:08111685) (DIN: 06932731)
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Annexure - |

Form AOC-1

(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies (Accounts) Rules,

2014)
Statement containing salient features of the financial statement of subsidiaries/associate

companies/joint ventures

Part “A”: Subsidiaries

(Information in respect of each subsidiary to be presented with amounts in Rs.)

Particulars

Details

Details

Details

Name of the subsidiary

IFIN Securities
Finance Limited

IFIN Commodities
Limited

IFIN Credit Limited

Reporting period for the
subsidiary concerned, if
different from the holding

company’s reporting period

Reporting Period
same as holding

company’s

Reporting Period
same as holding

company’s

Reporting Period
same as holding

company’s

Reporting currency and

Exchange rate as on the last date

of the relevant Financial year in

the case of foreign subsidiaries

Nil

Nil

Nil

Share capital

30,01,00,000

5,00,00,000

2,50,00,000

Reserves & surplus

(1,34,89,816)

(25,76,415)

(52,54,319)

Total assets

29,21,74,163

6,61,28,574

1,98,15,868

Total Liabilities

55,63,979

1,87,04,989

70,187

Investments

13,89,77,407

Nil

Nil

Turnover

1,63,52,107

92,39,472

9,20,299

Profit before taxation

23,14,639

(38,23,684)

(67,789)

Provision for taxation

3,47,142

(19,000)

21,388

Profit after taxation

19,67,497

(38,04,684)

(89,177)

Total Comprehensive Income

23,06,431

(40,69,684)

(89,177)

Proposed Dividend

Nil

Nil

Nil




% of shareholding

Notes: The following information shall be furnished at the end of the statement:
1. Names of subsidiaries which are yet to commence operations: Nil
2. Names of subsidiaries which have been liquidated or sold during the year: Nil

Part “B”: Associates and Joint Ventures

Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate Companies and

Joint Ventures

Name of associates/Joint Ventures Nil
Latest audited Balance Sheet Date Not Applicable
Shares of Associate/Joint Ventures held by the company on the year end Not Applicable

No. Not Applicable

Amount of Investment in Associates/Joint Venture Not Applicable

Extend of Holding% Not Applicable

Description of how there is significant influence Not Applicable

Reason why the associate/joint venture is not consolidated Not Applicable

Net worth attributable to shareholding as per latest audited Balance Sheet Not Applicable
Profit/Loss for the year Not Applicable
Considered in Consolidation Not Applicable

Not Considered in Consolidation Not Applicable

1. Names of associates or joint ventures which are yet to commence operations: Nil

2. Names of associates or joint ventures which have been liquidated or sold during the year: Nil

FOR IFCI FINANCIAL SERVICES LIMITED

Sd/- Sd/- Sd/-
AV Pushparaj Karra Visweswar Rao Ramesh NGS
Chief Financial Officer Managing Director Director
Date: 15.09.2021

Place: Chennai
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Extract of Annual Return for the financial year ended on 31.03.2021

Annexure - 11

Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Company (Management &

Administration) Rules, 2014.

Registration & Other Details

CIN

U74899DL1995G0O1064034

Registration Date

04/01/1995

Name of the Company

IFCI Financial Services Limited

Category of the Company

Company Limited by shares

Sub-category of the Company

Union Government Company

Details

Address of the Registered Office & Contact

IFCI Towers, 61, Nehru Place,
New Delhi — 110019

Email: cs@ifinltd.in
Telephone: 044 2830 6650

Whether listed company

No

Registrar & Transfer Agent, if any.

Name, Address & contact details of the

Nil

Principal Business Activities of the Company

All the business activities contributing 10 % or more of the total turnover of the company shall be stated:-

Name and Description of main
products / services

NIC Code of the
Product/service

company

% to total turnover of the

brokerage

Security and commodity contracts

6612

57.45%

Particulars of Holding, Subsidiary and Associate Companies

Name and Address of the
Company

CIN/ GLN

% of
shares
held

Holding/
Subsidiary/
Associate

Applicable
Section

IFCI Limited
IFCI Towers, 61, Nehru Place,
New Delhi — 110019

L74899DL1993G0OI1053677

Holding 94.78

Section 2 (87)
& Section 2
(46)

IFIN Securities Finance Limited
Continental Chambers, 142, 3"
Floor, Mahatma Gandhi Road,
Nungambakkam, Chennai - 600
034

U65991TN1989GOI1017792

Subsidiary 100%

Section 2 (87)



mailto:cs@ifinltd.in
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IFIN Commodities Limited U93000TN2009GOI070524 | Subsidiary Section 2 (87)
Continental Chambers, 142, 3™
Floor, Mahatma Gandhi Road,
Nungambakkam, Chennai - 600
034

IFIN Credit Limited U67190TN1995G0I1032057 | Subsidiary Section 2 (87)
Continental Chambers, 142, 3™
Floor, Mahatma Gandhi Road,
Nungambakkam, Chennai - 600
034

IV.  Share Holding Pattern (Equity Share Capital Breakup as percentage of Total Equity)
A) Category-wise Share Holding

Category of No. of Shares held at the beginning of the | No. of Shares held at the end of the year [As %
Shareholders year [As on 31.03.2020] on 31.03.2021] Change

Demat Physical Total % of | Demat Physical Total % of | during

Total Total | the year

Shares Shares

A. Promoters
(1) Indian

a) Individual/
HUF*

b) Central
Gowvt

c) State
Govt(s)

d) Bodies 3,93,63,803 | 3,93,63,803 3,93,63,803 | 3,93,63,803
Corp.
e) Banks / FI - - - -
f) Any other - - - -
Total 3,93,63,803 | 3,93,63,803 3,93,63,803 | 3,93,63,803

shareholding

of Promoter
(A)




¥
IFIN

Category of No. of Shares held at the beginning of the | No. of Shares held at the end of the year [As %
Shareholders year [As on 31.03.2020] on 31.03.2021] Change

Demat Physical Total % of | Demat Physical Total % of | during

Total Total | the year
Shares Shares
B. Public - -
Shareholding

1. Institutions

a) Mutual
Funds

b) Banks / FI
c) Central
Gowvt

d) State
Govt(s)

e) Venture

Capital Funds

f) Insurance
Companies

g) FllIs

h) Foreign

Venture
Capital Funds
i) Others
(specify)
Sub-total
(B)(1):-

2. Non-

Institutions

a) Bodies

Corp.

i) Indian

ii) Overseas
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Category of No. of Shares held at the beginning of the | No. of Shares held at the end of the year [As %
Shareholders year [As on 31.03.2020] on 31.03.2021] Change
Demat Physical Total % of | Demat Physical Total % of | during

Total Total | the year
Shares Shares
b) Individuals 21,69,900 21,69,900 5.22 21,69,900 21,69,900 5.22

i) Individual - - - - - -

shareholders
holding
nominal share
capital upto
Rs. 1 lakh

ii) Individual

shareholders
holding
nominal share

capital in

excess of Rs 1
lakh

c) Others
(specify)

Non Resident

Indians

Overseas
Corporate

Bodies

Foreign

Nationals

Clearing

Members

Trusts

Foreign Bodies
-DR




¥
IFIN

Category of No. of Shares held at the beginning of the | No. of Shares held at the end of the year [As %
Shareholders year [As on 31.03.2020] on 31.03.2021] Change
Demat Physical Total % of | Demat Physical Total % of | during

Total Total | the year
Shares Shares
Sub-total** 21,69,900 21,69,900 5.22 21,69,900 | 21,69,900 5.22
(B)(2):-

Total Public
Shareholding
(B)=(B)(D)+
(B)(2)

C. Shares
held by
Custodian for
GDRs &
ADRs - - - -
Grand Total 4,15,33,709 | 4,15,33,709 4,15,33,709 | 4,15,33,709
(A+B+C)

* Beneficial interest are held by IFCI Limited
** Shares held by individuals other than promoter are shown in “B”, since they do not fall under the category
of “Promoter.”

B) Shareholding of Promoter:

S. Shareholder’s Shareholding at the beginning of Shareholding at the end of the year % change

No. Name the year in
No. of % of total %of No. of % of total | %of Shares | shareholdin
Shares Shares of Shares Shares Shares of Pledged/ | g during the

the Pledged/ the encumbere year
company | encumber company d to total
ed to total shares
shares
IFCI Limited 3,93,63,803 3,93,63,803




¥
1<

Shri Prabhjot
Singh
(Nominee of
IFCI Limited)

Shri Manish
Kumar
(Nominee of
IFCI Limited)

Shri Sanjeev
Jindal
(Nominee of
IFCI Limited)

Shri Amit Joshi
(Nominee of
IFCI Limited)

Shri Zubair
Khan
(Nominee of
IFCI Limited)

Shri Vishnu
Shankar
Varshney
(Nominee of
IFCI Limited)

Total

3,93,63,809

100.00

3,93,63,809

C) Change in Promoters’ Shareholding (please specify, if there is no change):

Particulars

Shareholding at the
beginning of the year

Cumulative Shareholding

durin

the year

No. of
shares

% of total
shares of the
company

No. of
shares

% of total
shares of the
company

At the beginning of the year

3,93,63,809

100.00

3,93,63,809

100.00

48
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Date wise Increase/ Decrease in Promoters
Shareholding during the year specifying the
reasons for increase/ decrease (e.g.
allotment/ transfer/ bonus/ sweat equity etc.)
At the end of the year 3,93,63,809 3,93,63,809

D) Shareholding Pattern of top ten Shareholders:
(Other than Directors, Promoters and Holders of GDRs and ADRs):

For Each of the Top 10 Shareholding at the Cumulative Shareholding
Shareholders beginning of the year during the year

No. of % of total No. of % of total

shares shares of the shares shares of the

company company

At the beginning of the year
- Smt. Chandra Ramesh 17,57,619 4,23 | 17,557,619 4.23
- Shri D.V. Ramesh 4,12,281 099 | 4,12,281 0.99

Date  wise Increase/  Decrease in
Shareholding during the year specifying the
reasons for increase/ decrease (e.g. allotment

/ transfer / bonus/ sweat equity etc):

At the end of the year - -
- Smt. Chandra Ramesh 17,57,619 17,57,619
- Shri D.V. Ramesh 412,281 412,281

E) Shareholding of Directors and Key Managerial Personnel:

Shareholding of each Directors and each Shareholding at the Cumulative Shareholding
Key Managerial Personnel beginning of the year during the year

No. of | % of total shares | No. of | % of total shares

shares | of the company | shares | of the company

At the beginning of the year - - - -

Date wise Increase / Decrease in Promoters | - - - -
Shareholding during the year specifying the

reasons for increase /decrease (e.g. allotment/

transfer / bonus/ sweat equity etc.):




At the end of the year

V. Indebtedness - Indebtedness of the Company including interest outstanding/accrued but not due for

payment.

Particulars

Secured Loans
excluding deposits

Unsecured
Loans

Deposits

Total
Indebtedness

Indebtedness at the beginning of the financial year

a) Principal Amount

b) Interest due but not paid

c) Interest accrued but not due

Total (i+ii+iii)

Change in Indebtedness during the financial year

* Addition

* Reduction

Net Change

Indebtedness at the end of the financial year

a) Principal Amount

b) Interest due but not paid

c) Interest accrued but not due

Total (i+ii+iii)

V1.  Remuneration of Directors and Key Managerial Personnel

A. Remuneration to Managing Director, Whole-time Directors and/or Manager: (Amount in Rs.)

S. Particulars of Remuneration
No.

Name of MD/
WTD/
Manager

Name of MD/
WTD/
Manager

Total
Amount

1. Gross salary

Shri. K.V. Rao
(MD)

Shri O. Ramesh
Babu (MD)

the Income-tax Act, 1961

a) Salary as per provisions contained in section 17(1) of

9,79,940

9,79,940

b) Value of perquisites u/s 17(2) Income-tax Act, 1961

c) Profits in lieu of salary under section 17(3) Income-
tax Act, 1961

Stock Option
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Sweat Equity

Commission / Incentive

- as % of profit

Others, Please Specify

Mobile

Medical

Total (A)

9,79,940

9,79,940

Ceiling as per the Act

B. Remuneration to other directors (Amount in Rs)

S.

No.

Particulars of Remuneration

Name of the Director

Total
Amount (Rs.)

1.

Independent Directors

Shri Sunit Vasant Joshi

Smt. Aparna Chaturvedi

Fee for attending board/

committee meetings

73,500

73,500

1,47,000

Commission

Others, please specify

Total (1)

73,500

73,500

1,47,000

Other Non-Executive Directors

Shri Rajesh Kumar

Shri Jayesh A Shah

Fee for attending board/

committee meetings

85,500

85,500

1,71,000

Commission

Others, please specify

Total (2)

85,500

85,500

1,71,000

Total (B)=(1+2)

3,18,000

3,18,000

3,18,000

Total Managerial

Remuneration*

Overall Ceiling as per the Act

N.A

*Excluding sitting fees under Section 197 (5) of the Companies Act, 2013 and as per Schedule V of the Companies
Act, 2013.
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C. Remuneration to Key Managerial Personnel other than MD/Manager/WTD

S. No. Particulars of Remuneration Key Managerial Personnel
CEO CS CFO Total

Gross salary
(a) Salary as per provisions contained in section 17(1) 9,47,397 | 10,59,396 20,06,793
of the Income-tax Act, 1961

(b) Value of perquisites u/s 17(2) Income-tax Act,
1961

(c) Profits in lieu of salary under section 17(3)
Income-tax Act, 1961

Stock Option

Sweat Equity

Commission

- as % of profit

others, specify...

Others, please specify
Total 9,47,397 | 10,59,396 20,06,793

VII.  Penalties / Punishment/ Compounding of Offences:

There were no Penalty / Punishment/ Compounding under Companies Act during the year ended 31.03.2021.

By Order of the Board
For IFCI Financial Services Limited
Sd/- Sd/-
Karra Visweswar Rao Ramesh NGS
Place: Chennai Managing Director Director
Date: 15.09.2021 (DIN:08111685) (DIN: 06932731)
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6) (b) READ WITH SECTION 129 (4) OF THE COMPANIES
ACT, 2013 ON THE CONSOLIDATED FINANCIAL STATEMENTS OF IFCI
FINANCTAL SERVICES LIMITED, CHENNAI FOR THE YEAR ENDED
31 MARCH 2021.

The preparation of consolidated financial statements of IFCI Financial Services Limited,
Chennai for the year ended 31 March 2021 in accordance with the financial reporting framework
prescribed under the Companies Act, 2013 (Act) is the responsibility of the management of the
company. The statutory auditors appointed by the Comptroller and Auditor General of India
under section 139 (5) read with section 129 (4) of the Act is responsible for expressing opinion
on the financial statements under section 143 read with section 129 (4) of the Act based on
independent audit in accordance with the standards on auditing prescribed under section 143(10)

of the Act. This is stated to have been done by them vide their Audit Report dated 15 June 2021.

I, on behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit of the consolidated financial statements of [FCI Financial Services Limited
for the year ended 31 March 2021 under section 143(6)(a) read with section 129(4) of the Act.
We conducted a supplementary audit of the financial statements of IFCI Financial Services
Limited and IFIN Credit Limited, but did not conduct supplementary audit of the financial
statements of IFIN Commodities Limited and IFIN Securities Finance Limited for the year ended
on that date. This supplementary audit has been carried out independently without access to the
working papers of the statutory auditors and is limited primarily to inquiries of the statutory

auditors and company personnel and a selective examination of some of the accounting records.

On the basis of my supplementary audit nothing significant has come to my knowledge
which would give rise to any comment upon or supplement to statutory auditors™ report under
scction 143(6)(b) of the Act.

For and on behalf of the
Comptrolier & Auditor General of India

(DEVIKA NAYAR)

DIRECTOR GENERAIL OF COMMERCIAL AUDIT

Place: Chennai
Date: 09.09.2021
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6) (b) OF THE COMPANIES ACT, 2013 ON THE
STANDALONE FINANCIAL STATEMENTS OF IFCI FINANCIAL SERVICES
LIMITED, CHENNAI FOR THE YEAR ENDED 31 MARCH 2021.

The preparation of financial statements of IFCI Financial Services Limited,
Chennai for the year ended 31 March 2021 in accordance with the financial reporting
framework prescribed under the Companies Act, 2013(Act) is the responsibility of the
management of the company. The statutory auditors appointed by the Comptroller and
Auditor General of India under section 139 (5) of the Act is responsible for expressing
opinion on the financial statements under section 143 of the Act based on independent
audit in accordance with the standards on auditing prescribed under section 143(10) of

the Act. This is stated to have been done by them vide their Audit Report
dated 15 June 2021.

I, on behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit of the financial statements of IFCI Financial Services Limited for
the year ended 31 March 2021 under section 143(6)(a) of the Act. This supplementary
audit has been carried out independently without access to the working papers of the
statutory auditors and is limited primarily to inquiries of the statutory auditors and

company personnel and a selective examination of some of the accounting records.

On the basis of my supplementary audit nothing significant has come to my
knowledge which would give rise to any comment upon or supplement to statutory
auditors’ report under section 143(6)(b) of the Act.

For and on behalf of the
Comptroller & Auditoy, General of India

-

(DEVIKA NAYAR)
DIRECTOR GENERAL OF COMMERCIAL AUDIT

Place: Chennai
Date: 09.09.2021
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(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies (Accounts)

Rules, 2014.

Form for Disclosure of particulars of contracts/arrangements entered into by the company with related parties

referred to in sub section (1) of section 188 of the Companies Act, 2013 including certain arm’s length

transaction under third proviso thereto.

1. Details of material contracts or arrangements or material transactions not at Arm’s length basis.

Particulars

Details

Name (s) of the related party & nature of relationship

Nil

Nature of contracts/arrangements/transaction

Nil

Duration of the contracts/arrangements/transaction

Nil

Salient terms of the contracts or arrangements or transaction including the
value, if any

Nil

Justification for entering into such contracts or arrangements or transactions’

Nil

Date of approval by the Board

Nil

Amount paid as advances, if any

Nil

Date on which the special resolution was passed in General meeting as required
under first proviso to section 188

Nil

2. Details of material contracts or arrangements or material transactions at Arm’s length basis.

S. No.

Particulars

Details

a)

Name (s) of the related party & nature of relationship

Nil

b)

Nature of contracts/arrangements/transaction

Nil

c)

Duration of the contracts/arrangements/transaction

Nil

d)

Salient terms of the contracts or arrangements or transaction including the
value, if any

Nil

e)

Date of approval by the Board

Nil

f)

Amount paid as advances, if any

Nil

By Order of the Board

For IFCI Financial Services Limited

Sd/- Sd/-

Karra Visweswar Rao Ramesh NGS

Place: Chennai Managing Director Director

Date: 15.09.2021 (DIN: 08111685) (DIN: 06932731)
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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF IFCI FINANCIAL SERVICES LIMITED
Report on the Standalone Financial Statements

Opinion

We have audited the accompanying Standalone Financial Statements of IFCI FINANCIAL
SERVICES LIMITED (“the Company”), which comprise the balance sheet as at 3 1t March 2021, and
the statement of Profit and Loss (including other comprehensive income), statement of changes in
equity and statement of cash flows for the year then ended, and notes to the Standalone Financial
Statements, including a summary of significant accounting policies and other explanatory information

(hereinafter referred to as “Standalone Financial Statements™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Standalone Financial Statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standard prescribed under section 133 of the Act, read with the Companies (Indian
Accounting Standards) Rules, 2015 as amended, (“Ind AS™) and accounting principles generally
accepted in India, of the state of affairs of the Company as at 31% March, 2021, and its /oss, changes in
equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute
of Chartered Accountants of India together with the ethical requirements that are relevant to our audit
of the Standalone Financial Statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our opinion on the Standalone Financial Statements.




Key Audit Matters

This Company is an unlisted public sector company (where the shareholding of the entities owned
by the Government of India is more than 51%). We have been informed by the management that
the transactions of the Company are not: (a) significant as compared to the size of operations of
its Holding Company; (b) the transactions of the Company are not complex; and (c) of such

nature to be of public interest. In view of the above, we are not mentioning any Key Audit Matters.
Emphasis of Matter

We draw attention to Note 37 in the Standalone Financial Statements, which describes the effect of
COVID 19 on the Company. The Management has performed an impairment assessment for its assets.
The Management assessment shows no indication of material fall in realizable value than the book value
of those assets. However, the impact of COVID-19 may be different from that of estimates and
judgements made by the management as at the date of approval of these Standaloﬂé Financial
Statements. Further the impact on the financial performance is dependent on future development which

are highly uncertain.
Our opinion is not modified in respect of this matter.

Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

i
The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Board’s Report including Annexures to Board’s Report but

does not include the Standalone Financial Statements and our auditor’s report thereon.

Our opinion on the Standalone Financial Statements does not cover the other information and we do

not express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Financial Statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the Standalone Financial Statements, or our knowledge obtained in the audit or otherwise appears
to be materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in

this regard.




Responsibility of Management and Those Charged with Governance for the Standalone Financial

Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Standalone Financial
Statements that give a true and fair view of the financial position, financial performance (including
other comprehensive income), changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Indian accounting Standards (Ind AS)
specified under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
implementation and maintenance of accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statement that give a true and fair

view and are free from material misstatement, whether due to fraud or error.

In preparing the Standalone Financial Statements, Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless Board of Directors either intends to

liquidate the Company or to cease operations, or has no realistic alternative but to do;so.
Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Financial Statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the

basis of these Standalone Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:




o Identify and assess the risks of material misstatement of the Standalone Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

o  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we
are also responsible for expressing our opinion on whether the company has internal financial
controls with reference to Standalone Financial Statements in place and the operating effectiveness
of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists relatéd to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the Standalone Financial Statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the Standalone Fingncial Statements,
including the disclosures, and whether the Standalone Financial Statements represent the

underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.
Other Matters

a) Further to the continuous spreading of COVID -19 across India, the Tamilnadu Government
announced a strict 14 days lockdown on May 10, 2021, which was further extended till the date




of this report to contain the spread of virus. This has resulted in restriction on physical visit to
the client locations and the need for carrying out alternative audit procedures as per the

Standards on Auditing prescribed by the Institute of Chartered Accountants of India (ICAI).

As a result of the above, the major portion of the audit was carried out based on remote access
of the data as provided the management. This has been carried out based on the advisory on
“Specific Considerations while conducting Distance Audit/ Remote Audit/ Online Audit under
current Covid-19 situation” issued by the Auditing and Assurance Standards Board of ICAIL
We have been represented by the management that the data provided for our audit purposes is
correct, complete, reliable and are directly generated by the accounting system of the Company

without any further manual modifications.

We bring to the attention of the users that the audit of the Standalone Financial Statements has

been performed in the aforesaid conditions.
Our audit opinion is not modified in respect of the above.

b) The Standalone Financial statement contains amounts for the year ended March 31, 2020 which
are subjected to audit by a firm other than S. Venkatram & Co. LLP who have issued an

unmodified audit opinion.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the

Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,

2013, we give in the “Annexure 1”, a statement on the matters specified in paragraphs 3 and 4 of

the Order, to the extent applicable.

2. We are enclosing our report in terms of section 143(5) of the Act, on the basis of such checks of the
books and records of the company as we considered appropriate and according to the information
and explanation given to us, in “Annexure 2” on the directions issued by the Comptroller and

Auditors General of India.

3. As required by Section 143(3) of the Act, we report that:
a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.
b) In our opinion, proper books of account as required by law have been kept by the Company so

far as it appears from our examination of those books.




¢) The Balance Sheet, the Statement of Profit and Loss, the Statement of Changes in Equity and
the Cash Flow Statement dealt with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid Standalone Financial Statements comply with the Indian
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

e) We have been informed that the provisions of the section 164(2) of the Act in respect of the
disqualification of directors are not applicable to the Company, being a Government Company
in terms of notification no. G.S.R. 463(E) dated June 5, 2015 issued by the Ministry of Corporate
Affairs, Government of India.

f) With respect to the adequacy of the internal financial controls with reference to Standalone
Financial Statements of the Company and the operating effectiveness of such controls, refer to
our separate Report in “Annexure 3”. Our Report expressed an unmodified opinion on the
adequacy and operating effectiveness of the Company’s internal financial controls with
reference to Standalone Financial Statements.

g) With respect to the other matters to be included in the Auditor’s Report in accordanbé with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its
Standalone Financial Statements — Refer Note 29 of the Notes forming part of Standalone
Financial Statements;

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses i

iii. There were no amounts which were required to be transferred to the Investor Education and

Protection Fund by the Company.

4. With respect to the matter to be included in the Auditors® Report under Section 197(16) of the Act,
in our opinion and according to the information and explanation given to us, the provisions of

section 197 of the Act are not applicable as the Company is a Government Company.

For S. Venkatram & Co LLP
Chartered Accountants
FRN. No. 004656S/S200095

Neco

R. Vaidyah#than
Place: Chennai Partner

Date: 15" June 2021 M.No. 018953 .
UDIN: 2 1018953 AARA BT 5581




ANNEXURE “1” TO THE INDEPENDENT AUDITOR’S REPORT

REPORT ON THE COMPANY (AUDITOR’S REPORT) ORDER, 2016 (“THE ORDER”),
UNDER CLAUSE (i) OF SUB-SECTION (11) OF SECTION 143 OF THE COMPANIES ACT,
2013 (the ACT)

(Referred to in Paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ of our
report of even date to the members of IFCI FINANCIAL SERVICES LIMITED on the Standalone
Financial Statements for the year ended 31% March 2021)

iii)

iv)

(a) The Company is maintaining proper records showing full particulars including quantitative

details and situation of property, plant & equipment.

(b) The Property, plant & equipment have been physically verified by the management in
accordance with a regular programme of verification at reasonable intervals. According to the
information and explanations given to us, no material discrepancies were noticed on such
verification.

i
(c) According to the information and explanations given to us, the Company does not own any
immovable properties. Therefore, provisions of Clause 3(i)(c) of the said Order are not applicable

to the Company.

The Company is in the business of rendering services and consequently do not hold any inventory.

Therefore, the provisions of clause 3(ii) of the Order are not applicable to the Company.

The Company has not granted any loan, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under Section 189 of the
Act. Therefore, the provisions of clause 3(iii), (iii)(a), (iii)(b) and (iii)(c) of the said Order are not
applicable to the Company.

The company has not granted any loans, investments, guarantees and securities to which
provisions of section 185 and 186 of the Act applies. Therefore, the provisions of clause 3(iv) of

the said Order with respect of Section 185 are not applicable to the Company.




vi)

vii)

The Company has not accepted any deposits from the public within the meaning of Section 73 to
76 or any other relevant provisions of the Companies Act and the rules framed there under,
wherever applicable. Therefore the provisions of clause 3(v) of the Order are not applicable to the

Company.

The Central Government of India has not prescribed the maintenance of cost records under Section

148(1) of the Act for any of the services rendered by the company.

a) According to the information and explanations given to us and on the basis of our examination
of the books of accounts, the Company is generally regular in depositing with appropriate
authorities undisputed statutory dues including Goods and Services Tax, Provident Fund,
Employees’ State Insurance, Income Tax, Customs Duty, Cess and other material statutory dues
with the appropriate authorities during the year and there are no undisputed statutory dues as at
31 March 2021, outstanding for a period of more than six months from the date they became

payable.

b) According to the information and explanations given to us and as per the books of accounts,
there are no dues outstanding of Income Tax, TDS and Goods and Service tax which have not been

deposited as on 31% March 2021 by the company, on account of any dispute, except for the

following:-
Sl. | Name of the | Nature of Amounts Period to which Forum where
No Statute Dues Involved the amount disputed is
relates pending
(Financial Year)
1 3,68,476 2011-12
2 Income Tax | Income Tax 1,28,55,235 2012-13 Commissioner of
3 Act, 1961 3,46,240 2014-15 Income Tax
4 3,59,690 2015-16 (Appeals)
5 12,97,843 2017-18
6 | Income Tax TDS 94,802 | Various years Demand as per
Act, 1961 Traces

viii) According to the records of the Company examined by us and the information and explanation

provided to us, the Company has not taken any loan from financial institutions, banks or
government. Further, the Company has no debenture holders. Therefore the provisions of clause

3(viii) of the Order are not applicable to the Company.




ix) The company has not raised any moneys by way of initial public offer, further public offer
(including debt instruments) and term loans. Accordingly the provisions of clause 3(ix) of the

Order are not applicable to the Company.

x) During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanation given to us, we have neither come across any instance of material
fraud by the Company or on the Company by its officers or employees, noticed or reported during

the year, nor have we been informed of any such case by the Management.

xi) The Company is a Government Company and hence provision of section 197 read with Schedule
V of the Act are not applicable. Accordingly, the provisions of clause 3(xi) of the Order are not
applicable to the Company.

xii) The Company is not a Nidhi company and the Nidhi Rules, 2014 are not appﬁcable to it.
Accordingly, the provisions of clause 3(xii) of the Order are not applicable to the Company.

xiii) The Company has entered into transactions with related parties in compliance with the provisions
of Sections 177 and 188 of the Act. The details of such related party transactions have been
disclosed in the Standalone Financial Statements as required under Indian Accounting Standard
(Ind AS) 24, Related Party Disclosures specified under Section 133 of the Act, read with Rule 7
of the Companies (Accounts) Rules, 2014. ;

xiv) The Company has not made any preferential allotment / private placement of shares or fully or
partly convertible debentures during the year under audit. Accordingly, the provisions of clause

3(xiv) of the Order are not applicable to the Company.

xv) The Company has not entered into any non-cash transactions with directors or persons connected
with them within the meaning of Section 192 of the Act. Accordingly, the provisions of clause

3(xv) of the Order are not applicable to the Company.




xvi) The company is not required to be registered under Section 45 - TA of Reserve Bank of India Act,

1934. Accordingly, the provisions of clause 3(xvi) of the Order are not applicable to the Company.

For S. Venkatram & Co LLP
Chartered Accountants
FRN. No. 0046565/5200095

%\Pm gf
R. Vai

anathan

Place: Chennai Partner

Date; 15" June 2021 M.No. 018953
UDIN: 2101 8953 AAHA BT 558]



ANNEXURE “2” to INDEPENDENT AUDITOR’S REPORT

REPORT ON THE DIRECTIONS ISSUED BY THE COMPTROLLER AND AUDITOR
GENERAL OF INDIA UNDER SECTION 143(5) OF THE COMPANIES ACT, 2013

(Referred to in Paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ of our
report of even date to the members of IFCI FINANCIAL SERVICES LIMITED on the Standalone
Financial Statements for the year ended 31* March, 2021)

S.No.

GENERAL DIRECTIONS

AUDITOR’S COMMENT

1.

Whether the company has system in place
to process all the accounting transactions
through IT system? If yes, the
implications of processing of accounting
transactions outside IT system on the
integrity of the accounts along with the
financial implications, if any, may be
stated.

The Company has a system in place to process
all the accounting transactions through its IT
systems with the support of ~accounting
software — LIDHA DIDHA (LD). The main
activity is accounting for brokerage income
earned from clients trading in equities and
derivatives which are updated on a daily basis
based on the trades carried through the
exchange with the support of file / data shared
by the exchanges. In respect of payroll related
data, based on the files recei’ved from payroll
department entries are uploaded periodically /
monthly in the respective ledger accounts in the
accounting software, Other administrative and
routine entries are passed through the
accounting software with appropriate menu
based operations. Based on the verification
carried out by us during the course of our audit
we have not come across any discrepancies in
processing of accounting transactions outside
the IT systems which has a significant

implications on the integrity of accounts.




2 Whether there is any restructuring of any | As per the information and explanations given
existing loan or cases of waiver / write off | to us the Company has not made any
of debts / loans / interest, etc. made by a | borrowings.

lender to the company due to company’s
inability to repay the loan? If yes, the
financial impact may be stated. Whether

such cases are properly accounted for?

3 Whether funds received / receivable for | As per the information and explanations given
specific schemes from Central / State | to us the Company has neither received any
Government or its agencies were properly | funds nor is receivable for specific schemes
accounted for / utilized as per its terms | from Central / State Government or its agencies.

and conditions?  List the cases of

deviation.
For S. Venkatram & Co LLP
Chartered Accountants .
FRN. No. 0046565:’820@095
E -0 Al

R. Vaidyanathan

Place: Chennai Partner

Date: 15" June 2021 M.No. 018953

UDIN: 2.1 0)8953 ARAA RT55%1



ANNEXURE “3” to INDEPENDENT AUDITOR’S REPORT

REPORT ON THE INTERNAL FINANCIAL CONTROLS with reference to STANDALONE
FINANCIAL STATEMENTS UNDER CLAUSE (i) OF SUBSECTION 3 OF SECTION 143 OF
THE COMPANIES ACT, 2013 (“the Act”)

(Referred to Point f in Paragraph 3 under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date to the members of IFCI FINANCIAL SERVICES LIMITED on
the Standalone Financial Statements for the year ended 31% March, 2021.)

We have audited the internal financial controls with reference to Standalone Financial Statements of
IFCI FINANCIAL SERVICES LIMITED as of 31 March 2021 in conjunction with our audit of the

Standalone Financial Statements for the year ended on that date.
Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
with reference to Standalone Financial Statements based on the criteria established by the Company
considering the essential components of Internal Control stated in the Guidance Note on Audit of
Internal Controls over Financial Reporting issued by Institute of Chartered Accountan;s of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely

preparation of reliable financial information, as required under the Act.
Auditors® Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to Standalone Financial Statements based on our audit. We conducted our audit in accordance with the
Standards on Auditing, issued by ICAT and deemed to be prescribed under section 143(10) of the Act
and the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the *Guidance
Note™), to the extent applicable to an audit of internal financial controls with reference to Standalone
Financial Statements. Those Standards and the Guidance Note require that we comply with ethical

requirements and plan and perform the audit to obtain reasonable assurance about whether adequate




internal financial controls with reference to Standalone Financial Statements was established and

maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to Standalone Financial Statements and their operating
effectiveness. Our audit of internal financial controls with reference to Standalone Financial Statements
includes obtaining an understanding of internal financial controls with reference to Standalone Financial
Statements, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgment, including the assessment of the risks of material misstatement of the financial

statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system with reference to Standalone

Financial Statements.
Meaning of Internal Financial Controls with reference to Standalone Financial Statements

A company's internal financial control with reference to Standalone Financial Statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of Standalone Financial Statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control with reference to Standalone
Financial Statements includes those policies and procedures that:

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit preparation
of Standalone Financial Statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the

financial statements.

Inherent Limitations of Internal Financial Controls with reference to Standalone Financial

Statements

Because of the inherent limitations of internal financial controls with reference to Standalone Financial |

Statements, including the possibility of collusion or improper management override of controls,




material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to Standalone Financial Statements to future
periods are subject to the risk that the internal financial control with reference to Standalone Financial
Statements may become inadequate because of changes in conditions, or that the degree of compliance

with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system with reference to
Standalone Financial Statements and such internal financial controls with reference to Standalone
Financial Statements were operating effectively as at 31% March, 2021, based on the internal controls
with reference to financial statements criteria established by the Company considering the essential
components of internal control stated in the Guidance Note issued by the Institute of Chartered

Accountants of India,
Other Matters

We bring to the attention of the users that the audit of the internal financial controls system with
reference to the Standalone Financial Statements and the operating effectiveness of such internal
financial controls system with reference to the Standalone Financial Statements has been performed
remotely in the conditions more fully explained in the Other Matters Paragraph of pur Independent
Audit Report on the audit of the Standalone Financial Statements.

Our opinion on the internal financial controls system with reference to the Standalone Financial

Statements is not modified in respect of the above

For S. Venkatram & Co LLP
TRM Chartered Accountants
“‘”\ FRN. No. 0046565/5200095

No. 218, \~
Q\{\] x\\(ﬂﬁ://m

| TTK Road,
R. Vaidyanathan

Place: Chennai Partner
Date: 15" June 2021 M.No. 018953 A
UDIN: 2 0| 8953 ARAABT 5581



1FCI Financial Services Limited
Balance Sheet as at March 31, 2021
(Al wmetuts are in Indian Rupees, wiless atherwise siated)

Note March 31, 2021 March 31, 2020
ASSETS
1. Non-Current assets
{a) Property. Plant and Equipment 2 29,51,807 29,55.805
{b) Other Intangible Assels 3 14.85,782 15.20,560
{¢) Finuncial Assets
- Investments 4 38,52,23,063 38.52,23,063
- Other Financial Assets 5 1.51.09.480 2.10.32.976
{d) Other Non-Current Assets i3 3,63.04,822 3.15.65.904
Total Non-Current Assets o 44,10,74,954 44,22,98 308
2. Current assets
(a) Financial Assets
- Investments 7 52,977 10,495,067
- Trade Receivables 2 3.71.07.593 33138452
- Cash and Cash equivalenis 9 10,34.92,976 11,4531 476
- Bank balances other than Cash and Cash equivalents 10 19,76,00.545 22,21,79,849
- Other Financial Assets 5 16.67,73.968 549.49.771
(b) Other Current Assets 11 04,82 847 1.62.66.604
Total Current Assets 51,45,19.907 44,21,15,218
Total Assets 95.55,94,861 88.44,13,526
EQUITY AND LIABILITIES
Equity
(2) Equity Share Capital 12 41,53.37,090 41,53.37.0%0
(b) Other Equity 27.82.92,736 29.01.76.454
Total Equity 69,36.29.826 70.,55.13.544
Liabilities
1. Non-Current Liabilities
{a) Financial Liabilities
- Other Financial Liability 13 37,58.726 43.11.726
(b) Provisions 16 88,509,438 1.02.13.578
{c) Deferred Tax Liabilities (net) - 26,51,556
Total Non-Current Liabilities 1.26,18,164 1.71,76,860
2. Carrent Liabilities
(8) Financial Liabilities i
- Trade Payables 14
Total outstanding dues of micro enterprises and small enterprises - -
Total outstanding dues of creditors other than micro enterprises and small
enterprises 23,83.06,802 14,87,02.708
- Other Financial Liabilities - -
(b) Other Current Liabilities 15 1.09.84,689 1.30.20.414
(¢) Provisions 16 53,380 -
Total Current Liabilities 249346871 16,17,23.122
‘Total Equity and Liabilities 95,55,94,861 88,44,13,526
The Significant accounting policies and Notes io Accounts are an integral part of these financial statements

As per our attached Report of even date for and on behalf of the Board of Directors of
For S. VENKATRAM & CO. LLP LFC1 Financial Services Limited
Chartered Accountants CIN: U74899DL 1064034
Firm Regd No.0046565/ 5200095 1
N - 2 /

R. Vaidyginathan K.V Rao LS
Partner Director - Director
M.No : 018953 DIN: 08111685 DIN: 06932731
//
a ' :
Aby Eapen A V¥Wushparaj
Company Seeretary Chief Financial Officer
MAL2E0T

Place : Chennai Place: Chennai

Date: June 15, 2021 Date: June 15, 2021



IFCI1 Financial Services Limited
Statement of Profit and Loss for the year ended March 31, 2021
(Al amounts are in Indian Rupees, wiless otherwise siated)

Total Income

Expenses

Operational Expense

Employee Benefit Expenses

Finance Costs

Depreciation and Amortisation Expense
Other Expenses

Impairment on Financial Instruments
Total Expenses

Profit/(Loss) before exceptional item and Tax
Exceptional Items
Profit/(Loss) before Income Tax Expense

Current Tax
Deferred Tax
Income Tax Expense

Profit(Loss) after Tax
Other Comprehensive Income

Ttems that will not be reclassified subsequently to profit or loss

Remeasurements of Defined Benefit Liability (Assel)

Income tax relating to items that will not be reclassified to profit or loss

Net other comprehensive income not to be reclassified subsequently to profit or loss

Items that will be reclassified subsequently to profit or loss
Other Comprehensive Income for the year, net of income tax expense
Tutal Comprehensive Income

Earnings per Share
Basic and diluted earnings per share (in ¥)

Notes March 31, 2021 March 31, 2020
Revenue from Operation 17 13,96,66,070 13,63,91,769
Other Income 18 1,97,25,617 2,80,18,998

15,93,91,686

16,53,10,766

19 4.41.47,857 3,51,10,027
20 7.96,90,319 8,61,85,570
21 13,001,335 14,19,490
2 5,80,660 16,49,360
23 4,79,39,905 5.22.50,531
24 12,84,870 1.06,288
17,52,44,947 17,70.21,266
(1,58,53,261) (1,17,10,500)
(1,58,53,261) {1,17,10,500)

(26,51,556) 5252
(26,51,556) 5,252
(1,32,01,705) (1,17,15,752)

13,17,087 _

13,17,987 -

13,17,987 N
(1,18,83,718) (1,17,15,752)

i

25 (0.32) (0.28)

The Significant accounting policies and Notes to Accounts are an integral pari of these financial staiements

As per our attached Report af even date
For 5. VENKATRAM & CO.LLP
Chartered Accountants

Firm Regd No.0046565/ 5200095

Partner
M.No : 018953

Place : Chennai
Date: June 15, 2021

/ /

IFCI Financial Services Limited
CIN: U7489 995GO1064034

—

K.V Rao
Director

DIN: 08111685

Aby Eapen
Company Secretary

NA2L3307

Place: Chennai
Date: June 15, 2021

for and on behalf of the Board of Directors of

Directar
DIN: 06932731

V Pushparaj
Chiefl Financial Officer



IFCI Financial Services Limited

Cash flow statement for the year ended March 31, 2021
(Al amowunts are in Indian Rupecs, wtless otherwise siated)

Particulars

March 31, 2021

March 31, 2020

Cash flow from operating activities
Net Profit / (Loss) before Tax

Adjustments for:-

Depreciation

Finance Costs

Fair value change in Investment

Net Gain on Sale of Investments

Interest income

Impairment of Receivables

Remeasurements of Defined Benetit Liability
Loss on serapped asset

Operating Cash Flow before Working Capital Changes
Adjustments for:

(Increase) / Decrease in Trade Receivables
(Increase) / Decrease in Loans & Advances
(Increase) / Decrease in Other current Assets
Increase / (Decrease) in Trade Payable
Increase / (Decrease) in Other Current Liabilities
Increase / (Decrease) in Provisions
(Increase) / Decrease in Financial Asset
Increase / (Decrease) in Financial Liability
Cash generated from Operating Activities
Income Taxes Paid (Net of Refunds)

Net Cash from Operating Activitics

Cash Flow from Investing Activities
Purchase of Fixed Assets

(Increase) / Decrease in Fixed Deposits

Sale of Current Investment

Purchase of Current Investment

Gratuity Fund Asset

(Increase) / Decrease in Other Non current Assets
Interest received

Met Cash used in Investing Activities

Cash flow from financing Acdvities

Mutual Fund

Interest Expense

Increase / (Decrease) in Other Non current Liability
Net Cash from Financing Activities

Net Increase/ (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents at the beginning of the ycar
Cash and Cash Equivalents at the end of the year

Balance with Banks in Current Accounts
Cash on Hand

Reconciliation of Cash and Cash Equivalents as per the Cash Flow Statement

(1,58,53.261) (1,17,10.500)
5,80,660 16,49,360
13,01,335 14,19.490
8,935 (11,404)
(12.846) (37,663)
(1.37,65,905) (1,66,87.147)
12,84,870 4,06,288
13,17,987
468 .
(2,51,37,756) (2,49,71,575)
(52,54,012) 10,39.94,259
- 8,42,357
67,83,757 (51,75,426)
£,96,04,094 (5,55,98,728)
(20,35,725) 9,76,626
(12,98,760) 20,05,236
(10,59,00,701) -
(5,53.000) i
(4,37.92,102) 2,20,72,749
(26,81,733) (23,13,159)
(A) (4,64,73,835) 1,97,59,590
(5.42,355) (20,57,944)
2,45,70,305 1,06,89,883
10,00,000 90,00,000
- (1,00,00,000)
(20,57,185) -
- (1,47,35,263)
1,37,65,905 1.66,87,147
(B) 3,67,36,670 95,83,824
(13,01,335) (14,19,490)
(25,90,761)
(© (13,01,335) (40,10,252)
(A+B+Q) (1.10,38,500) 2,53,33,162
11,45,31,476 8,91,98,314
10,34,92,976 11,45,31,476
10,34,92,114 11,44,90,717
862 40,759
10,34,92.976 11,45,31.476

The Sienificant accounting policies and Notes to Aceaunts are an integral pari of these financial statements
4l g po gral p

As per our attached Report of even date
For S, VENKATRAM & CO. LLP
Chartered Accountants

Firm Regd No. 0046565/ 5200095

GSKpN"
R. Vaidwanathan
Partner

M.No : 018953

Place : Chennai
Date: June 15, 2021

Jfor and on behalf of the Board of Directors of
IFCI Financjal Setvices Limgjted
CIN: U74399D1A1995GQ10

‘ /
K.V Rao

Direcror
DIN: 08111685

Aby Eapen

Company Secretary

NoA23807

Place: Chennai
Date: June 15, 2021

DIN: 06932731

ushparaj

inancial Officer
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IFCI Financial Services Limited
Notes to the financial statements
(All amounts are in Indian Rupees, unless otherwise siated)

A

a)

Significant Accounting Policies

Reporting Entity

LECI Financial Services Limited (IFIN) was incorporated on June 04, 1995, by IFCI Ltd_lo provide a wide range of financial products and services to
investors, institutional and retail. IFIN is primarily involved in Stock Broking, Investment Banking, Mutual Fund Distribution & Advisory Services,
Depository Participant Services, Insurance Products Distribution and the like. The Company is a SEBI repistered Stock Broker of National Stock
Exchange of India Ltd (NSE), Bombay Stock Exchange (BSE) and Multi Commodity Stock Exchange (MCX-SX) and a Depository Participant with
National Securities Depository Limited (NSDL) and Central Depository Services Limited (CDSL) and is primarily engaged in the business of
providing securities market related transaction services. The Company is also a registered Merchant Banker Category |

Summary of Significant Accounting Policies:
This note provides a list of the significant accounting policies adopted in the preparation of the financial statements. These policies have been
consistently applied to all the years presented, unless otherwise stated.

Basis of Preparation

(i) Statement of Compliance

The Financial Statemenis for the year ended March 31, 2021 have been prepared by the Company in accordance with Indian Accounting Standards
(Ind AS) notified under section 133 of the Companies Act, 2013 read with relevant rules of the Companies (Indian Accounting Standards) Rules,
2015.

For periods up to and including the year ended March 31. 2018, the Company presented its financial statements on accrual basis under historical cost

convention, and conform in all material aspects to the Generally Accepted Accounting Principles in India ('Indian GAAP' or 'previous GAAP') which
encompasses applicable accounting standards relevant provisions of the Companies Act, 2013 .

The financial statements for the year ended March 31, 2021 are the fourth financial statements of the Company prepared under Ind AS and the date of
transition to the Ind AS was April 1,2017.

The financial statements were authorised for issue by the Company's Board of Directors on June 15, 2021.

The financial statements have been prepared in accordance with historical cost basis, except for certain financial instruments which are measured at
fair values, as explained in the accounting policies.

(ii) Functional and Presentation Currency
These financial statements are presented in Indian Rupees (), which is the Company’s functional and presentation currency. All amounts are rounded
off to the nearest two decimal, except when otherwise indicated.

(iii) Use of Estimates and Judgment

Tiie preparation of the financial statemenis in conformity with Ind AS requires management to make estimates, Judgments and assumptions. These
estimates, judgments and assumptions affect the application of accounting policies and the reported amounts of gssets and liabilities, the disclosures
of contingent assets and liabilities at the date of the financial statements and reported amounts of revenues and expenses during the period.
Accounting estimates could change from period to period. Actual results could differ from those estimates. Appropriate changes in estimates are made
as management becomes aware of changes in circumstances surrounding the estimates. Changes in estimates are reflected in the financial statements
in the period in which changes are made and, if material, their effects are disclosed in the notes to the financial statements.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised prospectively.

(v) Cash Flow Statement
Cash flow statement is prepared in accordance with the indirect method prescribed in Ind AS 7 *Statement of Cash Flows’

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three months
or less, which are subject to an insignificant risk of changes in value.

(vi) Measurement of Fair Values
A number of the Company’s accounting policies and disclosures require the measurement of fair values, for both financial and non-financial assets
and liabilities.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows.

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2; inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly
(i.e. derived [rom prices).

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If the inputs used to measure the
fair value of an asset or a liability fall into different levels of the fair value hierarchy, then the fair value measurement is categorised in ils entirety in

the same level of the fair value hierarchy as the lowest level input that is significant to the entire measurement. N

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which the change has occurred.
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IFCI Financial Services Limited
Notes to the financial statements
(All amounts are in Indian Rupees, unless otherwise stated)
bh) Financial Instruments
(i) Initial recognition and measurement
Financial assets and financial liabilities are initially recognised when the Company becomes a party to the contractual provisions of the instrument.

A financial asset or financial liability is initially measured at fair value. Transaction costs that are directly atiributable to the acquisition or issue of
financial assets and financial liabilities (other than financial assets and financial liabilities at fair value through profit and loss (FVTPL)) are added to
or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.

(ii) Classification and Subsequent Measurement

Financial Assets

On initial recognition, a financial asset is classified and measured at

- Amortised Cost;

-FVOCI; or

-FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Company changes its business model for
managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following canditions and is not designated as at FVTPL:

_ the asset is held within a business model whose objective is to hold assets to collect contractual cash flows: and

_ the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

All financial assets not classified as measured at amortised cost or FVOCI as described above are measured at FVTPL, This includes all derivative
financial assets. On initial recognition, the Company may irrevocably designate a financial asset that otherwise meets the requirements to be measured
at amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise.

Financial Assets; Subsequent measurement and gains and losses

Financial assets at FVTPL These assets are subsequently measured at fair value. Net gains and losses, including any
interest or dividend income, are recognised in Statement of Profit and Loss.
Financial assets at amortised cost These assets are subsequently measured al amortised cost using the effective interest method.

The amortised cost is reduced by impairment losses. Interest income, foreign exchange gains
and losses and impairment are recognised in Statement of Profit and Loss, Any gain or loss on
derecognition is recognised in Statement of Profit and Loss.

FVOCI These assets are subsequently measured at fair value Interest income under the effective
interest method, foreign exchange pains and losses and impairment are recognised in Statement
of Profit and Loss. Other net gains and losses are recognised in OCT and are not reclassified to
profit or loss.

Finaneial Liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as at FVTPL if'it is classified as held-for-
trading, or it is a derivative or it is designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains
and losses, including any interest expense, are recognised in Statement of Profit and Loss. Other financial liabilities are subsequently measured at
amortised cost using the effective interest method. Interest expense and foreign exchange gains and losses are recognised in Statement of Profit or
Loss. Any gain or loss on derecognition is also recognised in Statement of Profit and Loss.

(iii) Derecognition

Financial Assets

The Company derecognises a financial asset when :

— the contractual rights to the cash flows from the financial asset expire, or

— the company transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the risks and rewards of
ownership of the financial asset are transferred or in which the Company neither transfers nor retains substantially all of the risks and rewards of
ownership and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but retains either all or substantially all of the risks
and rewards of the transferred assets, the transferred assels are not derecognised.

Financial Liabilities i
The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or expired.

The Company also derecognises a financial liability when its terms are modified and the cash flows under the modified terms are substantially
different. In this case. a new financial liability based on the modified terms is recognised at fair value. The difference between the carrying amount of
the financial liability extinguished and the new financial liabulity with modified terms is recognised in Statement of Profit and Loss.

(iv) Offsetting
Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only when, the Company currently has
a legally enforceable right to set off the amounts and it intends either to settle them on a net basis or to realise the asset and settle th

simultaneously. /i
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IFCI Financial Services Limited
Notes to the financial statements
(Al amounts are in Indian Rupees, unless otherwise stated)

¢)

d)

€)

Investments
Investments in subsidiaries, joint ventures and associates are accounted for al cost in the financial statements and the same are tested for impairment
in case ol any indication of impairment.

Other Investments:
All equity investments in scope of Ind AS 109 (i.e. other than equity investments in subsidiaries / associates / joint ventures) are measured at FVTPL.

Subsequently, these are measured at fair value and changes therein, are recognised in profit and loss account. However on initial recognition of an
equity instrument that is not held for trading, the Company may irrevocably elect to present subsequent changes in fair value in OCL. This election is
made on an investment by investment basis.

Property, Plant and Equipment

(i) Recognition and Measurement

Property, Plant and Equipment are stated at cost (cost is inclusive of inward freight, duties and taxes and incidental expenses related to acquisition
including applicable borrowing costs for qualifying assets) and is net of accumulated depreciation and impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including import duties and non-refundable purchase taxes, afier
deducting trade discounts and rebates, any directly attributable cost of bringing the item to its working condition for its intended use and estimated
costs of dismantling and removing the item and restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as separate items (major

components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in Statement of Profit and Loss.

(ii) Subsequent Expenditure
Subsequent expenditure is capitalised only if it is probable that the fulure economic benefils associated with the expendimre will flow to the
Company.

(iii) Depreciation
Depreciation is calculated on cost of items of property, plant and equipment less their estimated residual values over their estimated useful lives using
straight-line method and is generally recognised in the Statement of Profit and Loss.

Residual value in respect of assats is considered as 5% of the cost for computing depreciation.

The estimated useful lives of items of property, plant and equipment for the current and comparative periods are as follows:

Asset Useful life (in years)
Computer equipment's and accessories i 3
Office equipment's 5
Motor Vehicles 10
Furniture and fittings 10

Depreciation on additions (disposals) is provided on a pro-rata basis i.e. from (up to) the month in which asset is disposed of.

(iv) Derccognition

An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are expected to arise from the continued
use of asset. Any gain or loss arising on the disposal or retirement of an item of property. plant and equipment is determined as the difference between
the sales proceeds and the carrying amount of the asset and is recognized in Statement of Profit and Loss.

Other Intangible Assets

(i) Recognition and Measurement

Other intangible assets are initially measured at cost. Such intangibles are subsequently measured at cost less accumulated amortisation and any
accumulated impairment losses.

(ii) Subsequent Expenditure
Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific asset to which it relates. All other
expenditure on internally generated intangibles is recognised in Statement of Profit and Loss as incurred.

(iii) Amortization
Amortisation is caleulated to write off the cost of intangible assets over their estimated useful lives using the straight-line method, and is included in
depreciation and amortisation in Statement of Profit and Loss.

The estimated useful lives are as follows:

Assels Useful life (in vears)
Computer Software 6
Non compete fees 5

Amortisation method, useful lives and residual values are reviewed at the end of each financial year, with the effect of any changes in estimate being

accounted [or on a prospective basis.




1FCI Financial Services Limited
Notes to the financial statements
(All amounts are in Indian Rupees, unless otherwise stated)

f)

g

PR

Impairment

(i) Impairment of Financial Instruments

The Company recognizes loss allowances for expected credit losses on financial assets measured at amortized cost and FVOCI. At each reporting
date, the Company assesses whether financial assets carried at amortized cost are credit - impaired. A financial asset is “eredit - impaired” when one
or more events that have a detrimental impact on the estimated future cash flows of the financial asset have occurred.

Impairment loss is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash
flows that the Company expects to receive (i.e. all cash shortfalls). The Company estimates cash flows by considering all contractual terms of the
financial instrument through the expected life of that financial instrument.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables which do not confain a significant
financing component. The application of simplified approach does not require the Company to track changes in credit risk. Rather, il recognises
impairment loss allowance based on lifetime impairment pattern at each balance sheet date, right from its initial recognition.

Lass allowances for financial assets measured at amortized cost are deducied from the gross carrying amount of the assets. The gross carrying amount
of a financial asset is written off (either partially or in full) to the extent that there is no realistic prospect of recovery. This is generally the case when
the Company determines that the debtor does not have assets or sources of income that could generate sufficient cash flows to repay the amounts
subject to the write-off. However, financial asscts that are written off could still be subject to enforcement activities in order to comply with the
Company's procedures for recovery of amounts due.

(ii) Impairment of Non-Financial Assets

The Company assesses at each reporting date whether there is any indication that the carrying amount may not be recoverable. If any such indication
exists, then the asset’s recoverable amount is estimated and an impairment loss is recognised if the carrying amount of an asset or Cash Generating
Unilt (CGU) exceeds its estimated recoverable amount in the Statement of Profit and Loss.

The Company’s non-financial assets and deferred tax assets, are reviewed at each reporting date to determine whether there is any indication of
impairment. If any such indication exists, then the asset’s recoverable amount is estimated. For impairment testing, assets that do not generate
independent cash inflows are grouped together into CGUs. Each CGU represents the smallest group of assets that generates cash inflows that are
largely independent of the cash inflows of other assets or CGUs. Impairment loss recognised in respect of a CGU is allocated to reduce the carrying
amounts of the assets of the CGU (or group of CGUs) on a pro rata basis.

In respect of assets for which impairment loss has been recognised in prior periods, the Company reviews at each reporting date whether there 1s any
indication that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a change in the estimates used to determine
the recoverable amount. Such a reversal is made only to the extent that the asset’s carrying amount does not exceed the carrying amount that would
have been determined, net of depreciation or amortisation, if no impairment loss had been recognised.

Employee Benefits

(i) Short-ierm Employee Benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service is provided. A liability is
recognised for the amount expected to be paid e.g., under shorl-term cash bonus, if the Company has a present legal or constructive obligation to pay
this amount as a result of past service provided by the employee, and the amount of obligation can be estimated reliably.

(ii) Provident Fund

Employees receive benefits from a provident tund, which is a defined contribution plan. Both the employee and the Company make monthly
contributions 1o the Regional Provident Fund equal to a specified percentage of the covered employee’s salary. The Company recognizes contribution
payable to the provident fund scheme as an expenditure, when an employee renders the related service. The Company has no further obligations under
the plan beyond its monthly contributions. The contributions are charged to the Statement of Profit and Loss of the year when the contributions to the
respective funds are due and there are no other obligations other than the contribution payable.

(iii) Gratuity

The Company provides for gratuity in accordance with the Payment of Gratuity Act, 1972, a defined benefit retirement plan (the Plan) covering all
employees. The plan, subject to the provisions of the above Act. provides a lump sum payment to eligible employees at retirement, death,
incapacitation or termination of employment, of an amount based on the respective employee’s salary and the tenure of employment. The gratuity
Scheme is operated through Group gratuity Scheme of LIC. Gratuity liability is accrued and provided for on the basis of an actuarial valuation on
projected unit credit method made at the end of each financial period. Remeasurements of the net defined benefit ligbility, which comprise actuarial
gains and losses, the return on plan assets (excluding interest) and the effect of the asset ceiling (it any, excluding interest), are recognised in OCL

(iv) Compensated Absences

The policy provides for that an employee is entitled to 24 days of earned leave per year and maximum of 30 days leave subject to availability of
Annual Leave standing to the credit of the employee at any time during the year will be paid as leave salary calculated on the Gross component. The
expenses on account thus arising are recognized in the profit and loss account,

Provision for long-term compensated absences is accrued and provided for on the basis of actuarial valuation made at the end of each financial period.
The actuarial valuation is done as per projected unit credit method. Short-term encashment of accumulated leave balances are accounted for in the
vear in which the leave balances are credited to employees on actual basis.




IFC1 Financial Services Limited
Notes to the financial statements
(All amounts are in Indian Rupees, unless otherwise stated)

h)

)]

k)

Provisions (other than for employee benefits) and Contingent Liabilities

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated reliably, and
it is probable that an outflow of economic benefits will be required to settle the obligation. Provisions are determined by discounting the expected
future cash flows (representing the best estimate of the expenditure required (o settle the present obligation at the balance sheet date) at a pre-tax rate
that reflects eurrent market assessments of the time value of money and the risks specific to the Liability. The unwinding of the discount is recognised
as finance cost. Expected future operating losses are not provided for.

Contingent Liabilities

Contingen liabilities are recognized only when there is a possible obligation arising from past events, due to occurrence or non-occurrence of one or
more uncertain future events, not wholly within the control of the Company, or where any present obligation cannot be measured in terms of future
outflow of resources, or where a reliable estimate of the obligation cannot be made. Obligations are assessed on an ongoing basis and only those
having a largely probable outflow of resources are provided for.

Revenue Recognition

(i) Brokerage Income is recognized on the trade date of the transaction upon confirmation of the transactions by the exchanges.

(i) Loan Syndication Fees are recognised when the right to receive the income is established.

(iii) Depository Services incomes are recognised on the basis of agreements entered into with clients and when the right to receive the income is
established.

(iv) Insurance Commission from Agency business is hooked upon actual receipt of commission from the principal.

(v) Commission from selling of mutual funds is accounted on receipt basis.

(vi) Recovery from bad debts written off is recognised as income on the basis of actual realisation from customers.

(vii) Dividends declared by the respective Companies till the close of the accounting period are accounted for as income when the right to receive the
dividend is established.

(viii) Interest income from financial assets is recognised on a time proportion basis taking into account the amount outstanding and the rate
applicable.
(ix) All other income are recognized on an accrual basis, when there is no uncertainty in the ultimate realization/ collection,

Leases

The Company has applied Ind AS 116 (as notified by the Ministry of Corporate Affairs on 30th March 2019) that is effective for annual periods that
begin on or after 01st April 2019. Ind AS 116 ‘Leases’ replaces Ind AS 17 “Leases. The new Standard has been applied by the Company using the
modified retrospective approach, with the cumulative effect of adopting Ind AS 116 being recognized in equity as an adjustment to the opening
balance of retained earnings for the current period. Prior periods have not been restated.

All leases are accounted for by recognizing a right-of-use asset and a lease liability except for

u. leases of low value assets; and

b. Leases with a duration of 12 months or less ;

Lease liabilities are measured at the present value of the contractual payments due to the lessor aver the lease term. with the discount rate determined
by reference to the rate inherent in the lease unless (as is typically the case) this is not readily determinable, in which case the Company’s incremental
borrowing rate on commencement of the lease is used

The right-of use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at or
before the commencement date, plus any initial direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or 1o
restore the underlying asset or the site on which it is located, less any lease incentives received.

Income Tax
Income tax comprises current and deferred tax. It is recognised in Statement of Profit and Loss except to the extent that it relates 10 a business
combination or to an item recognised directly in equity or in other comprehensive income

(i) Current Tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustment to the tax payable or
receivable in respect of previous years. The amount of current tax reflects the best estimate of the tax amount expected to be paid or received after
considering the uncertainty, if any. related to income taxes. It is measured using tax rates (and tax laws) enacted or substantively enacted by the
reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the recognised amounts, and it is intended to
realise the asset and settle the liability on a net basis or simultaneously.

(ii) Deferred Tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes
and the corresponding amounts used for taxation purposes. Deferred tax is also recognised in respect of carried forward tax losses and,tax credits.
Deferred 1ax is not recognised for temporary differences arising on the initial recognition of assets or liabilities in a transaction that is not a business
combination and that affects neither accounting nor taxable profit or loss at the time of the transaction.

/5, Y




IFCI Financial Services Limited
Notes to the financial statements
(All amounts are in Indian Rupees, unless otherwise stated)

m)

n)

/M,D/f}\/ )=

Deferred tax assets are recognised (o the extent that il is probable that firture taxable profits will be available against which they can be used. The
existence of unused tax losses is strong evidence that future taxable profit may not be available. Therefore. in case of a history of recent losses, the
Company recognises a deferred tax asset only to the extent that it has sufficient taxable temporary differences or there is convincing other evidence
that sufficient taxable profit will be available against which such deferred tax asset can be realised. Deferred tax assets — unrecognised or recognised,
are reviewed at each reporting date and are recognised/ reduced to the extent that it is probable/ no longer probable respectively that the related tax
benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised or the liability is settled, based on the laws
that have been enacted or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company expects, at the reporting
date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets. and they relate to income
taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets
on a net basis or their tax assets and liabilities will be realised simultaneously.

Earnings per Share

(i) Basic earnings per share

Basic earnings per share is caleulated by dividing:

- the profit attributable to owners of the Company

- by the weighted average number of equity shares outstanding during the financial year, excluding treasury shares

(ii) Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into account:

- the after income tax effect of interest and other financing costs associated with dilutive potential equity shares, and

- the weighted average number of additional equity shares that would have been outstanding assuming the conversion of all dilutive potential equity
shares.

Cash and Cash Equivalents

Cash and cash equivalent comprise of cash on hand and at banks including short-term deposits with an original maturity of three months or less,
which are subject to an insignificant risk of changes in value. Other bank deposits which are not in the nature of cash and cash equivalents with a
maturity period of more than three months are classified as bank balances other than cash and cash equivalents.

Bank balances other than Cash and Cash equivalents

Other bank deposits which are not in the nature of cash and cash equivalents with a maturity period of more than three months are classified as bank
balances other than cash and cash equivalents. )
i

Recent Indian Accounting Standards (Ind AS)

Ministry of Corporate Affairs (“MCA”) notifies new standard or amendments to the existing standards, There is no such notification which would
have been applicable from April 01, 2021

R
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IFC1 Financial Services Limited
Notes to the financial statements
(All amounts are in Indian Rupees, unless otherwise stated)

3 Other Intangible Assets

Reconciliation of Carrying Amount

Computer Others - Non
Software compete fees Total
Gross Carrying Amount
Balance as at April 1, 2020 32808175 1.00,00,000 4,28,08.175
Additions 1,23,000 - 1.23.000
Balance as at March 31, 2021 3,29,31,175 1,00,60,000 4,29.31,175
Accumulated Amortisation and Impairment Losses
Balance as at April 1, 2020 31287615 1,00.00,000 4,12,87,615
Amortisation for the year 157,778 - 1,57.778
Balance as at March 31, 2021 3,14,45.393 1,00,00,000 4,14,45,393
Carrying Amounts (net)
As at March 31, 2021 14,885,782 - 14.85,782
As at March 31, 2020 15,20,560 - 15,20,560
4 Investment - Non-Current
Asat Asat
Units March 31, 2021 Units March 31, 2020
Investment measured at cost
In Equity Shares of Subsidiary Companies
Unquoted, fully paid up
IFIN Commodities Limited 50,00,000 5.00,00,000 50,00,000 5,00,00,000
IFIN Credit Livuted 25,00,000 2,79.00,000 25,00,000 2,79,00,000
IFIN Securities Finance Limited 30,01,000 30,73,23,063 30,01,000 30,73,23,063
Total 38,52,23.063 38£2i23i063
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Notes to the financial statements
(Al amarms are in Indian Rupees, unless otherwise stated)

Asat Asat
March 31, 2021 March 31, 2020
5 Other Financial Assets
Security Deposits 17,75,58,651 T.08,92.156
Renl advances 43.24.797 50,950,591
18,18,83,448 7,59,82,747
The above shall also be sub-classified as:
Considered Good - secured - N
Considered Good - unsecured 18,18,83 448 7.59.82,747
Balances which have significant increase in credit risk . "
Credit Impaired - s
18,18.83,448 7,59,82,747
Current * 16,67.73.968 5.49.49.771
Non-Current 1,51,09 480 2,10,32.976

* Deposit amounting to Rs. 12,01 48,468 (Previous vear - R A, 79.54.086) represenis margin maney maintained with Exchange

6 Other Non-Current Assets

Balance with IT Authorities 34247637 3,15,65,904
Fair Value of Plan Asset - Gratuity fund 20,57,185 -
3,63.04.822 3.15,65,904

7 Investment - Current
Investments measured at Fair Value through Profit and Loss (FVTPL)

- In Equity Instrument - -
- In Mutual Funds 50,509 10,37.663
50,509 10,37,663

Less:

Increase/Decrease in Fair Value 2 468 11,404
Total of Investments measured at Fair Value Through Profit and Loss 52,977 10.,49,067

8 Trade Receivables

Considered Good Secured 3,71,07,593 33138452
Considered Good Unsecured 82185454 8,09,00,383
Receivables which have sipnificant inerease in Credil Risk 2 w
Credil Impaired - -
Less: '
Allowance for doubtful receivables (8,21.85454) (8,09,00,583)
Net Trade Receivables 3,71,07.59% 3,31,38,452
OF the above, trade receivables from related parties are as below:
Total Trade Receivables from Related Parties - -
Less: Loss Allowance - -
Net Trade Receivables 3,71.07,593 3,31,38,452

The Company's expasure to credit and currency risks, and loss allowance related to ade receivables are disclosed in Note 27

9 Cash and Bank Balances

Cash and Cash Equivalents

Balance with banks in current accounts 10,3492,114 11,44.90.717

Cash on Hand §62 40,759
10,34,92,976 11,45,31.476

e
10 Bank balances other than Cash and Cash equivalents

Bank deposit accounts (more than 3 months but less than 12 months

maturity) * 19,76.,09,545 22,21.79,840
19.76,09.545 22.21,79.849

*Other Bank Balances in deposit accounts includes fived deposits with banks aggregaiing to < 8,46.87.500/- (As ai March 31, 2020 - & 846,87, 500/-)
against which lien has been marked by the banks as security for guaramees issued on behalf of the Company.

11 Other Current Assets

Interest accrued on Deposits 17,460,982 1,01,09.209
Balance with Revenue Authorities 7.46,260 99.491
Prepaid Expenses 63,90,883 50,96,859
Other Advances 25,126 93,638
Employee Advances 573,594 6,63 407
94,82,847 1,62,66.604
—=

\
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IFCI Financial Services Limited
Notes to the financial statements
(All amounts are in Indian Rupees, unless otherwise stated)

As at As at
March 31, 2021 March 31, 2020
13 Other Financial Liabilities
Security deposits collected 37,58.726 43,11,726
37,58,726 43.11,726
Security deposits
Non-Current 37,538,726 43,11,726
Current
37,58,726 43,11,726
The Company's exposure io currency and liguidity risks related to the above financial liabifities is disclosed in Note 27.
14 Trade and Other Payables
Other Trade Payables 23,83,06,802 14,87,02,708
Trade Pavables to Related Parties
23,83,06,802 14,87,02,708
All trade payables are ‘Current’.
The Company s exposure fo currency and lquidity risks related to trade payables is disclosed in Note 27.
15 Other Current Liabilities
Creditors for expenses 58,27,218 31,70,605
Employee Related payables 21,90,555 34,16,987
Statutory Dues payable 28,02,088 43,51,658
Other liabilities 1,64,828 20,81,164
1,09.84,689 1,30,20,414
ie Provisions
i
Provisions for Employee Benefits
Net Defined Benefit Liability - Gratuity plan = 5
Liability for Compensated Absences 89,14 B18 1,02,13,578
89,14,818 1,02,13,578
Non-Current £8,50,438 1,02,13,578
Current 55,380 .
89,14,818 1,02,13,578

For details about the related employee benefit expenses, see Note 20.

S




IFCI Financial Services Limited
Notes to the financial statements

(Al amounts are in Indian Rupees, unless otherwise stated)

Period from Period from
April 01,2020 to  April 01, 2019 to
March 31,2021  March 31, 2020
17 Revenue from Operation
Brokerage On Stock Broking 10,94,32,518 9,49,77,207
Commission On Mutual Fund 1,00,49,277 1.19,59,457
Insurance Commission 285219 93,320
Merchant Banking & Valuation Fees 26,68,000 1.38,10,822
Depository Income 1,07,65,178 56,88,314
Commission From ISFL Sharing 1,32,592 -
Account Opening Charges 1,59,750 1,46,700
13,34,92,535 12,66,75,920
Other Operational Income
Delayed Payment Interest 61,73,335 97,15,849
13,96,66,070 13,63,91,769
18 Other Income
Rental Income 20,34,130 22,97.928
Miscellaneous Income 39,21,671 98,584,856
Interest Income 1,37,65,905 1,66,87,147
Profit on Sale of Investmenis 12,846 37.663
Net gain on fair value changes (8,935) 11,404
1,97,25,617 2,89,18,998
19 Operational Expense
Commission Paid 3,65,68,935 3,03,24,068
Fees To Clearing Member 41,13,809 22,48,653
Data Feed Charges 19.84,627 20,97,291
DP Expenses 14,62,261 409,616
Broking Stamp Expenses 18,225 30,400
4,41,47,857 3,51,10,027
i
20 Employee Benefits Expense
Salaries, Wages and Bonus 7,20,20,467 7,58.84,305
Contribution to Provident Fund and Other Funds 48,16,863 51,99,135
Gratuity 11,87,500 15,584,840
Staff Welfare Expense 19,65,488 135,17,290
7,99,90.319 8,61,85,570
21 Finance costs
Bank Charges 36,234 72,463
Bank Guarantee Commission Expense 12,65,101 13,47.027
13,01,335 14,19,490
22 Depreciation and Amortisation Expense
Depreciation of Property, Plant and Equipment 422,882 15,17,704
Amartisation of Intangible Assets 1,357,778 1,31,656
5,830,660 16,49,360

/),\7%




IFCI Financial Services Limited
Notes to the financial stalements
(Al amonnts are in Indian Rupees, unless otherwise stated)

23 Other Expenses

Information Technology Exp
Professional Charges
Advertisement

Audit Fees

Electricity Charges

Insurance Expenses

Postage & Telegram

Printing & Stationery

Rent

Rates & Taxes

Repairs & Maintenance
Sitting Fees

Membership Fee

Annual Maintenance Charges
Telephone Expenses

Training Expenses

Travelling & Conveyance Exp
Office Maintenance

Other Administrative Expenses
Loss on scrapped assets

Payments to Auditors

As Auditor:-

Statutory Audit Fee

Fees for Limited review (Standalone & Consolidtion)
Tax Audit

Other Service

24 Tmpairment on financial instrument

Bad debts written off
Provision on imparment on receivable

25 Earnings per share
Basic and diluted earnings per share

Period from
April 01, 2020 to
March 31, 2021

Period from
April 01,2019 to
March 31, 2020

33,22,284 25,37,872
25,77,444 23,30,201
1,09,650 6.600
9,75,000 9,25,000
33,07,546 40,76,620
20,81,716 23,81,749
3.45,563 6,32,680
840,014 10,08,801
1,87,75,942 1,93,75,994
86,412 1,51,903
593,581 7,19,774
327,720 3,33,000
6,20,307 6,47, 785
4327448 42,68,000
31,02,136 43,70,548
77,215 1,65,511
7,88,466 11,19889
49,10,147 54,31,008
7.70,846 17,67,587
468
4,79,39,905 5,22,50.531
6,00,000 5,75.000
3,10,000 3,00,000
535,000 50,000
10,000 -
9,75,000 9,25.000
b
2 3,43,16,747
12,84,870 (3,39,10,459)
12,84,870 4,06,288

The calculations of basic and diluted earnings per share based on profit attributable to equity sharcholders and weighted average

number of equity shares outstanding are as follows:

i. Profit attributable to equity shareholders (basic and diluted)
Profit for the year, attributable to the equity holders

ii. Weighted average number of equity shares (basic and diluted)
Opening balance

Additional shares issued during the year

Weighted average number of equity shares for the year

Basic and Diluted EPS

Y

(1,32,01,705)

(1,17,15,752)

4,15,33,709 4,15,33,709
4,15,33,709 4,15,33,709
0.32) (0.28)
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Notes to the financial statements
(AN amounis ave in fndian Rupees, unless otfierwise stated)

26 Employee Benefit Expenses

(i) Defined Canribution Plan
The company has recognised an expense of T46.11,334/- (Previous year 4 51,99.135/-) towards provident fund

(i) Defined Benefit Plan - Compensated Absence
The company has recognised an expensc of T 12.98,527/~ duning the year ended March 31, 2021 as per actuarial valuation report. The ¢losing balance of compensated absence
as at March 31, 2027 15T 89,14 818/-

(iii) Defined Benefit Plan - Gratuity
The Company has constituted The Employees Group Gratuity Fund under the Group Gratwity Assurance Scheme administered by the Life Insurance Corporation of India. The
scheme provides for Lump swmn payment 1o vested employees at retirement, death while in employment or on termination of employment of an amount equivalent to 15 days
salary payable for each year of completed service or part thereof in excess of 6 months. Vesting oceurs on completion of 5 years of service,

These defined henefit plans expose the Company to actuanal risks, such as longevity risk, mterast rate risk and market (investment) risk,

A Reconciliation of Amounts in Balance Shect

For the period from
April 01, 2020 to

For the period from
April 01, 2019 to

March 31, 2021 March 31, 2020
Defined Benefit Obligation (DBO) 1,15.08.541 .
Fair Value of Plan Assets 1,35,65,720 =
Funded Status - (Surplus)/Deficit (240,57,185) -
Liability/{Asset) recognised in the Balance Sheet (20,57,185) =

B Reconciliation of the present value of Defined Benefit Obligation and Fair value of Plan Assets

The following table shows a reconciliation from the opening balances to the closing balances for the present value of Defined Benefil Obligation and Fair value of Plan Assets
and its components.

Reconciliation of present value of defined henefit oblization
For the period from  For the period from

April 01,2020 to April 01,2019 to

March 3, 2021 March 31, 2020
Defined Benefit Obligation at the beginning of period 1,28,48,732 -
Benefits Paid (21,04,997) =
Current Service Cost 11,87,500 -
Interest Cost 8,92,987 =
Actuarial (gains)/losses gnised 1n other comprehensive income (13,15.681} -
Balance at the end of the year 1,15,08,541 -
Definad Benefit Obligation at the end of period 1,15,08.541 -

i
Reronciliation of fair value of Plan Asset
For the period from  For the period from

April 01, 2020 to April 01, 2019 to
March 31,2021 March 31, 2020
Fair value of Plan Assets at the beginning of period 1.28,48,732 -
Intercst Income 8,02 687 =
Actual Enterprise’s Contribution 19,26,698 -
Actual Benefits Paid (21,04.997) -
Actuarial pains/(losses) gnised in other comprehensive income 2,306 -
Balance at the end of the year 1,35,65,726 -
Fair value of Plan Assets at the end of period 1,35,65,726 -
C i Expense recagnised in profit or loss
March 31,2021 March 31, 2020
Current Service Cost 11.87,500 -
Interest Cost 892,987
Expected Retum on Plan Assels (8.52.987)
11,87.500 -
i K ecognised in other comprehensive income
March 31, 2021 March 31, 2020
Amount recognized in OCH at the beginning of peniod £ -
Actuarial loss (gain)/loss on Defined Benefit Obligation (13,15,681) -
Actuarial loss gain/{loss) on Plan assct 2,306
(13,17,987) »
D Defined Benefit Obligation v
Actuarial assumpiions
Principal actuarial assumptions at the reporting date {(expressed as weighted averages)
March 31, 2021 March 31, 2020
Discount rate 6.95% -
Salary Escalation 0% for next year and
5.00% thereafter &

/Q/ Y -
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27 Financial instruments - Fair values and risk management

A Accounting classifications and fair values
The following table shows the carrying amounts and fair values of financial assets and financial habilities, including therr levels i farr value hicrarchy

March 31,2021

Amortised Cost FVTPL FvocCl Tatal carrylng amount
Financial assets
Trade Receivables 3,71,07,593 - - 3.71,07.593
Cash and Cash equivalents 10,24,92.976 - - 10.34,92.976
Bank balances other than Cash and Cash equivalents 19,76,09,545 19,76,09,545
Other Financial Assets 18.18.83 448 - - 18,18,83 448
Investments (other than investment in Subsidiary) - 52,977 - 52,977
Total Financial assets 52.01,93,563 52,977 - 52.01.46,540
Financial liabilities
Trade and Other Payables 23,83,06,802.22 - - 23.83,06,802
Other Financial Liabilities 37,58,720.35 - - 37,58,726
Teotal Financial Habilities 24,20,65,529 - - 24,20,65,529
March 31, 2020

Amaortised Cost FVTPL Fvaoci Total carrying amount
Financial assets
Trade Receivables 3,31,38,452 - - 3,31,38.452
(Cash and Cash cquivalents 11,45,31,476 - - 114531476
Bank balances other than Cash and Cash equivalents 22,21,79.849 22,21,79,849
Other Financial Assets 7.59.82,747 - - 7,39,82,747
Investments (other than investment in Subsidiary ) - 10.49.067 - 10,49,067
Total Financial assets 44,58,31,524 10.49.067 - 44,68.81,590
Financial liabilities
Trade and Other Pavables 14,87,02,708 - - 14,87.02,708
Other Financial Liabilities 43,11,726 - - 43.11,726
Total Financial liabilitics 15,30,14,434 - - 153014 434

- The fair value of investment (other than in subsidiary) is determined based on Level-1 mpnt 1.¢ the price quoted in active market,
- For all of the Company's assets and liabilities which are not carried at fair value, disclosure of fair value is not required as the carrying amounts approximates the fair values.

H

B Financial risk management
The Company has exposure to the following risks arising from financial instruments:
- Credit risk (see (B)(1i));
- Liguidity risk (see (B)iii}): and
- Market risk (see (B)(iv}).
i Risk management framework

The Company’s Board of Directors has overall responsibility for the establishment and oversight of the Company’s risk management franework. The board ef directors along
with the top management arc responsible for developing and monnoring the Company s nsk management policies.

The Company's risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and controls and to monitor risks
and adherence to limits. Risk management policies and systems are reviewsd regularly to reflect changes in market conditions and the Company’s activities. The Company,
through ils training and management standards and procedures, aims to maintain a disciplined and constructive control environment in which all employees understand their roles
and obligations. \

The Company’s Board of Directors oversees how management monitors compliance with the Company s risk management policies and procedures, and reviews the adequacy of
ihe risk management framework in relation to the risks faced by the Company.

ii. Credit visk

Credil risk refer to the risk of defaull on its obligation by the counter party resulting in financial loss. Credit rsk always managed by the Company by proper approvals.
Company's maximum exposure to eredit risk is limited to the carmyine amount of financial assets recogiised at the end of the reporting penod, as summarised below:

Carrying amount Carrying amount

March 31, 2020 March 31, 2020
Trade Receivables 3,71,07,593 3,31,38,452
Otther Financial Assets 18,18,83 448 7,59,82,747
21,89.91,042 10,91,21,199

Credit risk on cash and cash equivalents is limited as we generally invest in deposits with banks with high credit ratings assigned by the credit rating agencies. Investments
primarily include investment in liquid mutual fund units.

N E
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Notes to the financial statemenis

TAN amoinds are in Indian Rupees, wnless otherwise stated)
Trade Recelvables
The Company follows ‘simplificd approach” for recognition of impairment loss allowance on trade receivables which do not conain a significant financing component, The
application of simplified approach does not require he Company to track changes m eredit risk. Rather, it recopnises impairment loss allowance based on lifetime impaimment
pattern at each balance sheet date, right from its initial recognition.

The Company has large customer base. As per the policy of the Company, for the equity clients receivable, provision of 100% is made on Quarterly basis on the unsecured
outstanding receivable amount, only in case where such amount is outstanding for more than 10 days as at the Quarier end. Trade receivable Lo the extent not covered by collateral
(i.c unsecurcd trade receivable) is considered as default and are fully provided for against the raspective trads receivable and the amount of provision is debited to Statement of
Profit and Loss. Subsequently if the amount is realised then the provision earlier created is reversed. The movement of allowances for doubtful receivables are provided hergin

under:-

Reconciliation af Al ¢ for donbiful receivabl March 31,2021 Mareh 31, 2020
Opening Balance 8.09,00,583 8,004,04,205
Created / (Utilized) during the year 12,84 R70 4,006,288
Closing Balance 8,21,85454 B.09.00,583

Other Financiol Assets
This balance is primarily constituted by deposit given to Stock exchange in relation to mainkain minimum base capital requirement, The Company does not expect any losses from
non-performance by these counter-parties.

iti. Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilitics that are setiled by delivering cash or another
financial asset. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will have sufficicnt liquidity 1o meet its Habilities when they are due, under
both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company 's reputation

The Company’s principal sources of liquidity are cash and cash equivalents, the cash flow that is generated from operations, The Company belicves that the working capital is
sufficient to meet its current requircments. Accordingly, no liquidity risk is perceived.

As of March 31, 2021, the Company had a working capital of T 26,51,73,036/~ including cash and bank balances of ¥ 10,34,92,976/- , Bank balances other than Cash and Cash
equivalents of T. 19,76,09,545/- and current investments of 2. 52,977/~ Further the promoter of the Company have also commilted to support the company-for there current and
furure requiremens.

The following are the ining contractual maturities of financial liabilitics at the reporting date. The amounts are gross and undiscounted, and include contractual mierest
payments and exclude the impact of netling agreements.

March 31, 2021
Carrying amount Contractual cash flows
Total upto 1 year mare than 1 year

Financial assets
Trade Receivables 3.71,07,593 3,71,07,593 3,71,07,593 =
Cash and Cash cquivalents 10.34,92,976 10.34,92.976 10,34,92.976 -
Bank balances other than Cash and Cash equivalents 19,76,09,545 19.76,09.545 19,76,09.545 -
Other Financial Assets 18, 18,883,448 18 18,83.448 16,67.73.968 1,51,09480
Investments (other lian investment m Subsidiary) 52,977 $2,977 52,977 =

52,01,46.540 52,01,46,540 50,50,37,059 1,51,09,480
Finaneial liabilities
Trade Payables 23,83,06,802 (23.83,06,802) (23.83,00,802) -
Other financial liabilities 17,58,726 (37,58,726) - (37,58,726)

24.20,65,529 (24,20,65,529) (23,83,06,802) (37,58.726)
March 31, 2020

Carrying amount Contractual cash flows
Total upto 1 year more than 1 year

Financial assets
Trade Receivables 3,31,38.452 3,31,38,452 33138452 -
Cash and Bank Balances 11.45.31,470 114531476 11,45.31.476 -
Bank balances other than Cash and Cash equivalents 22,21,79.849 22,21,79.849 22,21.79.849 =
Other Financial Assets 1.59.82,747 7.59.82,747 5.49.49,771 2,10,32,976
1 nts (other than in nl in Subsidiary} 10,49.067 10,49,067 10,49,067 -

44,68,81,590 44,68.81,590 42,58,48,614 2,10,32,976
Financial liabilities
Trade Payables 14,87,02,708 (14,87,02,708) (14,87,02,708) -
Other financial liabilities 43.11.726 (43,11,726) (43.11.726)

15,30,14.434 (15,30,14,434) (14,87.02,708) (43.11,726)

iv. Market risk
Market risk i the risk that changes in market prices, such as foreign exchange rates, interest rates and equity prices, will affect the Company’s wcowe or the value of its holdings
of fimancial instruments. The objective of market risk management is to manage and control market risk exposures within acceptablz parameters, while optimising the return.

¢ Capital management
For the purpose of the Company’s capital management, capital includes issued equity capital, share premium and all other equity reserves attributable to the equity holders of the
company. The primary objective of the Company s capilal management is to maximise the shareholder value, The Compauy’s policy is to maintain a strong capital base so as o
maintain investor, creditor and market confidence and to sustamn future development of the business, It scts the amount of capital required on the basis of annual business and
long-term operating plans which include capital and other strategic wvestments, The funding requirements are met through support from the Holding Company. The Company,
monitors capital using a ratio of net debt o equity, For this purpose, net debt is defined as total labilities, comprising intcrest-bearing loans and borrowings, trade payable,
financial liabilitics and other liabilities less cash and eash equivalents. Fquity comprises all components of equity.

(\?g@
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Notes to the financial statements
(Al amounts are in Indian Rupecs, unless ocherwise siated)

28 Income Taxes (IND AS 12):

Delerred Tax Asset / (Liability) as on March 31, 2021 has been arrived at as follows:

|'iming Difference on account of Disallowances
Timing Difference on account of Carry Forward losses

A
Less: Deferred Tax Liability arising on account of ¢
Tuning Difference on account of Disallowances
Timing Difference on account of Depreciation

B
Net Deferred Tax Asset/{ Linbility) (A+B)

March 31. 2021

March 31. 2020

19,38,285 -
73.03,398 -
93.31,683 -
(26.51,556)
(2,11,051) -
(2,11,051) {26,51,556)
91,20,632 (26,51,556)

According to IND AS-12, Deferred Tax Assel should be recognized only when there is a reasonable cerainty supporied by convincing evidence that sufficient future taxable income will be available. In

view of prudence, the Company has not recognized Deferred Tax Asset.

29 Contingent liabilities

Contingent linbilities

a. Bank Guarentees (Note (i)

b, Claims against the Company not acknowledged as debis
¢, TDS demand outstanding with TRACES (Note (i)

d. Disputed Income tax d d* (Note (iii))

Nare

March 31, 2021 March 31, 2020

16,93,75,000 16,93,75,000

1,33,88,000 1,35,78 000
94,802 -

1,52,27 484 1,52,27 484

19.80.85,286 19,81.80,484

(i) The Company has provided Bank guarantees aggregating to T 6,70,00,000/- (Previous Year - ¥ 6,70,00.000/) to National Stock Exchange of India Limited, ¥ 2375000/~ (Previous Year - T
23,735,000/ to Bombay Stock Exchange and T 10,00,00.000/~ (Previous Year - 3 10,00,00,000/-} to Stack Hoiding Corporation of India Limied as on March 31, 2021 for meeting margin
requiremenis. The Company hias pledged fived deposits aggregoting to € 84687500 - (Previous Year - T 846,87 500 <) with bauks for obtaming the above bank graraneees.

(i} The company has the following TDS Demand outstanding with TRACES as at Mareh 31, 2021

Financial Year
2009 - 2020
2007-2018
Priar Years

(iii}) The company has the following Disputed Income tav demand as ar March 31, 2021 and March 31, 2020

Ampunt

84
200
94519

94,802

S.Na 1 veur Forum where appeal is pending Amournt of ¢ oranid
1 2011-12 Comniissioner of ncame Tax (Appeais) 365476
2 20112-13 Cammissioner of Incone Tax (Appeals) i 1,28,55,235
3 24-15 Commissioner af Income Tax (Appeals) 346,240
4 2015-16 Commissioner of ncome Tax (Appeals) 339,650
5 200718 Commissioner of Income Tay (Appeals) 12,97,843

* The company is in the process of reconcifing the amaunt of Income-tax demand awisianding with the provisions of lax held m bpoks.

30 Segment Reporting

1,52,27,484

The company operates only in India, and only in one segment i.e. stock broking and hence there are no reportable sepments as defined in Indian Accounting Standard (IND AS -108) on “Segment

Reporting The entire revenue eamed by the company is through the aforesaid services.

3

-

Related parties

A Details of related parties and the relationships

Description of relationship Name of the party
- Holding Company IFCI Limited
- Subsidiary Company a) IFIN Commodities Limited

b) IFIN Credit Limuted

¢} [FIN Securities Finance Limited (Formerly known as Naravan Srivam Investments

Private Limited)

a) TFCT Venture Capital Funds Limited

) IFCI Factors Limited

¢} IFC! Infrastructure Development limit

d) Stock Holding Corporation of India Limited
€) MPCON Limited

- Fellow Subsidiary Company

Mr. Ramesh N.G.S (w.e.f May 23, 2019)

Mr. Karra Visweswar Rao (w.e.l January 01, 2021)

Mr. Jayesh Amichand Shah (w.e.f November 07, 2020)
Mr. Rajesh Kumar (w.e.f November 07, 2020

Mr. Alan Savio Pacheco (w.e.fMarch 12, 2021)

Mrs, Apama Chaturvedi (Cessation w.e.f October 24, 2020)
Mr, Sunit V Joshi (Cessation w.e.f October 24, 2020)

Mr. AV Pushparaj

Q Mr. Aby Eapen

Y 2

- Key management personnel

Non-Executive Director
Managing Director
Additional Director
Additional Director
Nominee Director
Independent Director
Independent Director

Chief Financial Officer (CFO)

Company Secretary (C5)




IFC1 Financial Services Limited
Notes to the financial statements
(Al amonns are in Indian Rupees, unless othernise stated)

B

32

Transactions with key munagement personnel

£ Key Management Personnel Compensation

Period ended Period ended
March 31, 2021 March 31, 2020
Short-tenn bencfits
- Mr. AV Pushparaj 10,59,396 10.,28,539
- Mr. Aby Eapen 947,397 9,19.803
20,006,793 19,485,342
Sitting fees paid to Directors
- Mrs, Apama Chaturvedi 66,000 1,66,300
- M, Jayesh Amichand Shah 85,500 -
- M. Rajesh Kumar 85,500 -
- M. Sunit V Joshi 81,000 1,66,500
3,18,000 3,33.000
Related party transactions other than those with Key Management Personnel
Name of Related party Nature of Relationship Nature of Transactions March 31,2021 March 31, 2020
Reimbursement of Expenses received - Rent, Software AMC &
G i .- Employee Cost 25.46,135 3207528
TN Commodifies Lid. Subsidiary COMPany By Gare Fund - Covid 19 Contribution 16,300 2
Salary deputation paid 8,30,344 =
Reimbursemeni of Expenses received 18,00,000 §3,00,000
Brokerage Income 7,024 6,842
Commission Income 132,592 =
[FIN Securities Finance Limited Subsidiary Company Salary deputation received 3,94,014 -
Reimbursement of Laplop Hire Charges received 1,19,783 -
PM Care Fund - Covid 19 Conlributicn 8,671 -
Salary deputation Paid 3,189,627 =
Brokerage 29,12,829 34,75.972
DF Ineome received 1,98,262 537,540
L . 1 ¢ for Deputed Emplovees paid 64,559 -
Limits Iding g =
It G HOlg GampEny Reimbursement of MD salary paid by [FCI Lid 9,79,940 -
Rent 1,07,14,567 1,08,18,370
Salary deputation received 4,49 002 =
Renmbursement of Expenses received - Rent, Ciffice Maint,
IFIN Credit Ltd. Subsidiary Company Employee Cost & Duties and Taxes 8,935,965 12,60,000
. T Brokerage = -
F( 3 4 Hia any T
TFCH Factors Lid Fellow Subsidinry Company T e 577 EXHI
z PR Brokerage 2,323 4,984
y Capital Fund Lid. : S - 2
IFCI Ventures Capital Fund Fellow Subsidiary Company T e———— 3000 2,000
Related Party Balances
Name of Related party Nature of Rel | Nature of bulance March 31, 2011 March 31, 2020
IFCI Limited Holding Company Receivable 18,69,543 8,50472
TFIN Commeodities Limmted Subsidiary Company Payable 216,164 -
IFIN Credit Limited Subsidiary Company Receivahlz - 70,000
IFIN Securities Finance Limited Subsidiary Company Payable 875,557 (482)
IFCT Venture Capital Funds Limiled Fellow Subsidiary Company Recenvable 0 1,463
IFCI Factors Limited Fellow Subsidiary Company Recevable 7.053 -
Steck Holding Corporation of India Limited Fellow Subsidiary Company Pavable 124925975 2,42.32 486
The Company when applying Ind AS 116 to leases previously classified as operating leases, has used practical exp hi for not recognising right-of-use assets and liabilities for leases of low value

assets. As the leases of the Company are short term leases, the Company has charged the lease expense as a period cost in the Stalement of Profit & Loss Account.

Company had initiated the process of identifying the vendors under Micro, Small & Medium Enterprises Development Act, 2006. The Company is yel to receive intimation from the vendors stating
their status under Micra, Small & Medium Enterprises Development Act, 2006, In view of this, the company has not made any provision and disclosure required by this Act,

Previous year figures have been regrouped wherever necessary to canfinm 1o the current year classification.

Figures are rounded off to nearest rupee,

Third Party balances are subject to confirmations and reconciliations if any.

e




TFCT Financial Services Limited
Motes to the financial statements
Al amourtts are in Indian Rupees, unless otherwise stated)

17 COVID 19, a global pandemic has spread across the world and ereated a unprecedented level of disruption. The Company has considered the possible effects that may resull from the pandemic relating
1o COVID 19, The Company has experienced significant difficulties with respect to collections, market demand, liquidity so far However, based on the cument indicators of the economic conditivns,
the company believes that it would be in a position to recover the carrying amounts of the assels viz., receivables, property, plant and equipment's and other inlangible assets, and does not anticipate any
material impaet due 10 impairment of these financial and non-financial assets. However the impact assessment is continuous process, piven the uncertainties. The Company will continue to monitor
changes in future economic conditions. The Company believes the challenges faced due to COVID 19 would have a short term impact, and thus does not expect any major impact of COVID 19 on its
ability o continue as a going concern, The Company is taking all necessary measures in terms of mitigating the mmpact of the challenge being faced in the business.

The Significant accounting policies and Notes to Accounis are an integral part of these financial starements

As per our attached Report af even date

For 5. VENKATRAM & CO. LLF Jor and on behalf of the Board of Directors of
Chartered Accountants IFCI Financial Services Limited
Firm Regd No.0046565/ 8200095 CIN: UT4899DL1995GO1064034

R. Vaijdyanathan
Partoer
ML.No: (018953

Director
DIN: 08111685 —

fivector
DIN: 16932731

\rﬂ”ﬁg‘f‘f’d“ }M@“'

Aby Eapen

Company Secretary
M A23307
Place : Chennai Place: Chennai
Date: June 15, 2021 Date: June 15,2021

V Pushparaj
ief Financial

o




L. Venkatram & Co. LLP 218, T.T.K. Road,

Chartered Accountants Alwarpet, Chennai— 600 018.
“Formerly known as S. Venkatram & Co.” (Regn No: 722) Ph. NO.: 249? 2155 ‘.-" 56 /57
Converted and registered as LLP vide LLPIN AAM-3179/27.03.2018 Email : admin@svco.in

with Limited Liability
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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF IFCI FINANCIAL SERVICES LIMITED
Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the accompanying Consolidated Financial Statements of IFC] Financial Services Limited
(hereinafter referred to as the “Holding Company™) and its Subsidiaries (Holding Company and its
Subsidiaries together referred to as “the Group”), which comprise the Consolidated Balance Sheet as at 31°
March, 2021, and the Consolidated Statement of Profit and Loss (including Other Comprehensive Income),
the Consolidated Statement of Changes in Equity and the Consolidated Statement of Cash Flows for the
year then ended. and notes to the Consolidated Financial Statements, including a summary of significant

accounting policies and other explanatory information (hercinafter referred to as “the Consolidated
Financial Statements™).

In our opinion and to the best of our information and according to the explanations given fo us, the aforesaid
Consolidated Financial Statements give the information required by the Companies Act, 2013 (the “Act”)
in the manner so required and give a true and fair view in conformity with Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended (“Ind AS™) and other accounting principles generally accepted in India, of the
consolidated state of affairs of the Group as at 31% March, 2021, of consolidated loss including other

comprehensive income, consolidated changes in equity and its consolidated cash flows for the year then
ended.

Basis for Opinion

We conducted our audit of the Consolidated Financial Statements in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities under those Standards are
further described in the duditor’s Responsibilities for the Audit of the Consolidated Financial

Statements section of our report. We are independent of the Group in accordance with the Code of




Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with the ethical
requirements that are relevant to our audit of the Consolidated Financial Statements under the provisions
of the Act and the Rules made thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAI’s Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion on the Consolidated
Financial Statements.

Key Audit Matters

The companies comprising of the Group are unlisted public sector entities (where the
ultimate shareholding of the entities owned by the Government of India is more than 51%).
We have been informed by the management that the transactions of the Group are not: (a)
significant as compared to the size of operations of its Ultimate Holding Company; (b) the
transactions of the Company are not complex; and (c) of such nature to be of public interest.
In view of the above, we are not mentioning any Key Audit Matters.

Emphasis of Matter

We draw attention to Note 42 in the Consolidated Financial Statements, which describes the effect of
COVID 19 on the Group. The Management has performed an impairment assessment for its assets. The
Management assessment shows no indication of material fall in realizable value than the book value of
those assets. However, the impact of COVID-19 may be different from that estimates and judgements made
by the management as at the date of approval of these audited Consolidated Financial Statements. Further

the impact on the financial performance is dependent on future development which are highly uncertain.

Our opinion is not modified in respect of this matter

Information Other than the Consolidated Financial Statements and Auditor’s Report Thereon

The Holding Company’s Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in the Management Discussion and Analysis, Board’s
Report including Annexures to Board’s Report, but does not include the Consolidated Financial Statements

and our auditor’s report thereon,

Our opinion on the Consolidated Financial Statements does not cover the other information and we do not

express any form of assurance conclusion thereon.




In connection with our audit of the Consolidated Financial Statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
Consolidated Financial Statements or our knowledge obtained during the course of our audit or otherwise

appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other

information, we are required to report that fact. We have nothing to report in this regard.

Responsibility of Management and Those Charged with Governance for the Consolidated Financial
Statements

The Holding Company’s Board of Directors is responsible for the preparation and presentation of these
Consolidated Financial Statements in term of the requirements of the Companies Act, 2013 (the Act) that
give a true and fair view of the consolidated financial position, consolidated financial performance
including other comprehensive income, Consolidated Changes in Equity and Consolidated Cash flows of
the Group in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under section 133 of the Act. The respective Board of Directors of the
companies included in the Group are responsible for maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Group and for preventing and
detecting frauds and other irregularities; selection and application of appropriate aclcounting policies;
making judgments and estimates that are reasonable and prudent; and the design, fmplementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or
error, which have been used for the purpose of preparation of the Consolidated Financial Statements by the

Directors of the Holding Company, as aforesaid.

In preparing the Consolidated Financial Statements, the respective Board of Directors of the companies
included in the Group are responsible for assessing the Group’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless Board of Directors either intends to liquidate the Group or to cease operations, or has no realistic
alternative but to do so.

The respective Board of Directors of the companies included in the Group are also responsible for

overseeing the financial reporting process of the Group.




Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the Consolidated Financial Statements as

a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report

that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an

audit conducted in accordance with SAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,

they could reasonably be expected to influence the economic decisions of users taken on the basis of these

Consolidated Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Consolidated Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Holding Company and its Subsidiary
Companies which are companies incorporated in India, has adequate internal financial controls system
in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the Group to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the Consolidated Financial Statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Group to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the Consolidated Financial Statements,
including the disclosures, and whether the Consolidated Financial Statements represent the underlying

transactions and events in a manner that achieves fair presentation.




® Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the Consolidated Financial Statements.
We are responsible for the direction, supervision and performance of the audit of the financial
statements of such entities included in the Consolidated Financial Statements of which we are the
independent auditors. For the other entities included in the Consolidated Financial Statements, which
have been audited by other auditors, such other auditors remain responsible for the direction,
supervision and performance of the audits carried out by them. We remain solely responsible for our
audit opinion

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matters

a) We did not audit the financial statements of 3 Subsidiaries whose financial stafements reflect total
assets of ¥ 37,81,18,556/- as at 31* March 2021, total revenues of 2 2,65,11,877/- and net cash
outflows amounting to ¥ 56,86,663/- for the year ended on that date, as considered in the
Consolidated Financial Statements. These financial statements have been audited by other auditors
whose reports have been furnished to us by the Management and our opinion on the Consolidated
Financial Statements, in so far as it relates to the amounts and disclosures included in respect of
these Subsidiaries, and our report in terms of sub-section (3) of Section 143 of the Act, in so far as

it relates to the aforesaid Subsidiaries is based solely on the reports of the other auditors.

Our opinion on the Consolidated Financial Statements, and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with respect to our
reliance on the work done and the reports of the other auditors and the financial statements /

financial information certified by the Management.

b) Further to the continuous spreading of COVID -19 across India, the Tamilnadu Government
announced a strict 14 days lockdown on May 10, 2021, which was further extended till the date of”




c)

this report to contain the spread of virus. This has resulted in restriction on physical visit to the
client locations and the need for carrying out alternative audit procedures as per the Standards on
Auditing prescribed by the Institute of Chartered Accountants of India (ICAT).

As a result of the above, the major portion of the audit was carried out based on remote access of
the data as provided the management. This has been carried out based on the advisory on “Specific
Considerations while conducting Distance Audit/ Remote Audit/ Online Audit under current
Covid-19 situation” issued by the Auditing and Assurance Standards Board of ICAI. We have been
represented by the management that the data provided for our audit purposes is correct, complete,
reliable and are directly generated by the accounting system of the Company without any further

manual modifications.

We bring to the attention of the users that the audit of the Consolidated Financial Statements has

been performed in the aforesaid conditions.
Our audit opinion is not modified in respect of the above.
The Consolidated Financial statement contains amounts for the year ended March 31, 2020 which

are subjected to audit by a firm other than S. Venkatram & Co. LLP who have issued an unmodified

audit opinion.

Report on Other Legal and Regulatory Requirements

As required by Section 143(3) of the Act, based on our audit and on the consideration of report of the other

auditors on separate financial statements and the other financial information of subsidiaries, as noted in the

‘other matters’ paragraph we report, to the extent applicable, that:

a)

b)

c)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid Consolidated
Financial Statements.

In our opinion, proper books of account as required by law relating to preparation of the aforesaid
Consolidated Financial Statements have been kept so far as it appears from our examination of
those books and the reports of the other auditors.

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including Other
Comprehensive Income, the Consolidated Statement of Changes in Equity and the Consolidated
Statement of Cash Flows dealt with by this Report are in agreement with the relevant books of

account maintained for the purpose of preparation of the Consolidated Financial Statements.




d) Inour opinion, the aforesaid Consolidated Financial Statements comply with the Ind AS specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

e) We have been informed that the provisions of the section 164(2) of the Act in respect of the
disqualification of directors are not applicable to the Holding Company and its Subsidiaries
incorporated in India, being a Government Company in terms of notification no. G.S.R. 463(E)
dated June 5, 2015 issued by the Ministry of Corporate Affairs, Government

f) With respect to the adequacy of the internal financial controls with reference to Consolidated
Financial Statements and the operating effectiveness of such controls, refer to our separate Report
in “Annexure 1” which is based on the auditor’s reports of the Holding Company and its Subsidiary
Companies incorporated in India. Our report expresses an unmodified opinion on the adequacy and
operating effectiveness of the internal financial control over financial reporting of those companies,
for reasons stated therein.

g) With respect to the other matters to be included in the Auditor’s Report in accordarice with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best
of our information and according to the explanations given to us:

i. The Consolidated Financial Statements disclose impact of pending litigations on the consolidated
financial position of the Group - Refer Note 32 of the Notes forming part of Consolidated
Financial Statements;

ii. The Group did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses. |

iii. There were no amounts which were required to be transferred to the Investor Education and

Protection Fund by the Holding Company, and its Subsidiary Companies incorporated in India.

For S. Venkatram & Co LLP
Chartered Accountants
FRN. No. 004656S/S200095

%VW
R. Vai

yanathan
Place: Chennai Partner
Date: 15" June 2021 M.No. 018953

UDIN: 3 o) FUE3AAAABRKLES90



ANNEXURE “1” TO THE INDEPENDENT AUDITOR’S REPORT

REPORT ON THE INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO THE
AFORESAID CONSOLIDATED FINANCIAL STATEMENTS UNDER CLAUSE (i) OF
SUBSECTION 3 OF SECTION 143 OF THE COMPANIES ACT, 2013 (“the Act”)

(Referred to in point (f) in paragraph under ‘Report on Other Legal and Regulatory Requirements’ section
of our report to the Members of IFCI Financial Services Limited of even date to the members of TFCI
FINANCIAL SERVICES LIMITED on the Consolidated Financial Statements for the year ended 31
March, 2021) |

In conjunction with our audit of the Consolidated Financial Statements of the Company as of and for the
year ended 31% March, 2021, we have audited the internal financial controls with reference to the
Consolidated Financial Statements of IFCI Financial Services Limited (hereinafter referred to as
“Holding Company”) and its Subsidiary Companies, which are companies incorporated in India, as of that
date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding Company and its Subsidiary Companies, which are
companies incorporated in India, are responsible for establishing and maintaining internal financial controls
with reference to the Consolidated Financial Statements based on the criteria established by the respective
Companies considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India (“the ICAI™). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to the respective company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting

records, and the timely preparation of reliable financial information, as required under the Act.




Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls with reference to the
Consolidated Financial Statements based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™)
issued by the ICAT and the Standards on Auditing, prescribed under Section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls with reference to the Consolidated
Financial Statements. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls operated

effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to the Consolidated Financial Statements and their operating
effectiveness. Our audit of internal financial controls with reference to the Consolidated Financial
Statements included obtaining an understanding of internal financial controls with reference to the
Consolidated Financial Statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. :
i

We believe that the audit evidence we have obtained and the audit evidence obtained by the other auditors
in terms of their reports referred to in the Other Matters paragraph below, is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system with reference to
the Consolidated Financial Statements.

Meaning of Internal Financial Controls with reference to the Consolidated Financial Statements

A company’s internal financial control with reference to the Consolidated Financial Statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of Consolidated Financial Statements for external purposes in accordance with generally accepted
accounting principles. A company’s internal financial control with reference to the Consolidated Financial

Statements includes those policies and procedures that:




(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company’s assets that could have a material effect on the financial

statements.

Inherent Limitations of Internal Financial Controls with reference to the Consolidated Financial
Statements

Because of the inherent limitations of internal financial controls with reference to the (jonsolidated
Financial Statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to the Consolidated Financial Statements to
future periods are subject to the risk that the internal financial control with reference to the Consolidated
Financial Statements may become inadequate because of changes in conditions, or that the degree of

compliance with the policies or procedures may deteriorate.
Opinion

In our opinion, and according to the information and explanations given to us the Holding Company and
its Subsidiary Companies, which are companies incorporated in India, have, in all material respects, an
adequate internal financial controls system with reference to the Consolidated Financial Statements and
such internal financial controls with reference to the Consolidated Financial Statements were operating
effectively as at 31% March, 2021, based on the internal control with reference to the Consolidated Financial
Statements criteria established by the respective companies considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India.

Other Matters

Our aforesaid reports under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of the

internal financial controls with reference to the Consolidated Financial Statements insofar as it relates to 3 U




Subsidiary Companies, which are companies incorporated in India, is based on the corresponding reports

of the auditors of such companies incorporated in India.

We bring to the attention of the users that the audit of the internal financial controls system with reference
to the Consolidated Financial Statements and the operating effectiveness of such internal financial controls
system with reference to the Consolidated Financial Statements has been performed remotely in the
conditions more fully explained in the Other Matters Paragraph of our Independent Audit Report on the
audit of the Consolidated Financial Statements.

Our opinion on the internal financial controls system with reference to the Consolidated Financial

Statements is not modified in respect of the above

For S. Venkatram & Co LLP
Chartered Accountants
FRN. No. 004656S/S200095

ol

R. Vaidyanathan

Place: Chennai - Partner
Date: 15" June 2021 M. No. 018953

UDIN: 2101 §953 AQAA BK b 590



IFCI Financial Services Limited
Consolidated Balance Sheet as at March 31, 2021
(All amounis are in Indian Rupees, unless atherwise stated)

Note March 31, 2021 March 31, 2020|
ASSETS
1. Non-Current asscts
(a) Property, Plant and Equipment 2 30,86,673 31,07,721
(b) Other Intangible Assets 3 14,85,783 15,98,248
(c) Goodwill 22,53,875 22,53,875
(d) Financial Assets
- Loans 4 4,55,78,273 3,60,000
- Other Financial Asscts 5 2,88,40,062 7,21,64,546
(c) Deferred tax assets (net) 361,079 -
(f) Other Non-Current Asscts f 4,06,46,676 3,61,79,927
Total Non-Current Assets 12,22,52.421 11,56,64,317
2. Current assets
(a) Financial Assets
- Investments 7 13,90,30,385 18,19,60,225
- Trade Receivables B 3,69,09,404 331,19.210
- Cash and Bank Balances 9 15,08,98,707 16,76,23,870
- Bank balances other than Cash and Cash equivalents 10 30,00,72,774 28,55,79,849
- Loans 11 1,95,14,651 2,69,24,072
- Other Financial Assets 5 16,67,73,968 5,49,49,771
(b} Other Current Assets 12 1,34,47,112 2,02,47 561
Total Current Assets 82,66,47,001 77,04,04,558
Total Assets 94,88,99,421 88,60,68,875
EQUITY AND LIABILITIES
Equity :
(a) Equity Share Capital 13 41,53,37,090 41,53,37,090
(b) Other Equity 24,54,31,896 26,07,95,596
Total Equity 66,07,68,986 67,61,32,686
Liabilities
1. Non-Current Liabilities
(a) Financial Liabilities
- Other Financial Liabilities 14 37,58,726 43,11,726
(b) Provisions 17 90,93,168 1,02,13,578
(c) Deferred Tax Liabilities (net) 16,24,608 22, 88,224
Total Non-Current Liabilities 1,44,76,502 1,68,13,529
2. Current Liabilities i
(a) Financial Liabilities
- Trade Payables 15
Total outstanding dues of micro enterprises and small enterprises = ¥
Total outstanding dues of ereditors other than micro enterprises and small :
enterprises 23,72,35,499 14,89,43 370
- Other Financial Liabilities 14 9,66,710 23,46,171
(b) Other Current Liabilities 16 3,43,52,461 3,99,91,311
{c) Provisions 17 10,99.263 18,41,809
Total Current Liabilities 27,36,53,933 19,31,22,660
Total Equity and Liabilities 94,88,99,421 88,60,68,875
The Significant accounting policies and Notes to Accounts are an integral part of these Consolidated Financial Statemeints

As per our attached Repaort of even date Sfor and on behalf of the Board of Directors of
For S, VENKATRAM & CO. LLP IFCI Financial Services Limited
Chartered Accountants CIN: U74899DL1995G 01064034

Firm Repd No.0046565/ 5200095

N =
R. Vaidygnathan i K.V Rao esh N.G.5
Partner Director - Director

M.No : 018953 e DIN: 08111685 DIN: 06932731

Aby Eapen
Company Seeretary Chief Financial Officer

Acs23%e?

Place : Chennai Place: Chennai
Date: June 15, 2021 Date: June 15, 2021



IFCI Financial Services Limited
Consolidated Statement of Profit and Loss for the year ended March 31, 2021
(All amounts are in Indian Rupees, unless otherwise stated)

Notes Mareh 31, 2021 March 31, 2020| |
Revenue from Operation 18 15,13,11,232 15,41,13,192 '
Other Income 19 3,07,29,439 3,68,15,296
Total Income 18,20,50,670 19,09,28,488
Expenses
Operational Expense 20 4,51,51,343 3,59,30,802
[Employee Benefit Expenses 21 9,56,79,613 10,09,52,691
Finance Costs 22 14,03,295 16,87,433 |
Depreciation and Amortisation Expense 23 7,771,115 17,34,544 ‘
Other Expenses 24 5,45,86,780 6,04,49,522 |
Tmpairment on Financial Instruments 25 18,82,531 - 66,48,092 |
Total Expenses 19,94,80,678 20,74,03,084 ‘
Profit/(Loss) before exceptional item and Tax (1,74,30,008) (1,64,74,595) |
Exceptional Items - -
Profit/(Loss) before Income Tax Expense (1,74.30,008) (1,64,74,595)
Current Tax 3,50,000 42,269
Deferred Tax (10,24,695) (2,67,748)
Income Tax Expense (6,74,695) (2,25,479) l
Profit(Loss) after Tax (1,67,55,313) (1,62,49,116)
Other Comprehensive Income |
Items that will not be reclassified subsequently to profit or loss
Remeasurements of Defined Benefit Liability (Asset) 13,91,613 -
Income tax relating to items that will not be reclassified to profit or loss - -
Net other comprehensive income not to be reclassified subsequently to profit or loss 13,91,613 =
Items that will be reclassified subsequently to profit or loss - -
Other Comprehensive Income for the year, net of income tax expense 13,91,613 -
Total Comprehensive Income (1,53,63,700) (1,62,49,116)

i

Earnings per Share
Basic and diluted earnings per share (in Rs.) 26 (0.40) (0.39)
The Significant accounting policies and Notes to Accounts are an integral part of these Consolidated Financial Statements

As per our attached Report of even date
For S. VENKATRAM & CO.LLP
Chartered Accountants

Firm Regd No.0046565/ 5200095

¢ ',T
R. Vaidyanathan
Partner
M.No : 018953

No. 218,

TTK Road,

Chennai-18/.2

Place : Chennai
Date: June 15, 2021

Jfor and on behalf of the Board of Directors of

IFCI Financial Services Limited
CIN: U74899DL1995GO1064034

K.V Rao
Director
DIN: 08111685

Je-

Aby Eapen
Company Secretary
AcsS 233067

—

Place: Chennai
Date: June 15, 2021

DIN: 06932731

AV Pushparaj
Chief Financial Officer

L]



IFCI Financial Services Limited
Consolidated Cash flow statement for the year ended March 31, 2021
(All amoumnts are in Indian Rupees, unless otherwise stated)

Particulars March 31, 2021 March 31, 2020
Cash flow from operating activities
Loss before Tax (1,74,30,008) (1,64,74,595)
Adijustments for:-
Depreciation 7,711,115 17,34,544
Dividend Received (considered separately under Investment Activities) 6,708 41,558
Finance Costs 14,03,295 16,63,766
Fair value change in Investment (19,34,644) (11,404)
Net Gain on Sale of Investments (61,64.814) (37,663)
Loss on sale of Investment 15,84,056 -
Interest Income (2,14,54.771) (2,40,77,799)
Loss on scrapped assct 468 -
Remeasurements of Defined Benefit Liability 13,91,613 -
Impairment of Receivables 18,82,531 66,48,092
Operating Cash Flow before Working Capital Changes (3,99,38,451) (3,05,13,500)
Adjustments for:
(Increase) / Decrease in Trade Receivables (56,72,725) 9,77,02,063
(Increase) / Decrease in Loans & Advances - (58,85,263)
(Increase) / Decrease in Other cuirent Assets 68,00,448 (67,25,030)
Increase / (Decrease) in Trade Payable 8.82,92,129 - (6.02,93,086)
Increase / (Decrease) in Other Current Liabilities (56,38.849)? -
(Increase) / Decrease in Short term Loans and Advances L 7.82.84 865
Increase / (Decrease) in Provisions (18,62,956) 25,71,338
(Increase) / Decrease in Financial Asset (14,22,59,552) -
Increase / (Decrease) in Financial Liability (19.32,460) (75.57.079)
Cash generated from Operating Activities (10,22,12,417) 6,75,84,308
Income Taxes Paid (Net of Refunds) (28.02,045) 2,25479
Net Cash from Operating Activities (A) (10,50,14,462) 6,78,09,787
Cash Flow from Investing Activities
Purchase of Fixed Assets (6,44,071) (20,57,944)
(Increase) / Decrease in Fixed Deposits 2,14,58,063 (2,96,63,393)
Sale of Current Investment 4.94,45,243 90,00,000
Interest reccived 2,14,54,771 2,40,77,799
Gratuity fund asset (20,14,703) -
Dividend Income (6,708) (41,558)
(Increase) / Decrease in Investments - (1,32,36,986)
Purchase of Current Investment - (1,00,00,000)
Net Cash used in Investing Activitics B) 8,96,92,595 (2,19,22,082)
Cash flow from Financi ctivities :
Finance Cost (14,03,295) (16,63,766)
Share Premium (net of expenses) - {2,51,174)
Net Cash from Financing Activities ©) (14,03,295) (19,14,941)
Net Increase/ (Decrease) in Cash and Cash Equivalents (A+B+0C) (1,67,25,163) 4,39,72,764
Cash and Cash Equivalents at the beginning of the year 16,76,23,870 12,36,51,106
Cash and Cash Equivalents at the end of the year 15,08,98,707 16,76,23,870
Reconciliation of Cash and Cash Equivalents as per the Cash Flow Statement
Balance with Banks in Current Accounts 12,08,95,564 13,90,78,865
Cash on Hand 3,143 45,005
Short term Deposits 3,00,00,000 2,85,00,000

15,08,98,707 16,76,23,870

The Significant acconnting policies and Notes to Accounts are an integral part of these Consolidated Financial Statements

As per our attached Report of even date
For 8. VENKATRAM & CO. LLP

Chartered Accountants IFCI Financial Services Efmit
Firm Regd No.0046565/ 5200095 CIN: U74899DL1995GO106 ;
oo 5

R. Vaidy ;S]than V Rao

Partner Director

M.No : 018953 DIN: 08111685 : 06932731
(7 No. 218, N ]&9 i
ol TTK P\Ou{dlh) ] L
\e\Chenna-15£ Aby Eapen AV Pushparaj
\;) 2 T 4{" Company Secretary Chief Financial Officer

Erog -."‘}, HC-S 13357

g

Place: Chennai
Date: June 15,2021

Place : Chennai
Date: June 15, 2021

for and on behalf of the Board of Directors of
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IFCI Financial Services Limited
Notes to the Consolidated Financial Statements
(All amounts are in Indian Rupees, unless otherwise stated)

1

A

a)

Significant Accounting Policies

Groups Background:

The Consolidated Financial Statements comprises of standalone financial statements of IFCI Financial Services Limited (the Parent) and its subsidiaries
collectively the group for the year ended 31st March,2021. IFCI Financial Services Ltd (IFIN) was promoted in 1995, by [FCI Ltd., to provide a wide
range of financial produets and services to investors, institutional and retail. IFIN is primarily involved in Stock Broking, Investment Banking, Mutual
Fund Distribution & Advisory Services, Depository Participant Services, Insurance Products Distribution and the like.

IFIN is a SEBI registered Stock Broker on National Stock Exchange of India Ltd (NSE) and Bombay Stock Exchange (BSE) etc. and is positioned as a
global financial supermarket, built on the foundations of incisive research and trust. Intense interaction with investors helps us understand their specific
needs and suggest holistic and appropriate financial solutions. Our team of professionals continuously scans the financial arena and stay ever prepared
to educate investors and partner them in creating enduring wealth.

Subsidiaries:

- The subsidiary company IFIN Commodity Limited is a registered member of Mulli Commodity Exchange Limited and National Commodity and
Derivatives Exchange (NCDEX) and it is primarily engaged in the business of providing Commodity Market related transaction services.

- The subsidiary company IFIN Securitics Finance Limited is a Non Banking Finance Company, registered u/s 45-IA of Reserve Bank of India Act,
and is primarily engaged in the business of providing loans against shares and margin funding.

- The subsidiary company IFIN Credit Limited is not engaged in any business activity.

IFCI Limited, Our legendary parent Institution
The Government of India established The Industrial Finance Corporation of India (IFCI) on July 1, 1948,as India's first and premier Development
Financial Institution, to cater to the long - term financial needs of the industrial sector.

Summary of Significant Accounting Policies
This note provides a list of the significant accounting policies adopted in the preparation of the Consolidated Financial Statements. These policies have
been consistently applied to all the years presented, unless otherwise stated.

Basis of Preparation

(i) Statement of Compliance

The Consolidated Financial Statements for the year ended March 31, 2021 have been prepared by the Group in accordance with Indian Accounting
Standards (Ind AS) notified under section 133 of the Companies Act, 2013 read with relevant rules of the Companies (Indian Accounting Standards)
Rules, 2015.

The financial statements for the year ended March 31, 2021 is the third Consolidated financial statements of the Company prepared under Ind AS and
the date of transition to the Ind AS was April 1,2017.

The Consolidated financial statements were authorised for issue by the Company's Board of Directors on June 15, 2021.

The Consolidated financial statements have been prepared in accordance with historical cost basis, except for certain financial instruments which are
measured at fair values, as explained in the accounting policies.

(ii) Functional and Presentation Currency
These Consolidated financial statements are presented in Indian Rupees (%), which is the Group's functional and presentation currency. All amounts are
rounded off to the nearest two decimal, except when otherwise indicated.

(iii) Use of Estimates and Judgment

The preparation of the Consolidated financial statements in conformity with Ind AS requires management to make estimates, judgments and
assumptions. These estimates, judgments and assumptions affect the application of accounting policies and the reported amounts of assets and
liabilities, the disclosures of contingent assets and liabilities at the date of the financial statements and reported amounts of revenues and expenses
during the period. Accounting estimates could change from period to period. Actual results could differ from those estimates. Appropriate changes in
cstimates are made as management becomes aware of changes in circumstances surrounding the estimates. Changes in estimates are reflected in the
Consolidated financial statements in the period in which changes are made and, if material, their effects are disclosed in the notes to the financial
statements.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised prospectively.

(a) Judgements

Information about the judgements made in applying accounting policies that have the most significant effects on the amounts recognised in the
Consolidated financial statements is included here:

Classification of financial assets : Assessment of business model within which the assets are held and assessment of whether the contractual terms of
the financial asset are solely payments of principal and interest on the principal amount outstanding. y

Impairment of financial assets : establishing the criteria for determining whether credit risk on the financial assets has increased significantly since
initial recognition, determining methodology for incorporating forward looking information into measurement of expected credit loss ('ECL') and
selection of models used to measure ECL

Equity accounted investees : The Company has significant influence over its subsidiaries (investee) of IFIN Commodities Limited (ICOM), IFTN.
Securities Finance Limited (ISFL) & IFIN Credit Limited (ICL). > SR

(b) Assumptions and estimation uncertainties

p




Information about assumptions and estimation uncertainties that have a significant risk of resulting in a material adjustment in the year ended 31"
March 2021 is included in the following notes:

Impairment of financial instruments : Determining inputs into the ECL measurement model, including incorporation of forward looking information
including key assumptions used in estimating recoverable cash flows

«  Determination of the fair value of financial instruments with significant unobservable inputs.

»  Measurement of defined benefit obligations : key actuarial assumptions.

+  Recognition of deferred tax assets : availability of future taxable profit against which carry forward tax losses can be used.

+  Determination of the estimated useful lives of tangible assets and the asscssment as to which components of the cost may be capitalized

+  Estimates regarding the value in use of the cash generating unit (CGU) for non financial assets based on the future cash flows.; and

= Recognition and measurement of provisions and contingencies: key assumptions about the likelihood and magnitude of an outflow of resources.

(iv) Business Combinations

Business Combinations are accounted for using the acquisitions method. At the acquisition date, identifiable assets acquired and liabilities assumed are
measured at fair value. For this purpose, the liabilities assumed include contingent liabilities representing present obligation and they are measured at
their acquisition date fair values irrespective of the fact that outflow of resources embodying economic benefits is not probable. The Consideration
transferred is measured at fair value at acquisition date and includes the fair value of any contingent consideration. However, deferred tax asset or
liability and any liability or asset relating to employee benefit arrangements arising from a business combination are measured and recognized in
accordance with the requirements of Ind AS 12, Income taxes and Ind AS 19, Employee Benefits, Respectively ,Where the consideration transferred
exceed the fair value of the net identifiable assets acquired and liabilities assumed, the excess is recorded as goodwill. Alternatively, in case of a
bargain purchase wherein the consideration transferred is lower than the fair value of the net identifiable assets acquired and liabilities assumed, the
difference as a gain in other comprehensive income and accumulate the gain in equity as capital reserve. The costs of acquisitions excluding those
relating to issue of equity or debt securities are charged to the Statement of Profit and Loss in the period in which they are incurred.

In case of business combinations involving entities under common control, the above policy does not apply. Business combinations involving eniities
under common control are accounted for using the pooling of interests method. The net assets of the transferor entity or business are accounted at their
carrying amount on the date of the acquisition subject to necessary adjustments required to harmonic accounting policies. Any excess or short fall of
the consideration paid over the share capital of transferor entity or business is recognized as capital reserve under equity.

Goodwill

Goodwill is an asset representing the future economic benefits arising from other assets acquired in a business combination that are not individually
identified and separately recognized. Goodwill is initially measured at cost, being the excess of the consideration transferred over the net identifiable
assets acquired and liabilities assumed, measured in accordance with Ind AS 103 - Business Combinations.

Goodwill is considered to have indefinite useful life and hence is not subject to amortization but tested for impairment at least annually. After initial
recognition, goodwill is measured at cost less any accumulated impairment losses.

For the purpose of impairment testing, goodwill acquired in a business combination, is from the acquisition date, allocated Lo each of the group's cash
generation Units (CGUs) that are expected to benefit from the combination. A CGU is the Smallest identifiable group of assets that generates cash
inflows that that are largely independent of the cash inflows from other assets or group of assets. Each CGU or a combination of CGU to which
goodwill is so allocated represents the lowest level at which goodwill is monitored for internal management purpose and it is not larger than an
operating segment of the group.

A CGU 1o which the goodwill is allocated is tested for impairment annually, and whenever there is an indication that the CGU may be impaired, by
comparing the carrying amount of the CGU, including the goodwill with the recoverable amount of the CGU. If the recoverable amount of the CGU
exceed the carrying amount of the CGU exceed the recoverable amount of the CGU, the group recognizes an impairment loss by first reducing the
carrying amount of any goodwill allocated to the CGU and then to other assets of the CGU pro-rata based on the carrying amount of each asset in the
CGU. Any impairment loss on goodwill is recognized in the statement of profit and loss. An impairment loss recognized on goodwill is not reversed in
subsequent periods.

On disposal of a CGU to which goodwill is allocated the goodwill associated with the disposed CGU is included in the carrying amount of the CGU
when determining the pain or loss on disposal.

(v) Principles and assumptions used for consolidated financial statements and pro-forma adjustments

The consolidated financial statements have been prepared applying the principles laid in the Indian Accounting Standard (Ind AS) 110 Consolidated
Financial Statements issued by the Institute of Chartered Accountants of India as considered appropriate for the purposes of these Consolidated Balance
Sheet, and Profit and Loss Account, together referred to in as 'Consolidated Financial Statements',

IFCI Financial Services Ltd's (the parent company or the holding company) shareholding in the following companies as on March 31, 2021 and
March 31, 2020 are as under:

sasT As on 31st Mar 2021 As on March 31, 2020
Name of the Subsidiary Country s

became a No of shares % of No of shares % of

Subsidiary held holding held holding |
IFIN Commodities Limited India 30-Jan-09 50,00,000 100% 50,00,0004 100%
IFIN Credit Limited India 01-Feb-10 25,00,000 100% 25,00,000 100%
IFIN Securities Finance Ltd. (Formerly known as
Narayan Sriram Investments Private Ltd) India 02-Mar-11 30,01,000 100% 30,01,000

(vi) Principles used in preparing Consolidated Financial statements: [ e

a) In preparing consolidated financial statements, the financial statements of the parent and its subsidiaries is combined on a line b){f]lme_tllqr'is“by-, e

adding together like items of assets, liabilities, income and expenses. \ Npead, §p
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b)

b) Intra-group transactions are eliminated in preparation of consolidated financial statements

¢) The cost to the parent of its investment in each subsidiary and the parent's portion of equity of each subsidiary, at the date on which investment in
each subsidiary is made, is eliminated,

(i) In the case of IFIN Commodities Ltd., since the amount paid is equal to the paid up capital of the subsidiary, there is neither goodwill nor a capital
reserve.

(ii) In the case of IFIN Credit Ltd., IFCI Financial Services Ltd. had acquired the 100% of the share capital in two stages i.c. initially 45% in the
accounting year 2008 - 2009 and the balance in 2009 - 2010. The total amount paid is Rs.2,79,00,000 for a net asset value of Rs.1,98,81,335/- as on
01.02.2010 ie., the date on which the Company became a subsidiary (Wholly owned). The surplus of Rs.80,18,665/- is adjusted against the
Amalgamation Reserve of Rs.97,63,970/- leaving a balance of Rs.17,45,305/-.

(iii) In the case of IFIN Sccurities Finance Ltd (Formerly known as Narayan Sriram Investments Private Ltd.), I[FCI Financial Services Ltd. had
acquired the 100% of the share capital for a consideration of Rs. 73.23,063 for a total equity of Rs.1,00,000/- as on 02.03.2011 i.e., the date on which
the Company became a subsidiary (Wholly owned). The total Net worth as on date of acquisition of Rs.50,69,206/- and the balance amount of Rs.22,
53,857 is shown as goodwill.

(vii) Cash Flow Statement

Cash flow statement is prepared in accordance with the indirect method preseribed in Ind AS 7 “Statement of Cash Flows’

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three months
or less, which are subject to an insignificant risk of changes in value.

(viii) Measurement of Fair Values
A number of the Group’s accounting policies and disclosures require the measurement of fair values, for both financial and non-financial assets and

liabilities.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows.

- Level 1 quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quated prices included in Level 1 that are ohservable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e.

derived from prices).
- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

When measuring the fair value of an asset or a liability, the Group uses observable market data as far as possible. If the inputs used to measure the fair
value of an asset or a liability fall into different levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the
same level of the fair value hierarchy as the lowest level input that is significant to the entire measurement.

The Group recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which the change has occurred.

Financial Instruments
(i) Initial recognition and measurement |
Financial assets and financial liabilities are initially recognised when the Group becomes a party to the contractual provisions of the instrument.

A financial asset or financial liability is initially measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than financial assets and financial liabilities at fair value through profit and loss (FVTPL)) are added to or
deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.

(i) Classification and Subsequent Measurement

Financial Assets

On initial recognition, a financial asset is classified and measured at

- Amortised Cost;

- FVOCI, or

- FVTPL

Financial asscis are not reclassified subsequent to their initial recognition, except if and in the period the Group changes its busincss model for
managing financial assets.

A financial asset is measured at amortised cost if it mects both of the following conditions and is not designated as at FVTPL:

— the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and

— the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding.

All financial assets not classified as measured at amortised cost or FVOCI as described above are measured at FVTPL. This includes all derivative
financial assets. On initial recognition, the Group may irrevocably designate a financial asset that otherwise meets the requirements to be measured at
amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise.

. . 3 W
Financial Assets: Subsequent measurement and gains and losses

Financial assets at FVTPL These assets are subsequently measured at fair value. Net gains and losses,
including any interest or dividend income, are recognised in Statement of Profit

Financial assets at amortised cost These assets are subsequently measured at amortised cost using the effective
interest method. The amortised cost is reduced by impairment losses. Interest
income, foreign exchange gains and losses and impairment are recognised in ¢
Statement of Profit and Loss. Any gain or loss on derecognitiop_-_is_re&qg}li_sfﬂ‘ N
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<)

d)

FVOCI These assets are subsequently measured at fair value. Interest income under the
effective interest method, foreign exchange gains and losses and impairment
are recognised in Statement of Profit and Loss. Other net gains and losses are
recognised in OCI and are not reclassified to profit or loss.

Financial Liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as at FVTPL if it is classified as held-for-
trading, or it is a derivative or it is designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net pains and
losses, including any interest expense, are recogniscd in Statement of Profit and Loss. Other financial liabilities are subsequently measured at amortised
cost using the effective interest method. Interest expense and foreign exchange gains and losses are recognised in Statement of Profit or Loss. Any gain
or loss on derecognition is also recognised in Statement of Profit and Loss.

(iii) Derecognition

Financial Assets

The Group derecognises a financial asset when :

— the contractual rights to the cash flows from the financial asset expire, or

— the Group transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the risks and rewards of ownership of
the financial asset are transferred or in which the Group neither transfers nor retains substantially all of the risks and rewards of ownership and does not
retain control of the financial asset.

If the Group enters into transactions whereby it transfers assets recognised on its balance sheet, but retains either all or substantially all of the risks and
rewards of the transferred assets, the transferred assets are not derecognised.

Financial Liabilities
The Group derecognises a financial liability when its contractual obligations are discharged or cancelled, or expired.
The Group also derecognises a financial liability when its terms are modified and the cash flows under the modified terms are substantially different. In

this case, a new financial liability based on the modified terms is recognised at fair value. The difference between the carrying amount of the financial
liability extinguished and the new financial liability with modified terms is recognised in Statement of Profit and Loss.

(iv) Offsetting
Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only when, the Group currently has a
legally enforceable right to set off the amounts and it intends either to settle them on a net basis or to realise the asset and settle the liability
simultaneously.

Investments:
All equity investments in scope of Ind AS 109 (i.e. other than equity investments in subsidiaries / associates / joint ventures) are measured at FVTPL.

Subsequently, these are measured at fair value and changes therein, are recognised in profit and loss account. However on initial recognition of an
equity instrument that is not held for trading, the Group may irrevocably elect to present subsequent changes in fair value in OCI. This election is made
on an investment by investment basis.

Property, Plant and Equipment

(i) Recognition and Measurement

Property, Plant and Equipment are stated at cost (cost is inclusive of inward freight, duties and taxes and incidental expenses related to acquisition
including applicable borrowing costs for qualifying assets) and is net of accumulated depreciation and impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including import duties and non-refundable purchase taxes, after
deducting trade discounts and rebates, any directly attributable cost of bringing the item to its working condition for its intended use and estimated
costs of dismantling and removing the item and restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as separate items (major
components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in Statement of Profit and Loss.

(ii) Subsequent Expenditure
Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with the expenditure will flow to the Group.

(iii) Depreciation
Depreciation is calculated on cost of items of property, plant and equipment less their estimated residual values over their estimated useful lives using

straight-line method and is generally recognised in the Statement of Profit and Loss.
. . . . ¥
Residual value in respect of assets is considered as 5% of the cost for computing depreciation.

The estimated useful lives of items of property, plant and equipment for the current and comparative periods are as follows:

Asset Useful life (in years)
Computer equipment's and accessories ZRAN 23
Office equipment's SN
Motor Vehicles [ TN 10,
Fumniture and fittings | Il T e ,_,li'[)-' |
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e)

Depreciation on additions (disposals) is provided on a pro-rata basis i.e. from (up to) the month in which asset is disposed of.

(iv) Derecognition

An item of property, plant and equipment is derecognized upon disposal er when no future economic benefits are expected to arise from the continued
use of asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as the difference between
the sales proceeds and the carrying amount of the asset and is recognized in Statement of Profit and Loss.

Other Intangible Assets

(i) Recognition and Measurement

Other intangible assets are initially measured at cost. Such intangibles are subsequently measured at cost less accumulated amortisation and any
accumulated impairment losses.

(i) Subsequent Expenditure
Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific asset to which it relates. All other
expenditure on internally generated intangibles is recognised in Statement of Profit and Loss as incurred.

(iii) Amortization
Amortisation is calculated to write off the cost of intangible assets over their estimated useful lives using the straight-line method, and is included in
depreciation and amortisation in Statement of Profit and Loss.

The estimated useful lives are as follows:

Assets Useful life (in years)
Computer Software 6
Non compete fees 3

Amortisation method, useful lives and residual values are reviewed at the end of each financial year, with the effect of any changes in estimate being
accounted for on a prospective basis.

Impairment

(i) Impairment of Financial Instruments

The Group recognizes loss allowances for expected credit losses on financial assets measured at amortized cost and FVOCI. At each reporting date, the
Group assesses whether financial assets carried at amortized cost are credit - impaired. A financial asset is ‘credit - impaired® when one or more events
that have a detrimental impact on the estimated future cash flows of the financial asset have occurred.

Impairment loss is the difference between all contractual cash flows that are due to the Group in accordance with the contract and all the cash flows
that the Group expects to receive (i.e. all cash shortfalls). The Group estimates cash flows by considering all contractual terms of the financial
instrument through the expected life of that financial instrument.

The Group follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables which do not contain a significant
financing component, The application of simplified approach does not require the Group o track changes in credit risk. Rather, it recognises

impairment loss allowance based on lifetime impairment pattern at cach balance sheet date, right from its initial recognition.
i

Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying amount of the assets. The gross carrying amount
of a financial asset is written off (either partially or in full) to the extent that there is no realistic prospect of recovery. This is generally the case when
the Group determines that the debtor does not have assets or sources of income that could generate sufficient cash flows to repay the amounts subject to
the write-off. However, financial assets that arc written off could still be subject to enforcement activities in order to comply with the Group's
procedures for recovery of amounts due.

(ii) Impairment of Non-Financial Assets

The Group assesses at each reporting date whether there is any indication that the carrying amount may not be recoverable. If any such indication
exists, then the asset’s recoverable amount is estimated and an impairment loss is recognised if the carrying amount of an asset or Cash Generating Unit
(CGU) exceeds its estimated recoverable amount in the Statement of Profit and Loss.

The Group’s non-financial assets and deferred tax assets, are reviewed at each reporting date to determine whether there is any indication of
impairment. If any such indication exists, then the asset’s recoverable amount is estimated. For impairment testing, assets that do not generate
independent cash inflows are grouped together into CGUs. Each CGU represents the smallest group of assets that generates cash inflows that are
largely independent of the cash inflows of other assets or CGUs. Impairment loss recognised in respect of a CGU is allocated to reduce the carrying
amounts of the assets of the CGU (or group of CGUs) on a pro rata basis.

In respect of assets for which impairment loss has been recognised in prior periods, the Group reviews at each reporting date whether there is any
indication that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a change in the estimates used to determine
the recoverable amount. Such a reversal is made only to the extent that the asset’s carrying amount does not exceed the carrying amount that would
have been determined, net of depreciation or amortisation, if no impairment loss had been recognised.

Employee Benefits

(i) Short-term Employee Benefits
Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service is provided. A liability is
recognised for the amount expected to be paid e.g., under short-term cash bonus, if the Group has a present legal or constructive ubliga?ion to pay this
amount as a result of past service provided by the employee, and the amount of obligation can be estimated reliably.

(ii) Provident Fund

Employees receive benefits from a provident fund, which is a defined contribution plan. Both the employee and the Group make monthly contributions
to the Regional Provident Fund equal to a specified percentage of the covered employce’s salary. The Group recognizes contribution payable to the
provident fund scheme as an expenditure, when an employee renders the related service. The Group has no further obligations under the p]aq_h_@ayij;id:—{ L& A
monthly contributions. The contributions are charged to the Statement of Profit and Loss of the year when the contributions to the rcspcct}i'gé"’ﬁii' S aKg ., N
due and theri are no other obligations other than the contribution payable. L
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h)

i)

i)

(iii) Gratuity

The Group provides for gratuity in accordance with the Payment of Gratuity Act, 1972, a defined benefit refirement plan (the Plan) covering all
employees. The plan, subject to the provisions of the above Act, provides a lump sum payment to eligible employees at retirement, death, incapacitation
or termination of employment, of an amount based on the respective employee’s salary and the tenure of employment. The gratuity Scheme is operated
through Group gratuity Scheme of LIC. Gratuity liability is accrued and provided for on the basis of an actuarial valuation on projected unit credit
method made at the end of each financial period. Remeasurements of the net defined benefit liability, which comprise actuarial gains and losses, the
return on plan assets (excluding interest) and the effect of the asset ceiling (if any, excluding interest), are recognised in OCL

(iv) Compensated Absences

The policy provides for that an employee is entitled to 24 days of earned leave per year and maximum of 30 days leave subject to availability of Annual
Leave standing to the credit of the employee at any time during the year will be paid as leave salary calculated on the Gross component. The expenses
on account thus arising are recognized in the profit and loss account.

Provision for long-term compensated absences is acerued and provided for on the basis of actuarial valuation made at the end of each financial period.
The actuarial valuation is done as per projected unit credit method. Short-term encashment of accumulated leave balances are accounted for in the year
in which the leave balances are credited to employees on actual basis.

Provisions (other than for employee benefits) and Contingent Liabilities

A provision is recognised if, as a result of a past event, the Group has a present legal or constructive obligation that can be estimated reliably, and it is
probable that an outflow of economic benefits will be required to settle the obligation. Provisions are determined by discounting the expected future
cash flows (representing the best estimate of the expenditure required to settle the present obligation at the balance sheet date) at a pre-tax rate that
reflects current market assessments of the time value of money and the risks specific to the liability, The unwinding of the discount is recognised as
finance cost. Expected future operating losses are not provided for.

Contingent Liabilities

Contingent liabilities are recognized only when there is a possible obligation arising from past events, due to occurrence or non-occurrence of one or
more uncertain future events, not wholly within the control of the Group, or where any present obligation cannot be measured in terms of future
outflow of resources, or where a reliable estimate of the obligation cannot be made. Obligations are assessed on an ongoing basis and only those having
a largely probable outflow of resources are provided for.

Revenue Recognition

(i) Brokerage Income is recognized on the trade date of the transaction upon confirmation of the transactions by the exchanges.

(ii) Loan Syndication Fees are recognised when the right to receive the income is established.

(iii) Depository Services incomes are recognised on the basis of agreements entered into with clients and when the right to receive the income is
established.

(iv) Insurance Commission from Agency business is booked upon actual receipt of commission from the principal.

(v) Commission from selling of mutual funds is accounted on receipt basis,

(vi) Recovery from bad debts written off is recognised as income on the basis of actual realisation from customers.’

(vii) Dividends declared by the respective Companies till the close of the accounting period are accounted for as income when the right to receive the
dividend is established. 4

(viii) Interest income from financial assets is recognised on a time proportion basis taking into account the amount outstanding and the rate applicable.

(ix) Interest earned on loans against shares (financial asset) in case of NBFC is recognized based on the effective interest rate (EIR) method as per Ind
AS 109 & 32.

(x) All other income are recognized on an accrual basis, when there is no uncertainty in the ultimate realization/ collection.

Income Tax
Income tax comprises current and deferred tax. It is recognised in Statement of Profit and Loss except to the extent that it relates to a business
combination or to an item recognised directly in equity or in other comprehensive income.

(i) Current Tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustment to the tax payable or
receivable in respect of previous years. The amount of current tax reflects the best estimate of the tax amount expected to be paid or received after
considering the uncertainty, if any, related to income taxes. It is measured using tax rates (and tax laws) enacted or substantively enacted by the

reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the recognised amounts, and it is intended to
realise the asscet and scttle the liability on a net basis or simultancously.

(ii) Deferred Tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes
and the corresponding amounts used for taxation purposes. Deferred tax is also recognised in respect of carried forward tax losses and tax credits.
Deferred tax is not recognised for temporary differences arising on the initial recognition of assets or liabilities in a transaction that is not a business

combination and that affects neither accounting nor taxable profit or loss at the time of the transaction.
L

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be available against which they can be used. The
existence of unused tax losses is strong evidence that future taxable profit may not be available. Therefore, in case of a history of recent losses, the
Group recognises a deferred tax asset only to the extent that it has sufficient taxable temporary differences or there is convincing other evidence that
sufficient taxable profit will be available against which such deferred tax asset can be realised. Deferred tax assets — unrecognised or recognised, are

reviewed at each reporting date and are recognised/ reduced to the extent that it is probable/ no longer probable respectively that the related tax bqu{}t‘ po

will be realised.




k)

m)

n)

Deferred tax is measured at the tax rates that are expected to apply fo the period when the asset is realised or the liability is settled, based on the laws
that have been enacled or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Group expects, at the reporting date, to
recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they relate to income
taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on
a net basis or their tax assets and liabilities will be realised simultaneously.

Borrowing Costs

Borrowing costs are interest incurred in connection with the borrowing of funds. Borrowing costs directly attributable to acquisition or construction of
an qualifying asset which necessarily take a substantial period of time to get ready for their intended use are capitalised as part of the cost of that asset.
Other borrowing costs are recognised as an expense in the period in which they are incurred,

Earnings per Share

(i) Basic earnings per share

Basic eamings per share is calculated by dividing:

- the profit attributable to owners of the Group

- by the weighted average number of equity shares outstanding during the financial year, excluding treasury shares

(i) Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into account:

- the after income tax effect of interest and other financing costs associated with dilutive potential equity shares, and

- the weighted average number of additional equity shares that would have been outstanding assuming the conversion of all dilutive potential equity

shares.

Cash and Cash Equivalents

Cash and cash equivalent comprise of cash on hand and at banks including short-term deposits with an original maturity of three months or less, which
are subject to an insignificant risk of changes in value. Other bank deposits which are not in the nature of cash and cash equivalents with a maturity
period of more than three months are classified as bank balances other than cash and cash equivalents.

Bank balances other than Cash and Cash equivalents

Other bank deposits which are not in the nature of cash and cash equivalents with a maturity period of more than three months are classified as bank
balances other than cash and cash equivalents,

Recent Indian Accounting Standards (Ind AS)
Ministry of Corporate Affairs (*MCA”) notifies new standard or amendments to the existing standards. There is no such notification which would have

been applicable from April 01, 2021

P
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IFCI Financial Services Limited
Notes to the Consolidated Financial Statements
(All amounts are in Indian Rupees, unless otherwise stated)

3 Other Intangible Assets |

Reconciliation of Carrying Amount
Computer Others - Non

Software compete fees Total |

Gross Carrying Amount

Balance as at April 1, 2020 3,56,21,903 1,32,00,000 4,88,21,903
Additions 1,23,000 - 1,23,000
Balance as at March 31, 2021 3,57,44,903 1,32,00,000 4,89.44,903
Accumulated Amortisation and Impairment Losses

Balance as at April 1, 2020 3,40,23,656 1,32,00,000 4,72,23,656
Amortisation for the year 2,35,464 - 2,35,464
Balance as at March 31, 2021 3,42,59,120 1,32,00,000 4,74,59,120
Carrying Amounts (net)

As at March 31, 2021 14,85,783 - 14,85,783
As at March 31, 2020 15,98,248 - 15,98,248

==




IFCI Financial Services Limited
Notes to the Consolidated Financial Statements
(Al amounts are in Indian Rupees, unless otherwise stated)

The Group's exposure to credit and currency risks, and loss allowance related to trade receivables are disclosed in Nore 28

2

As at As at
March 31, 2021 March 31, 2020
4 Loans
Security Deposits

Secured, considered good 4,5578,273 3,60,000

Unsecured, considered good = &

Doubtful - %

4,55,78,273 3,60,000
Other Financial Assets
Fixed deposits (Maturing after 12 months) 15,30,582 3,74,81,570
Security Deposits 18,97,58,651 8,45,42,156
Rent advances 43,24,797 50,90,591
19,56,14,030 12,71,14,317
The abave shall also be sub-classified as:

Considered Good - secured - -

Considered Good - unsecured 19.56,14,030 12,71,14,317

Balances which have significant increase in credit risk - -

Credit Impaired - -

19,56,14,030 12,71,14,317
Current 16,67.73.968 5,49,49,771
Non-Current 2,88,40,062 7,21,64,546
Other Non-Current Assets
Balance with IT Authoritics 3.86,31,973 3,61,79,927
Fair Vahie of Plan Asset - Gratuity 20,14,703 -

4,06,46,676 3,61,79,927

Investment - Current
Investments measured at Fair Value through Profit and Loss (FVTPL) >

- In Equity Instrument 4913 27,32,747

- In Mutual Funds 13,90,27,916 18,13,02,507

13,90,32,829 18,40,35,254

Less:

Increase/Decrease in Fair Value (2,445) (20,75,029)
Total of Investments measured at Fair Value Through Profit and Loss 13,90,30,385 18,19,60,225
Trade Receivables
Considered Good Secured 3,69,00,005 3,30,68,452
Considered Good Unsecured 8,21,94,853 8,09,51,341
Receivables which have significant increase in Credit Risk 3,74,057 90,161
Credit Impaired - -
Less:

Allowance for doubtful receivables (8,25,59,511) (8.09,90,744)
Net Trade Receivables 3,69,09,404 3.31,19.210
Of the above, trade receivables from related parties are as below;

Total Trade Receivables from Related Parties - -
Less: Loss Allowance 7 -
Net Trade Receivables 3,69,09,404 3,31,19,210




IFCIT Financial Services Limited
Notes to the Consolidated Financial Statements
(Al amounts are in Indian Rupces, unless otherwise stated)

9

10

11

12

Cash and Bank Balances

Cash and Cash Equivalents

Balance with banks in current accounts

Cash on Hand

Short term Deposits (maturity within 3 months)

Bank balances other than Cash and Cash equivalents

Bank deposit accounts (more than 3 months but less than 12 months
maturity) *

As at Asat
March 31, 2021 March 31, 2020
12,08,95,564 13,90,78,865
3,143 45,005
3,00,00,000 2,85,00,000
15,08,98,707 16,76,23,870
30,00,72,774 28,55,79,849
30,00,72,774 28,55,79,849

* Other Bank Balances in deposit accounts includes fived deposits with banks aggregating to T 9,96,87.500 (As at March 31, 2020 - ¥

9,96,87,500) against which lien has been marked by the banks as security for guarantees issued on behalf of the Group,

Loans
(a) Loans and advances to related parties
Considered Good - Secured
Considered Good - Unsecured
Receivables which have significant increase in Credit Risk
Credit impaired

Less:
Provision for Impairment loss
Total

(b) Others
Other Loans and Advances
TDS and Advance Tax

Less:
Provision for Impairment loss
Total
Grand Total

Other Current Assets

Interest accrued on Deposits
Balance with Revenue Authorities
Prepaid Expenses

Other Advances

Employee Advances

Other Assets

Receivable from Exchange

e

2,14,60,047

2,84,33,272

75,120 2,74,395
2,15,35,167 2,87,07,667
(20,20,515) (17,83,595)
1,95,14,651 2,69,24,072
1,95,14,651 2,69,24,072
34,02,040 1,24,45,673
12,58,749 5,04,590
69,49,025 52,21,816
8,23,769 95,638
6,01,994 6,65,407
4,11,536 2,69,069
- 10,45,369
1,34,47,112 2,02,47,561
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IFCI Financial Services Limited
Notes to the Consolidated Financial Statements
(All amounts are in Indian Rupees, unless otherwise stated)

14

15

16

17

As at As at
March 31, 2021 March 31, 2020
Other Financial Liabilities
Security deposits collected 40,70,512 45,41,888
Credit balances in loan accounts 6,54.924 21,16,009
47,25,437 66,57,897
Security deposits
Non-Current 37,58,726 43,11,726
Current 9,66,710 23,46,171
47,25,437 66,57,897

The Group s exposure to currency and liquidity risks related to the above financial liabilities is disclosed in Note 28.

Trade and Other Payables

Other Trade Payables 23,72,35499 14,89,43,370
Trade Payables to Related Parties = &

23,72,35,499 14,89,43,370

All trade payables are “Current’.
The Group's exposure to currency and liquidity risks related to trade payables is disclosed in Note 28,

Other Current Liabilities
Creditors for expenses 72,86,668 37,35,453
Employee Related payables 23,16,107 34,16,987
Statutory Dues payable 32,16,926 46,388,880
Advance from Customers 1,62,11,752 2,11,41,069
Payable to Exchanges 1,24,107 1,55,543
Other liabilities 51,96,901 68,53,379
3,43,52,461 3,99,91,311
Provisions
Provisions for Employee Benefits
Provision for Gratuity - 4,51,806
Provision for Bonus 28,000 22,073
Liability for Compensated Absences 1,01,64,431 1,15,81,508
1,01,92,431 1,20,55,387
Non-Current 90,93,168 1,02,13,578
Current 10,99,263 18,41,809
1,01,92,431 1,20,55,387

For details about the related employee benefit expenses, see Note 21.

po
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(All amounts are in Indian Rupees, unless otherwise stated)

18 Revenue from Operation

Brokerage On Stock Broking
Commission On Mutual Fund
Insurance Commission

Merchant Banking & Valuation Fees
Depository Income

Interest & Processing fees on loans
Account Opening Charges

Other Operational Income
Delayed Payment Interest
Other Operational Income

19 Other Income

Miscellaneous Income

Interest Income

Interest on Income Tax Refund
Dividend Income

Profit on Sale of Investments
Net gain on fair value changes

20 Operational Expense

Fees To Clearing Member
Data Feed Charges

DP Expenses

Broking Stamp Expenses
Commission Paid

21 Employee Benefits Expense

Salaries, Wages and Bonus

Contribution to Provident Fund and Other Funds
Gratuity

Labour welfare & Professional Tax

Staff Welfare Expense

Period from Period from

April 01, 2020 to  April 01, 2019 to

March 31,2021  March 31, 2020
11,57,87,209 10,28,26,027
1,00,49,277 1,19,59,457
2,85,219 93,320
26,68,000 1,38,10,822
1,07,65,178 56,868,314
54,04,163 76,55,754
1,78,650 1,63,500
14,51,37,697 14,21,97,194
61,73,535 97,15,849
- 22,00,150
15,13,11,232 15,41,13,192
545,539 15,77,279
2,14,54,771 2,40,77,799
6,32,963 2,91,207
6,708 41,558
61,64,814 48,47,376
19,34,644 59,80,077
1,07,39,439 3,68,15,296
48,01,383 22,48,653
19,84,627 20,97,291
14,63,245 4,009,616
18,225 30,400
3,68,83,863 ! 3,11,44,842
4,51,51,343 3,59,30,802
8,63.41,848 §,92,21,222
56,28,521 59,79,408
13,67.526 18,53,586
4,640 4,680
23.37.078 38,93,794
9,56,79,613 10,09,52,691

In respect of IFIN Credit Limited, there are no regular employee on its payroll. However, the Company has been using the services of
a few employees of its holding company, IFCI Financial Services Limited on a cost sharing basis and the same is accounted as

reimbursement of expenses.

22 Finance costs

Bank Charges
Bank Guarantee Commission Expense

23 Depreciation and Amortisation Expense

Depreciation of Property, Plant and Equipment
Amortisation of Intangible Assets

E

1,38,194 3,08,742
12,65,101 13,78,691
14,03,295 16,87,433

541,651 16,02,888

2,35,464 1,31,656
7,77,115 17,34,544
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24

25

26

Period from Period from
April 01,2020 to  April 01, 2019 to
March 31, 2021 March 31, 2020

Other Expenses
Information Technology Exp 39,53,898 25,62,056
Professional Charges 43.28,167 46,03,597
Advertisement 1,09,650 94,125
Audit Fees 18.47.475 16,25,015
Electricity Charges 33,07,546 41,16,620
Insurance Expenses 26,31,550 28,27,989
Postage & Telegram 3,75,331 7.23,115
Printing & Stationery 9,12,306 10,82,623
Rent 1,87,75,942 1,96,05,554
Rates & Taxes 1,89,294 6,63,959
Repairs & Maintenance 5,93,581 21,45,859
Sitting Fees 4,69,320 4.37,900
Membership Fee 9,37,031 9,08,786
Annual Maintenance Charges 43,48,098 42.68,009
Telephone Expenses 31,02,136 45,05,242
Training Expenses 1,05,293 1,653,511
Travelling & Conveyance Exp 8,41,890 13,55,000
Profit/loss on Sale of Long Term Investments 15,84,056 =
Office Maintenance 50,23,418 54,51,008
Other Administrative Expenses 11,50,330 33,07,555
Loss on scrapped assets 468 -
5,45,86,780 6,04,49,522
Payments to Auditors
As Auditor:-
Statutory Audit Fee 10,38,950 9,98,450
Fees for Limited review (Standalone & Consolidation) 5,42,065 5,32,065
Tax Audit 96,000 94,500
Other Service 1,70,460 10,000
18,47,475 16,35,015
1
Impairment on financial instrument
Provision for impairment in the value of investment 2,36,921 53,56,354
Loss on fair value of shares - 8,08,280
Bad debts written off 16,724 3,43,16,838
Provision on impairment on receivable 16,28,886 (3,38,33,379)
18.82,531 66,48,092

Earnings per share

Basic and diluted earnings per share

The calculations of basic and diluted earnings per share based on profit attributable to equity shareholders and weighted average
number of equity shares outstanding are as follows:

i. Profit attributable to equity shareholders (basic and diluted)

Profit for the year, attributable to the equity holders (1,67,55,313) (1,62,49,116)
it. Weighted average number of equity shares (basic and diluted)

Opening balance 4.15,33,709 4,15,33,709
Additional shares issued during the year = =
‘Weighted average number of equity shares for the year 4,15,33,709 4,15,33,709
Basic and Diluted EPS (0.40) (0.39)

g
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27 Employee Benefit Expenscs
(I} Defined Contribution Flan

The Group has recognised an expense of € 56,28,521/- (Previous year € 59,79,408/) towards provident fund.

(I} Defined Benefit Plan - Compensated Absence

The Group has recognised on expense of T 18,15,537/- during the yeor ended March 31, 2021 as per actuarial valuation report. The closing bulance of compensated absence as

at march 31 March, 2021 is % 1,01,64,431/- .

(111) Defined Benefit Plan - Gratuity

The Group has constituted The Employees Group Gramity Fund under the Group Gratuity A
scheme provides for Lump sum payment to vested employees at retirement, death while in employ

Scheme
or on ier

Imini 1 by the Life I

salary payable for esch year of completed service or part thereof in excess of 6 months. Vesting occurs on completion of 5 years of service.

These defined benefit plans expose the Group to nctuarial risks, such as longevity risk, interest rate risk and market (nvestment) risk.

A Reconciliation of Amounts in Balance Sheet

Defined Benefit Obligation (DBO)

Fair Valuc of Plan Asscts

Funded Status - (Surphus)/Deficit

Liability/{ Asset) recognised in the Balance Sheet *

For the period from
April 01, 2020 to
March 31, 2021

Corporation of India. The
of employment of an amount equivalent to 15 duys

For the period from
April 01, 2019 to
March 31, 2020

1,28,40,349
1,48,55,052

_(20,14,703)

(20,14,703)

B Reconciliation of the Net Defined Benefit (Asset) Linbility

The following table shows a reconciliation from the opening bolances 1o the closing balances for the net defined benefit (asset) liability and its

coOmponents.

Ry o o

For the peried from
April 01, 2020 to

For the period from
April 01, 2019 to
Mareh 31, 2020

For the period from
April 01, 2019 to
§ March 31, 2020

March 31, 2020

March 31, 2020

March 31, 2020

March 31, 2021
Defined Benefit Obligation at the beginning of period 1,40,96,3R4
Benefits Paid (21,95,092)
Current Service Cost 13,48,267
Interest Cost 980,097
Actuarial (gains)/losses recognised in other prek income (13,89,307)
Balance at the end of the year 1,18,40.349
Defined Benefit Obligation at the end of period 1,28,40,349
For the period from
April 01, 2020 to
March 31, 2021
Fair value of Plan Assets at the beginning of period 1,37,66,335
Interes| Income 9.60,838
Actual Enterprise’s Contribution 23,20,665
Actual Benelits Paid (21,95,002)
Actuarial gains/(losses) gnised in other comprehensive income 2,306
Balance at the end of the year 1,48,55,052
Fair value of Plan Assets at the end of period 1,48,55,052
C i Expense recognised in profit or loss
March 31, 2021
Current Service Cost 13,48,267
Interest Cast 9,80,097
Expected Return on Plan Assets (2,60,838)
13,67,516
ii. B is recognised in other comprel income
March 31, 2021
Amount recognized in OCI at the beginning of period -
Actuarial loss (gain)/loss on Defined Benefit Obligation (13,89,307)
Actuarial loss gnin/(loss) on Plan asset 2,306
(13,91,613)
D Defined Benefit Obligation
Actunarial assumptions
Principal actuaria] assumptions at the reporting date (expressed ns weighted avernges)
March 31, 2021
Discount Rate # 6.95%

Salary Escalation #

(4 for next year and
5.00% theraafter

* In respect af IFCT Financial Serviees Limited T 20,57, 185+ is recognised as Net fair valie of Plan Asset., in respect of IFIN Commodities Limited ¥ 161,592/ is
recognised as Net fair value of Plan Asset, in respect of [FIN Securities Finance Limited € 2,04,074/- is recognised as Net Defined Benefit Obligation, for the vear ended
Murch 31, 2021, For the year ended March 31, 2020 the group has not booked pravisian far grawiiy as per actuarial vatuation repari,

#In respeci of IFIN Ce Limited di.

2

rare is 7 % p.a. and Salary Escalaiion is 3% p.a.
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28 Finaneial instruments - Fair values and risk management

A Accounting elassifications and fair values
The following rable shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in fair value higrarchy

March 31, 2021

Amortised Cost FVTPL Fvoci Total carrying
amount

Financial assets

Trade Receivables 3,69,00.404 - - 3,60,00,404
Cash and Bank Balances 15,08,98,707 - - 15,08,98,707
Bank balances other than Cash and Cash equivalents 30,00,72.774 30,00,72,774
Other Financial Assets 19,56,14.030 - - 19,56,14,030
Investments - 13,50,30,385 - 13.90,30,385
Loans 6,50,92,924 - - 6,50,92,924
Total Financial asscts 74,85,87,839 13,90,30,385 - §8,76,18,223
Financial lighilities

Trade and Other Payables 23,72,35.498.61 - - 23,72,35,499
Other Financial Linbilitics 47,25.436.55 - - 47,325,437
Total Financial liabilities 14,19,60,935 - - 24,19,60,935
March 31, 2020

Amortised Cost FVTPL Fvoct Total carrying
amount

Financial asscts

Trade Receivables 3,31,19.210 - - 33L19,210
Cash and Bank Balances 16,76,23 870 - - 16,76,23,870
Bank balances other than Cash and Cash equivalents 28,55,79,849 28,55,79,849
Other Finoncinl Assets 12,71,14 317 - - 12,71,14,317
Investments - 18,15,60,225 - 18,19,60,225
Loans 2.72,84,072 2,72.84 072
Total Financial assets 64,07,21,318 18,19.60,215 - ¥2,26,81,543
Finaneial liabilitles

Trade and Other Payables 14,89,43,369.87 - - 14,89.43.370
Other Financial Liabilities 66,57,896.92 - - 66,57,857
Total Financial linbilities 15,56,01,267 - - 15,56,01,267

- The fair value of investment {other than in subsidiary) is delermined based on Level ] input ie. the price quoted in aclive market.
- For all of the Group's assets and liabilities which are not carried at fair value, disclosure of fair value is not required as the carrying amounts approximates the fair values,

B Financial risk management
The Group has exposure to the following risks arising from financial instruments:
- Credil risk (see (B)(i));
- Liquidity risk (see (B)(iii)); and
- Market risk (sec (B)(iv)).
. Risk management framework
The Group's Boerd of Direclors has overall responsibility for the establist and oversight of the Group's risk management framework. The board of directors along with the
lop are responsible for developing and monitoring the Group’s risk management policies.

The Group’s risk management policics are established 1o identify and analysc the risks faced by the Group, o set appropriate risk limits and controls and to monitor risks and
adherence to limits, Risk mamgcmcnl policics and systems are reviewed regularly to reflect changes in markel conditions and the Group's activities. The Group, through its

training and Is and proced aims 1o mamtam a disciplined and constructive control environment in which all employees understand their roles and
abligations,
The Group's Board of Di ersees how itors compli with the Group's risk i t policies and i and reviews the adequacy of the

risk management framework in relation to the risks ficed by the Group.
ii. Credit risk

Credit risk refer to the risk of default on its obligation by the counter party resulting in financial loss. Cradit risk always managed by the Group by proper approvals. Group's
maximum exposure to credit risk is limited to the carrving amount of financial assets recognised at the end of the reporting peried, s summarised below:

Carrying amount Carrying amount

March 31, 2021 March 31, 2020
Trade Receivables 3,69,09,404 3,31,19,210
Other Financial Assets 19,56,14,030 12,71,14,317
Loans 6,50,92,924 2,72,84,072
29,76,16,357 18,75,17,599
Credit risk on cosh end cash cquivalents is limited as we generslly invest in deposits with banks with high eredit ratings assigned by the credit rating agencies. Investments
primarily include myvestment in liquid mutual fund units and & in equily i

e -
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(Al amounts are in Indian Rupees, unless oilierwise stated)
Trade Receivables
The Group fillows ‘simplified apy h* for recognition of impai loss allowance on trade receivebles which do not contein a significant financing component. The
application of simplified approach does not require the Group to track changes in eredit risk. Rather, it recognises impairment loss allowance hased on lifetime impairment
patiern at cach balance shest date, right from its initial recognition.

= For receivables from Equity Brokrage and Depasitary : The Group has large customer hase. As per the policy of the Group, for the equity clients receivable, provision of
100% is made on Quarterly basis on the unsecured outstanding receivable amount, only in case where such amount is outstanding for more than 10 days as at the Quarter end.
Trude receivable to the extent not red by coll I (ie. d trade receivable) is idered as defsult and are fully provided for against the respective trade receivable
and the amount of provision is debited to Statement of Profit and Loss. Subsequently if the amount is realised then the provision earlier crented is reversed.

-Forr bles from C dity Brokrage : The Group makes provision of expected credit losses on trade receivables using a provision matrix to mitigate the risk of
default in payments and makes appropriate provision at each reporting date wherever outstanding i for longer period and involves higher risk.

The movement of allowances for doubtful receivables are provided herein under:-

Reconcilintion of Allowanee for doubtful receivables:- March 31, 2021 March 31, 2020
Opening Balance B,09.50,744 11,48,24,123
Created / (Utilized) during the year 15,68,767 (3.38,33,37%)
Closing Balance 8.1‘_5‘59.5 11 w.gn,ﬂd

Other Financial Assets
This halance is primarily constituted by deposit given to Stock exchange in relation to maintain mini base capital requi . The Group does not expect any losses from
non-performance by these counter-parties.

Loans
Loans represents amount lend by the Group against shares / margin funding and fully secured. The Group does not expect any losses.

ifi, Liguidity risk

Liquidity risk is the risk that the Group will encounter difficulty in mecting the obligations associated with its financial linbilities that are settled by delivering eash or another
financial asset. The Group’s approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due, under both
normal and stressed eonditions, without incurring unaceeptable losses or risking damage to the Group's reputation.

The Group’s principal sources of liquidity arc cash and cash cquivalents, the cash flow that is generated from operations. The Group belicves that the working capital is
sufficient to mect its current requircrnents. Accerdingly, ne liquidity risk is perceived.

As of March 31, 2021, the Group had a working capital of ¥ 35,29,93,068/- including cash and bank balances of 2 15,08,98,707/- ,Bank balances other than Cash and Cash
cquivalents of T 30,00,72,774/- and current investments of . 13,90,30,385/~. Further the promoter of the Group have also committed to support the Group for there current
and future requirements,

The following arc the ining I maturitics of financial Kabilities at the reporting date. The amounts are gross and undiscounted, and include contractual interest
payments and exclude the impact of netting agreements.

March 31, 2021
Contractual cash flows

Carrying amount Total upto 1 year more than 1 year
Financlal assets
Trade Receivables 3,69,00,404 3,69.09,404 3,69,09,404 -
Cash and Bank Balances 15,08,98,707 15,08,98,707 15,08,98,707 , -
Bank balances other than Cash and Cash equivalents 30,00,72,774 30,00,72,774 30,00,72,774 -
Other Financial Assols 19,56,14,030 19,56,14,030 16,67,73,968 2,88,40,062
Tnvestments 13,90,30,385 13,90,30,385 13,90,30,385 1 -
Loans 6,50,92,924 6,50,92.924 1,95,14,651 4,55,78.273
BS,TG,I_SEEB §8,76,18,223 §1,31,99,888 7,44,18,335
Financial Habilities
Trade Payables 23,72,35.499 (23,72,35499) (23,72,35,49%) -
Other financial liabilities 47,25,437 (47.25.437) (9.66,710) (37.58,726)
24,19,60,935 (24,19,60,935) {23,81,02,209) (37,58,726)
March 31, 2020
Carrying amount Contractual cash flows
Total upto 1 year more than 1 year
Financial assets
Tiade Receivables 3.31.19.210 33119210 33L19.210 -
Cash and Bank Balances 16,76,23,870 16,76,23,870 16,76,23,870 -
Bank balances other than Cash and Cash equivalents 28,55,79,849 28.55,79,849 28,5579, 849 -
Other Financial Assets 12,71.14,317 12,71,14,317 54949771 7.21,64,546
Investments 18,19.60,225 18,19,60,225 18,19,60,225 -
Loans 2,72,84,072 2,72,84.072 2,60,24,072 3,60,000
82,26,81,543 82,26,81,543 75,01,56,997 7,25,24,546
Financial linhilities
Trade Payables 14,89.43,370 (14,89,43,370) (14,8043 370) -
Other financial liabilities 66,57.897 (66,57,897) (23.46.171) (43,11,726)
15,56,01,267 {15,56,01,267) (15,12,89,5400) (43,11,726)

iv. Market risk
Market risk is the risk that changes in market prices, such as foreign exchange rates, intercst rates and equity prices, will affect the Group's income or the value of its holdings of
finaneial instruments. The ohjective of market risk management is to manage and control market risk exposures within ac ble par while the retum.

P

C  Capital management
Far the purpose of the Group’s capital management, capital includes issued equity capital, share premium ond all ether equity reserves attributable to the equity holders of the
Group. The primary ohjective of the Group’s capital management is to maximise the shareholder value. The Group's policy is to maintain a strong capital base s as to maintain
investor, ereditor and market confidence and to sustain future development of the business. [t sets the amount of capital required on the busis of annual business and long-term
operating plans which inchide capital and other strategic investments. The funding requirements are met through support from the Ultimate Holding Company. The Group
monitors cupital using a rativ of net debt to equity, For this purpose, net debt is defined us total liabilities, comprising interest-bearing loans and borrowings, trade payuble,
financial ligbilities and other liabilities less cash and cash equivalents. Equity comprises all comy of equily.

S
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IFCI Financial Services Limited
Notes to the C lidated Fi ial St
(il amounts are in fndian Rupees, unless otherwise stated)

31 Income Taxes (IND AS 12) :

Deferred Tax Asset / (Liability) as on 315t March, 2021 has been arrived at as follows:

Timing Difference on account of Disallowances
Timing Difference on account of Carry Forward Losses

A
Less: Deferred Tax Liability arising on account of
Timing Difference on account of Depreciation
Timing Difference on account of Disallowances

B
Net Deferred Tax Asset/(Linbility) (A+B)

Mareh 31,2021 March 31,2020
23,11,027 3,82,467
73,93,398 5
97,04,425 3,82,467
(2,19,856)

(16,27,466) (26,70,691)
(18,47,322) (26,70,691)
78,57,103 (22,88,224)

In respeet of IFIN Securities Finance Limited T 16,24,608/- is recognised as Deferred Tax liability, in respect of IFIN Commodities Limited ¥ 3,61,079/- is recognised as Deferred Tax

assets and in respect of IFCI Financial Services Limited ¥ 91,20,632/- no Deferred Tax Asset is booked on account of prudence.
32 Contingent liabilitics

Contingent liabilities

a. Bank Guarantees (Note (i)

b. Claims against the Group not acknowledged as debts
¢. TDS demand outstanding with TRACES (Note (ii))
d. Disputed Income tax demand (Note (iii))

Note

(i) The Group has provided Bank guaraniees aggregating to Rs.6,70,00.000/- (Frevious Year - R5.6,70,00,000-) to National Stock Exchange of India Limited, Rs.23,75,000/- (Previous
Year - Rs.23,75,000/-) to Bombay Stock Exchange, Rs.10,00,00,000/- (Previous Year - Rs.10,00,00,000/-) to Stock Hoiding Corporation of India Limited , Rs.3,00,00,000/- {Previous Year -
Rs.3,00,00,0004-) to Multi Commodity Exchange Limited ax on 315t March 2021 for meeting margin requirements. The Group has pledged fixed deposits aggregaiing to Rs.9,96,87, 500/

(Previous Year -Rs.9,96,87,500/-) with banks for obtaining the above bank guarantees.

(i} The Group has the following TDS Demand outstanding with TRACES as ai Maveh 31, 2021

March 31, 2021 March 31, 2020
19,93,75,000 19,93,75,000
1,33,88,000 1,35,78.000
94,802 -
1,52,27,484 1,52,27,484
22,80,85,286 22,81,80,484

Financial Year Amount
2019 - 2020 7]
2047 - 2018 200
Prior Years 94,519
94,802
(iti} The Group has the following Disputed Income tax demand as at March 31, 2021
8.No Assessment year Forum where appeal is pending Amount of demand
! 2001-12 Comumissioner of Income Tax (Appeals) 3,68,476
2 2012-13 Comumissioner of Income Tax (Appeals) 1,28,55,235
3 2014-13 Commissioner of Income Tax (Appeals) 3,46,240
4 2015-16 Commissioner of Incame Tax (Appeals) 3,359,690
3 2017-18 Comunissioner of Income Tax (Appeais) 12,97,843
1,52,27,434
* The Group is in the process of recanciling the of income-tax de { ling with the provisions of tax held in books.

33 Related parties

A Details of related parties and the relationships

Description of relationship Name of the party
- Ultimate Holding Company IFCI Limited
- Fellow Subsidiary Company a) IFCI Venture Capital Funds Limited
b) [FCI Factors Limited
¢} IFCI Infrastructure Development limit
d) Stock Holding Corporation of India Limited
&) MPCON Limited
- Key management personnel Mr. Ramesh N.G.S (w.e.f May 23, 2019)

Mr. Karra Visweswar Rao (w.e.f January 01, 2021)

Mr. Jayesh Amichand Shah (w.c.f November 07, 2020)
Mr. Rajesh Kumar (w.e.f November 07, 2020)

Mr. Alan Savie Pacheco (w.e.f March 12, 2021}

Mrs. Aparna Chaturvedi (Cessation w.e.f October 24, 2020)
Mr. Sunit V Joshi (Cessation w.e.f October 24, 20207

Mr. ALV Pushparaj

Mr. Aby Eapen

Lo

Non-Executive Director
Managing Director
Additional Director R
Additional Director
Nominee Director
Independent Director
Independent Dircctor A
Chief Financial Officer (CFO), .\ ot
Company Secretary (CS) o
- [




IFCI Financial Services Limited
Notes to the Consolidated Financial Statements
(AN amounts are in Indian Rupees, unless otherwise stated)

B Transactions with key management personnel

i. Key Management Personnel Compensation

Perlod ended Period ended
March 31, 2021 March 31, 2020
Short-term benefits
- Mr. AV Pushparaj 10,59,396 10,28,539
= Mr. Aby Eapen 9,47,397 9,19,803
20,06,793 19,48,342
Sitting fees paid to Directors
- Mrs. Aparna Chaturvedi 66,000 [,66,500
- Mr. Jayesh Amichand Shah 85,500 -
- Mr. Rajesh Kumar 85,500 -
= Mr. Sunit V Joshi 81,000 1,66,500
3,18,000 3,33,000
C Related party transactions other than those with Key Management Personnel
Name of Related party Nature of Relationship Nature of Tr t March 31, 2021 March 31, 2020
Managing Director's compensation, travel and other
Stock Holding Corporation of India Limited Fellow Subsidiary Company —— Bk i payable nchding Urocs Aoty SAsTS
Commission payable for cust referrals (including taxes) 2,11,952 30,999
Brokerage 29,12,829 34,75,972
DP Income received 1,98,262 5,37,549
v s 1 : Insurancc for Deputed Employees paid 64,559 -
IFCI Limited e : :
s WinaleHakingCompey Reimbursement of MD salary paid by IFCI Ltd 9,79,940 =
Rent 1,07,14,567 1,08,18,370
Salary deputation received 4,49,002 -
i Brokerage - c
IFCI Factors Ltd, Fellow Subsidiary Company S ot receiad 5077 13970
; S Brokerag 2,523 4,984
IFC] Ventures Capital Fund Ltd. Fellow Subsidiary Company TP 3,000 2,000

D Related Party Balances
Name of Related party Nature of Relationshif Nature of balance Muarch 31, 2021 March 31, 2020
IFCI Limited Ultimate Holding Company Receivable ' 18,69,543 850,472
Stock Holding Corporation of India Limited ~ Fellow Subsidiary Company Payable 12,56,89,369 2,48,76,766
IFCI Venture Capital Funds Limited Fellow Subsidiary Company Receivable i 0 1,463
IFCI Factors Limited Fellow Subsidiary Company Receivable 7,053 -

34 The Group when applying Tnd AS 116 1o leases previously classificd as operating leases, has used practical expedients for not recognising right-of-use assets and liabilitics for leases of low
value assets. As the leases of the Group are short term leases, the Group has charged the lease expense as a period cost in the Statement of Profit & Loss Account,

35 Statutory Reserve
As per Section 45-IC of the Reserve Bank of India Act, 1934, the Company is required to create a reserve fund at a rate of 20% of the net profit after tax of the Company every year.
Considering the Profit after tax for the year ended 31 March 2021, Rs.3,93,500/- is transferred to the statutory reserve as required under Section 45-1C of Reserve Bank of India (RBI) Act,
1934,

36 During the year, the Group has spent a sum of T Nil (Previous year 2019-20 — ¥ Nil) in foreign exchange, towards expenses and asset purchases. There is no forcign exchange income during
the year,

37 Decision to continue with the process of merger considered at the ing of the Board of Directors held on 22.04.2015, with the IFIN Commodities Limited and IFIN Credit Limited,
(subsidiaries of IFCI Financial Services Limited) was put on hold vide letter dated 13.06.2016 from IFCI limited (Ultimate Holding Company), as they are in the process of obtaining approval
in this regards from Government of India. The same had been intimated to the office of the Regional Director, Southern Region, Minister of Corporate affairs vide company's letter dated
24.06.2016. The company is yet to receive any approval in this regard.

38 Group had initiated the process of identifying the vendors under Micro, Small & Medium Enterprises Development Act, 2006, The Group is vel to receive intimation from the vendors stating
their status under Micro, Small & Medium Enterprises Development Act, 2006. In view of this, the Group has not made any provision and disclosure required by this Act.

39 Previous year figures have been regrouped wherever necessary to confirm to the current year classification.

40 Figures are rounded off to nearest rupee,

41 Third Party balances are subject to confirmations and reconciliations if any.

s
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IFCI Financial Services Limited
Notes to the Consolidated Financial Stat t
(Al amounts are in Indian Rupees, unless otherwise stated)

42 COVID 19, a global pandemic has spread across the world and created a unprecedented level of disruption. The Group has considercd the possible cffects that may result from the pandemic

relating to COVID 19. The Group has cxperienced significant difficulties with respect to collecti market d 1, liquidity so far. However, based on the current indicators of the economic
conditions, the Group believes that it would be in o position to recover the earrying amounts of the assels viz., receivables, pmpr:rry, plant and equipments and other intangible assets, and does not
anticipate any material impact due to impairment of these financial and non-financial assets. However the impact is s p . given the uncertainties.

One of the Company included in the Group whose principal business is lending against shares and margin funding. The Reserve Bank of India through its regulatory package in April 17, 2020 had
permitted Banks / NBFCs to extend moratorium / deferment for servicing of interest and principal for a period of three menths starting from March [, 2020 till May 31, 2020 and subsequently
extended the maratorium / deferment for servicing of interest and principal in May 23, 2020 for a further period of three months from June 1, 2020 till August 31, 2020, The loan moratorium was
made available to borrowers who had availed the loan prior to March 01, 2020 and the modalities for avail of this ium had been disclosed in the Group's website and communicated to
the borrowers, However none of the borrowers have availed the moratorium and are servicing the loans.

The Covid-19 post lockdown has not resnlted in material decline in prices of listed / quoted equity shares and the loans against shares and margin funding pertfolio have not witnessed a material
decline in the underlying security value. As a result of the above, the Group has created its Expected Credit loss (ECL) provisioning based on past history of the borrowers, and risk of credit default
that may result due to likely stress in the financial position of our borrowers.

The nation is now go‘mg lhrongh the second COVID wave, though the Group is well prepared to handle the COVID this time. Further the RBI has taken the swift action by opening the restructuring
window vide Resol Fi k 2.0 notifieation dated 05 May 2021 for NBFCs which will certainly benefit the Group,

The Group has taken adequate safety majors to protect its employ\ees and also will ensure vaccination for its staff on priority basis which will help Group to continue its business operations with
minimum disruption. Moreover, due to the riainties iated with the pandemic, the actual impact may not be in line with current estimates, The Group will continue to monitor changes in
future economic conditions. The Group believes the challenges faced due to COV]D 19 would have a short term impact, and thus does not expect any major impact of COVID 19 on its ahilily to
continue as a going concern. The Group is taking all necessary measures in terms of mitigating (he impact of the challenge being faced in the business.

The Significant accounting policies and Notes fo Accounis are an integral part of these C lidated Fi. jal Stat t
As per our anached Report of even date
For 8, VENKATRAM & CO. LLP for and on behalf of the Board of Directors of
Chartéred Accountants IFCI Financial Services Limited
Firm Regd No.0046565/ 5200095 CIN: UT4899DL1995GO1064034
%?Y:nalhn/ Z Rag
Partner - T reclor Directol
M.No : 018953 —2 o DIN: 08111685 T 06932731
18,
No. 216, Xeo,
T -—
TTK Road )
Aby Eapen
Company Secretary
Place : Chennai Place: Chennai
Date: June 15, 2021 Date: June 15, 2021
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The Company Secretary

IFCI Financial Services Ltd (IFIN)
Continental Chambers

142, M G Road,

Nungambakam,

Chennai 600 034

Dear Sir,

Dated: December29, 2020

Re: Nomination of Sh. Karra Visweswar Rao as Managing Director (MD) of IFIN.

This has reference to the captioned subiject.

2. In this connection, it has been decided to nominate Sh. Karra Visweswar Rao, Deputy
General Manager, IFCI Ltd. as Managing Director (MD) of M/s IFCI Financial Services
Ltd. (IFIN) w.e.f. January 01, 2021 vice Sh. O Ramesh Babu. The nomination of Sh. O
Ramesh Babu will stand withdrawn by IFCI w.e.f. January 01, 2021.

3. Sh. Rao will be on deputation to IFIN, the detailed terms of the deputation will be provided
shortly. It is requested to take all such necessary steps to complete the formalities in this regard

under advice to us.

Copyto: = 20 \22 % V-
1. Sh. O Ramesh Babu.
2. Sh. Karra Visweswar Rao. ~ o
3. GM—HR, IFCI Ltd.

Yours Sincerely,

(Biswajit Banerjee)
Executive Director

\ 229005

T o \L 24 qo4Y

ard e A and s

Uofiege wraferr:

amsuwftang TR, 61 ABS Wiy, A% ool - 110 010
TEHTM: +01-11-4173 2000, 4179 2800

WA +91-11-2623 0201, 2648 8471

daaTEe: wwwiifciltd.com

Handuar: L74899DL1993G0OI053677
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IFCI Limited

Regd. Office:

IFCI Tower, 61 Nehru Place, New Delhi - 110 019
Phone: +91-4173 2000, 4179 2800

Fax: +91-11-2623 0201, 2648 8471

Website: www.ifciltd.com

CIN: L74899DL1993G0I053677

o
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In Development of the Nation since 1948
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No: HR/PF-KVR/2020-3¢)2¢/ Dated: December 30, 2620

Managing Director

IFCI Financial Services Limited (IFIN)
Continental Chambers

(2" Floor), 142 M G Road

Nungambakka

Chennai — 600 034, India

Dear Sir,

Sub: Placement of services of Mr. Karra Visweswar Rao, Deputy General
Manager, IFCI as Managing Director of IFCI Financial Services Limited
(IFIN)

This is with reference to IFCI's Office Order HR No. 42/2020 dated October 28, 2020,
wherein Mr. Karra Visweswar Rao, DGM, IFCI has been deputed to IFIN as Managing
Director with effect from January 01, 2021. The terms and conditions of his deputation are
enclosed.

Yours faithfully,

WineD

(Himanshu Sharma)
Deputy General Manager (HR)

Copy to:

. Mr Karra Visweswar Rao, DGM

Establishment Department

IT Department

Subsidiary & Associates Coordination Department
Services Department

Estates Department

QUTAWN

aré ue o o1E fafers IFCI Limited
Usligger i Regd. Office:
HSUGHIATE TAT, 61 AEH B, 7% Resft - 110 019 IFCI Tower, 61 Nehru Place, New Delhi - 110 019
TIHIY: +91-11-4173 2000, 4179 2800 Phone: +91-4173 2000, 4179 2800
BFF: +91-11-2623 0201, 2648 8471 Fax: +91-11-2623 0201, 2648 8471
daarse: wwwifciltd.com Website: www.ifciltd.com
| dismETs: L74899DL1993G01053677 'CIN; L74899DL1993G0I053677

1948 & T B famrw F In Development of the Nation since 1948
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10.

TERMS OF DEPUTATION OF MR KARRA VISWESWAR RAO, DGM, IFCI WITH

IFIN AS MANAGING DIRECTOR

PERIOD OF DEPUTATION: The period of deputation shall be with effect from January
01, 2021 for a period of two years. However, IFCI has a right to recall him at any point of
time during the period of deputation.

PAY & ALLOWANCES: During the period of deputation, he will draw his pay and
allowances in accordance with his compensation in IFCI including deputation allowance.
IFCI shall recover the same from IFIN.

DEPUTATION ALLOWANCE: During the period of deputation, he will also be entitled for
deputation allowance @ 7.75% of the pay subject to a maximum of Rs. 2,300/~ per month
and IFIN shall reimburse the same to IFCI.

LEAVE: He will continue to be governed by the leave rules applicable to him in the service
of the IFCI as amended from time to time for the duration of the deputation. IFIN is
requested to maintain his leave record and share with us his leave details at the end of the
calendar year as also at the end of the deputation period, for our records.

LEAVE SALARY CONTRIBUTION: IFIN shall make a monthly contribution at 12.5% of
his pay and allowances (excluding all reimbursements, if any) towards the leave salary.
Accordingly, leave salary for any ordinary leave taken during the period of deputation will
be borne by IFCI.

T.A. FOR JOURNEY ON DUTY DURING THE PERIOD OF DEPUTATION: To be

regulated as per the rules of IFIN.

RESIDENTIAL ACCOMODATION: He will be eligible for residential accommodation as
per rules of IFIN. Accordingly, if residential accommodation is provided by IFIN as per their
rules, he will not be entitled to House Rent Allowance which would have been admissible
to him if he had not been provided with the residential accommodation.

OR

In case he occupies the IFCI accommodation, the recovery on this account will be made
from his salary as per IFCI rules.

PROVIDENT FUND CONTRIBUTION: IFIN will remit the Employer's PF contribution to
IFCI @ 10% of his Basic Pay.

GRATUITY: IFIN shall make proportionate contribution towards Gratuity for the period

the Officer concerned remains on deputation. The amount of proportionate Gratuity will be
recovered from IFIN at the end of deputation.

GROUP TERM LIFE ASSURANCE CONTRIBUTION: As a social security measure, IFCI
has taken Group Term Life Assurance Policy, covering basic life and accidental death &
dismemberment, for the entire staff of IFCI. IFIN shall bear the proportionate insurance
premium in respect of the aforesaid policy on account of the Officer concerned for the
period he remains on deputation. The proportionate amount towards insurance premium
will be advised to IFIN subsequently.
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OTHER FACILITIES: He will continue to avail meal coupons, medical and hospitalization
facilities for himself and family as per IFCI rules and the cost towards the same will be
recovered from IFIN. Further, the expenses on account of mobile phone will be recovered
from IFIN.

P.S.: Before extending any other benefit, which may be allowed by IFIN to its employees,
prior approval of IFCI is required to be taken.
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